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InvesTech Holdings Limited EIZRER D

CORPORATE PROFILE AND CORPORATE INFORMATION

NEIfIT IR ER

InvesTech Holdings Limited (the “Company”, “our” or "we", together
with all its subsidiaries, the “Group”) is mainly engaged in the
provision of network system integration including provision of network
infrastructure solutions, network professional services and mobile
internet software of office automation, trading of telecommunications
equipment, and money lending business. The shares of the Company
(the “Shares”) were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 16 November 2010.
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InvesTech Holdings Limited EIZRER D

CHAIRMAN'S STATEMENT
FEIRS

Dear Shareholders,

InvesTech Holdings Limited (the "Company”) and its subsidiaries
(collectively, the “Group”) continue to make effort in development for
its core business of network communication and sales of mobile office
automation ("0A”") software.

On behalf of the Group, | hereby present to you the audited annual
results of the Group for the year ended 31 December 2018 (the “Year”).

PERFORMANCE REVIEW

The Year 2018 is a challenging year for the Group, especially in the
second half of 2018, there were ongoing United States and China
trade arguments as well as their competition on the leadership of 5G
technology which created numerous uncertainties to international
trade and global business environment. The business of the Group
was affected by the uncertain business environment and the intensive

competition within the industry.

During the Year, the Group recorded a net loss of approximately
RMB54.7 million. Total revenue amounted to approximately RMB414.9
million, representing a decrease of approximately RMB87.0 million,
or approximately 17.3% as compared with that of approximately
RMB501.9 million in the same period in 2017. The Group's gross
profit amounted to approximately RMB35.6 million, experiencing a
decrease of approximately RMB28.2million, or approximately 44.2%
as compared with that of approximately RMB63.8 million in the same
period in 2017. The gross profit margin decreased to approximately
8.6% from approximately 12.7% of the same period in 2017.

BUSINESS DEVELOPMENT

During the Year, the Group's software business started a new stage
of development, the Group started to apply the internet of things
(I0T) technology and artificial intelligence into our software products,
including face recognition, smart lighting system, and other eco-
friendly features. In addition, the Group will continue to make
technology investment in order to enhance the product range, such as
cloud computing, cyber security, big data technologies, B2B platform,
etc. Furthermore, in alliance with other business partners, the Group
expects to accelerate the development of software solution and widen
the customer networks, further maintaining the leading position in the

industry.
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The Group has also recorded a declining revenue of mobile OA
software business, aside from the negative impact from trade
argument between United States and China, the competition in
the low-end market of OA software business is continuously keen,
which is a pressure on our software sales. Looking ahead, the Group
remains optimistic about the potential and future growth of mobile OA
software business. In the face of the challenge from the competitors
in the low-end market, the Group will follow a more cautious approach
by focusing on the medium and high-end market, as the Group aims at
more demanding and large-scale enterprise customers which require

more high value professional solution and tailor-made function.

OUTLOOK

The global business environment will remain challenging in 2019. In
response to the keen competition in market and uncertainties in the
global economy, the Group will closely control its costs and expenses,
improve efficiency, concentrate and focus its resources in advanced

and developing technologies.

Mainland China continues to be the Group’s major revenue source.
Although facing short term challenge, we believe there will be long
term growth opportunity. At the same time, the Group will continue
to grasp business opportunity in other Asian countries to boost the
growth momentum. The Group has commenced some initial business

in Vietnam and will explore further business opportunities.

The Group will also explore opportunities arising from the
development of Guangdong-Hong Kong-Macao Greater Bay Area, and
there will be greater demand for the technology on network solutions
in such area. With our past experience in Mainland China market, the
Group is strategically positioned to take advantage of this growth

engine.
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contributions as well as hard work, and to our customers, business
partners, shareholders and directors for their continuing support.

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

27 March 2019

2R

BRsmE
FIERABE

—T-AF=A=++H

up. and to express our aporeciation to our dedicated staff for their  LANEXERFCINTE X ~» 15+ 1F ~ InBR NN E S —H

VARAR T35



RMB'000 RMB'000 RMB'000
AERFTE AERFTE AERFTE
1,500,000 80,000 2,500,000
a b
= 8 3
g 60,000 £ 5
1,200,000 r 10000 2,000,000
' B
=
20,000 — = <
=3 =
900,000 1,500,000 —Rs—-R—————————
0 2 3 =
2 [: m:
N EN
2 20000 — - s WS
600,000 —HN = 3 1,000,000 ——B———
S 40,000 ——
& 2 &)
0 ———N—Bz—B— g— e 3 500,000 ——B——
B 80,000 E
e =
o —__§ o W 00 0 )W W\
2014 2015¢ 2016* 2017¢ 2018* 2014* 2015¢ 2016* 2017¢ 2018* 2014* 2015¢ 2016 2017¢ 2018*
—FRE CFTAE CFAP SRR AR —FRE CFARE RN TR AR —FRE CFARE RN ST R AR
o ) IS
# For continuing operations only @ ER B LTS



InvesTech Holdings Limited EIZRER D

FINANCIAL SUMMARY
RIS

A highlight of results, selected financial ratios, assets and liabilities %48 * LR TFEYHLE - EEHBERIEEREN

and cash flows is as follows: BEHTR :
RESULTS INFORMATION EEER

Year ended 31 December
BE+-A=1+T—HLEE
2018 2017

—E-)N\F —E—+F
RMB’000 RMB'000
AR¥T T AREFIT

Revenue WA 414,864 501,933
Gross profit EH 35,606 63,848
Loss before tax MRATATE B (58,416) (87,852)
Loss for the year FEEE (54,657) (96,707)
Loss attributable to: ITE G ETE -
- Owners of the parent —BFAREAR A (46,171) (95,611)
- Non-controlling interests —IEIE s (8,486) (1,096)
(54,657) (96,707)
Loss per share HE1E

- Basic and diluted (RMB cents) —BEAREEARED) (3.95) (10.38)
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FINANCIAL SUMMARY
IS E
SELECTED FINANCIAL RATIOS INFORMATION KB|EMBELERER

Year ended 31 December
BE+-A=t—-HLEE
2018 2017 2016 2015 2014
—E-N\F —T—+tF —EREF

(approximate) (approximate) (approximate) (approximate) (approximate)

€75 (#49) (BE49) (BE49) (8E47)
Gross profit margin EFx 8.6%* 12.7%* 16.9%* 14.7%* 11.8%*
Net (loss)/profit margin (CFER),/4hFx (13.2)* (19.3%)* (19.6%)* 4.5%" 4.9%*
Current ratio (times) TBIEL 2 (fE) 1.4 2.3 33 1.9 1.2
Gearing ratio"! AREEHLED 6.7% 8.6% 11.3% 2.4%* 5.9%*
Return on total assets®? BERERRY (3.9%)* (6.4%)* (4.2%)* 2.2%"* 4.3%*
Return on total equity®? gL O 3R Y (5.4%)* (9.2%)* (6.6%)" 3.9%" 11.6%*

(1) Calculated by using the total of short-term and long-term borrowings (1) FRARBHERIAEEEBERIIEZBRAEEE

and coupon notes divided by total assets. FTE -
(2)  Calculated by using average balances of total assets and total equity. 2) HRABEEREER 2 THERTE -

The ratios were calculated using data from continuing operations. * LE R TR A B E BURETE -



InvesTech Holdings Limited EIZRER D

FINANCIAL SUMMARY
Bifs =
ASSETS AND LIABILITIES INFORMATION EEHABEER

As at 31 December
R+=—A=+—H
2018 2017 2016 2015 2014

—e-\F -T-t%¥ -FT-AF -T-TF -T-mF
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTLE  ARETT ARETT ARNTI ARETR

Cash and cash equivalents ~ R&NIELEHEY

(excluding pledged deposits)  (“FMEIEE HIFF ) 98,278 211514 533,491 192,120 169,950
Current assets MEBEE 404,426 744,695 1,186,687 1,220,150 1,798,707
Non-current assets FERBEE 955,346 691,423 390,937 500,241 631,178
Current liabilities mEER 297,637 322812 359,298 631916 1,549,690
Non-current liabilities FRBERE 62,327 70,327 163,916 40,550 24,807
Equity attributable to [SYNGIETZEPN

owners of the parent [fElh s 943,072 977,730 987,983 979,077 846,994
Non-controlling interests bR 56,736 65,249 66,427 68,848 8,394
CASH FLOWS INFORMATION HeREEH

Year ended 31 December
BE+-A=1+—-HLFE
2018 2017 2016 2015 2014

“E-NFE {5 = —T-HF —T-@OF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥ETT AREBTT ARETT ARETT ARETR

Net cash from/(used in) EETEEFTS, (FTH)

operating activities Be 58 89,088 56,856 (30,308) 40,833 250,274
Net cash (used in)/from BEEB(FA),/
investing activities ReFH (195,393) (443,965) 172,239 154,747 (7,971)

Net cash (used in)/from mEES(FA),/
financing activities FrFIR&F 8 (2,902) 47,405 213,382 (170,653) (134,983)
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—N\FE+-_A=+—HLAEFENGS

A summary of consolidated financial results for the five years ended
31 December 2018 is as follows:

:I:—?

PATEEEBENT

Year ended 31 December

BE+-A=+—HLEFE

2018 2017 016 2015 2014
—E-N\§ T+t “TRF —T-RF —TF
RMB’000 RMB'OOO RMB'000 RI\_/]B'OOO RMB'000
AR¥TR AR¥ETT ARETT ARETT ARETT
(ESEIE)
(Fe=E51)
Revenue A i 414,864 501,933 352,167 841,527 1,393,914
Cost of sales HEKR (379,258) (438,085) (292,690) (717,939) (1,229,901)
Gross profit E=H 35,606 63,848 59,477 123,588 164,013
Other income and gains NN G 5,629 15,979 56,862 18,173 4,202
Selling and distribution expenses  HE R D HFI X (22,167) (25,947) (28,814) (9,639) (14 702)
Administrative expenses IR (47,872) (57,766) (62,495) (39,018) 71)
Other expenses, net ERFE (19,877) (51,975) (72,008) (33,569) (6 836)
Finance costs BAKA (9,735) (31,991) (2,556) (8,025) 00)
(Loss)/profit before tax from SEICERTIA
continuing operations (Eﬂa )/ A (58,416) (87.852) (49,534) 51,510 84,406
Income tax credit/(expense) fisfige,/ (Fx) 3,759 (8,855) (19,339) (13,780) (16,146)
Loss for the year from a E?@JJ:%%§¢§
discontinued operation &8 - - - (12,537) (20,471)
(Loss)/profit for the year FE(B8)/HH (54,657) (96,707) (68,873) 25,193 47,789
Other comprehensive income/(loss) AT E & B EH 548
that may be reclassified to profit Fﬁé!ﬁﬁé’]ﬁi\ﬁﬁiﬁ
or loss in subsequent periods: s/ (B518) -
Exchange differences on MEINBIEK
translation of foreign operations EHZEHE 1,004 (17.762) 3275 (436) (18)
Other comprehensive income Vﬁ{éﬁﬂFﬁWTé%ﬁ
that will not be reclassified HERBE
to profit or loss in subsequent ﬁﬁﬂi@%
periods:
Financial asset at fair value BAREBERA
through other comprehensive ,H\W%E%Zﬁfi
income: E@i@ﬂﬁ? :
Change in fair value ’Amﬁféi : 12,939 - - - -
Income tax effect BhyE (3,235) — — — —
9,704 — — — -
Other comprehensive income/(loss)  FEEM 2 E I
for the year, net of tax (B18) - MBRHHIR 10,708 (17,762) — — —
Total comprehensive (loss)/income ETE@(ETE)/
for the year WisazE (43,949) (114,469) (65,598) 24,757 47,771
(Loss)/profit attributable to: DT ARG (BR),/
%zﬂ :
— Owners of the parent T%ﬁ/\ (46,171) (95,611) (69,602) 24,851 49,382
— Non-controlling interests —3H L (8,486) (1,096) 729 342 (1,593)
(54,657) (96,707) (68,873) 25,193 47,789
Total comprehensive (loss)/income Lﬂ—xﬁﬁﬁﬁi@
attributable to: Eﬂ@ Vet
— Owners of the parent DRERA (35,436) (113,291) (66,386) 24,636 49,364
— Non-controlling interests —3H§%\J%ﬁ?’a (8,513) (1,178) 788 121 (1,593)
(43,949) (114,469) (65,598) 24,757 47,771
(Loss)/earnings per share — S (ER)/BF -
Basic and diluted (RMB cents) ERREE(ARES) (3.95) (10.38) (8.73) 348 6.86
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWmIR M

BUSINESS REVIEW

Revenue

The Group recorded a total revenue of approximately RMB414.9
million for the year ended 31 December 2018, representing decrease
of approximately RMB87.0 million, or approximately 17.3% as
compared with that of approximately RMB501.9 million for the year
ended 31 December 2017. The decrease of revenue was primarily
attributable to decrease in sales of network equipment and software
products, and provision of network professional services due to keen

competition and uncertain business environment in 2018.

Cost of Sales

The cost of sales decreased by approximately RMB58.8 million, or
approximately 13.4%, from approximately RMB438.1 million for
the year ended 31 December 2017, to approximately RMB379.3
million for the year ended 31 December 2018. The decrease was
primarily attributable to the corresponding decrease in sales of
network equipment and software products, and provision of network

professional services.

FINANCIAL REVIEW

Gross Profit and Margin

The Group's gross profit for the year ended 31 December 2018
amounted to approximately RMB35.6 million, representing a decrease
of approximately RMB28.2 million, or approximately 44.2% as
compared with that of approximately RMB63.8 million for the year
ended 31 December 2017. The decrease was primarily attributable
o (i) the corresponding decrease in sales of network equipment and
software products, and provision of network professional services;

and (ii) the decrease in gross profit margin.

The gross profit margin decreased to approximately 8.6% for the
year ended 31 December 2018 from approximately 12.7% for the
year ended 31 December 2017. The decrease in gross profit margin
was primarily attributable to keen competition and increase in cost of

rendering professional services due to newly recruited IT technicians.
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FINANCIAL REVIEW (continued)

Other Income and Gains

The Group recorded other income and gains of approximately RMB5.6
million for the year ended 31 December 2018, mainly including (i) gain
on collection of impaired trade receivables acquired in the acquisition
of Fortune Grace Management Limited (the “FGML", together with its
subsidiaries, collectively the "FGML Group”) of approximately RMB2.3
million (ii) bank interest income of approximately RMB1.9 million and
(iii) government grants released of approximately RMB1.0 million.

Selling and Distribution Expenses

The selling and distribution expenses decreased by approximately
RMB3.7 million for the year ended 31 December 2018, or
approximately 14.3%, as compared with that of approximately
RMB25.9 million for the year ended 31 December 2017. The decrease
was primarily due to the corresponding decrease in sales of
network equipment and software products, and provision of network

professional services.

Administrative Expenses

The administrative expenses decreased by approximately RMB9.9
million for the year ended 31 December 2018, as compared with that
of approximately RMB57.8 million for the year ended 31 December
2017. The decrease was primarily due to effective cost control

measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERER IR

FINANCIAL REVIEW (continued)

Other Expenses

Other expenses amounted to approximately RMB19.9 million, which
was primarily resulted from the impairment loss of approximately
RMB15.0 million recorded for the goodwill in relation to network
system integration cash-generating unit (the “Goodwill Impairment”)
arose from the acquisition of FGML in November 2015. In view of (i)
the net loss recorded by the FGML Group for the financial year ended
31 December 2018; and (ii) downward adjustment on the cash flow
projection for the next five years of the FGML Group, the Company
reassessed the goodwill of the FGML Group and engaged Jones Lang
Lasalle Corporate Appraisal and Advisory Limited (the “Valuer”), an
independent appraisal firm, to perform value-in-use calculations for
the FGML Group. The aforesaid downward adjustment on the cash
flow projection was arrived at after taking into account the decline in
revenue of the FGML Group in the 4th quarter of 2018, caused by the
unfavourable global economic condition and increased uncertainties
over the trade arguments (the “Trade Arguments”) between the United
States and China. The Goodwill Impairment is mainly determined by
the valuation of the network system integration cash-generating unit
as at 31 December 2018 (the “2018 Valuation”) which was assessed
using the income approach based on the discounted cash flow method
with the cash flow projection prepared by the Group.

The general assumptions adopted in the 2018 Valuation mainly
include:

(i) the projected business performances can be achieved with the
effort of the FGML Group;

(i)  there will be no material change in the existing political, legal,
technological, fiscal or economic conditions, which might
adversely affect the business of the FGML Group;

(iii)  the operational and contractual terms stipulated in the relevant

contracts and agreements will be honored;

(iv)  the facilities and systems proposed are sufficient for future
expansion in order to realize the growth potential of the
business and maintain a competitive edge; and

(v) there are no hidden or unexpected conditions associated
with the cash generating units of the FGML Group that might
adversely affect the reported values.
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FINANCIAL REVIEW (continued)

Other Expenses (continued)

The specific assumptions adopted in the 2018 Valuation mainly
include:

i) = N\FHERFMLEBEREZ-Z
—=F+-A=t+—HILtAFE(EREM™])
MARRKIRERAEE - BIEWA -~ A -
AX(PESERERMRMNE) REEES

(i) The 2018 Valuation is based on the forecast for the future
performance of the FGML Group for the five years ending 31
December 2023 (the “Forecast Period”) (including revenue,

costs, expenses (including various taxes and surcharges) and

working capital etc.); L

(i) No material non-operating incomes and expenditure will be

recorded by the FGML Group during the Forecast Period;

(iii)  the revenue growth rate applied in the 2018 Valuation ranges

from -11.69% to 48.70%;

(iv)  the terminal growth rate applied in the 2018 Valuation is 3%;

(v)  the gross margin applied in the 2018 Valuation ranges from

17.11% to 39.72%;

(vi)  the operating margin applied in the 2018 Valuation ranges from

4.19% to 28.20%; and

(vii) the discount rate after-tax applied in the 2018 Valuation is

24.91%.

The details of the Goodwill Impairment are set out in below table.

(i)

(iii)

(iv)

(vi)

(vii)

FGMLEBER TR R MR B SE AL E
WA KR

—E-NFHEERAMNKAEER XN
F-11.69% & 48.70%

T \FHERANKRIEREG3%

—E- ) \FHERAMNENENT1711% 2
39.72% :

—E-)\FEERANKLENBENTF
4.19% % 28.20% : &

“E- N \FHERANBRITAXRR
2491% ©

AERERNFIRER X o

RMB'000
AR®T T

Network system integration cash-generating unit

BERRBARSELSEN

Goodwill BES 207,580
Other non-current assets BEMIERBEE 141,236
Less: Deferred tax liabilities B REIEAE (20,877)
Carrying amount, before impairment BREE - RVER] 327,939
Less: Recoverable amount B ATk Bl R (312,923)
Impairment loss BEEE 15,016
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FINANCIAL REVIEW (continued)

Finance Costs

The finance costs decreased by approximately RMB22.3 million
for the year ended 31 December 2018, as compared with that of
approximately RMB32.0 million for the year ended 31 December 2017.
The significant decrease was mainly attributable to early redemption
of coupon notes of an aggregate principal amount of HK$52.7 million
in January 2018.

Income Tax

The Group incurred income tax credit of approximately RMB3.8 million
for the year ended 31 December 2018 primarily due to deferred
income tax credit from amortisation of intangible assets acquired
by the acquisition of FGML in November 2015. Overall, the Group's
effective tax rate for the year ended 31 December 2018 was 6.5%,
compared with -10.1% for the year ended 31 December 2017.

Loss for the Year

The net loss decreased by approximately RMB42.0 million for the
year ended 31 December 2018, or approximately 43.4%, as compared
with that of approximately RMB96.7 million for the year ended 31
December 2017. The decrease was mainly attributable to (i) decrease
in other expenses of approximately RMB32.1 million; (ii) decrease
in finance cost of approximately RMB22.3 million; and (iii) decrease
in selling and administrative expenses of approximately RMB13.6
million. The decrease of net loss was partially offset by (i) decrease
in gross profit of approximately RMB28.2 million; and (ii) decrease in
other income and gains of approximately RMB10.4 million.

Liquidity and Financial Resources

The Group continues to implement prudent financial management
policies and maintains a relatively low gearing ratio during its
operations. As at 31 December 2018, the Group's gearing ratio
(measured by total of short-term and long-term borrowings and
coupon notes divided by total assets) was approximately 6.7% (31
December 2017: approximately 8.6%). The decrease in gearing
ratio was mainly due to the early redemption of coupon notes with
an aggregated principal amount of HK$53.3 million (equivalent to
approximately RMB43.7 million) during the Year.
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources (continued)

As at 31 December 2018, the total interest-bearing bank and other
borrowings of the Group amounted to approximately RMB42.7 million
(31 December 2017: approximately RMB35.8 million), among which
approximately RMB31.8 million was unsecured and guaranteed by
a director of the Company. As at 31 December 2018, the interest-
bearing bank and other borrowings of RMB25.6 million carried at fixed
interest rates and RMB17.1 million carried at floating interest rates.

As at 31 December 2018, the total carrying amount of coupon notes of
the Group amounted to approximately RMB48.9 million (31 December
2017: approximately RMB87.8 million). The coupon notes were

unsecured.

Save as aforesaid or as otherwise disclosed in this report, and apart
from intragroup liabilities, the Company did not have any outstanding
loan capital issued and outstanding or agreed to be issued, bank
overdrafts, loans or other similar indebtednesses, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent

liabilities as at the close of business on 31 December 2018.

The Company redeemed an aggregate principal amount of HK$56.1
million of coupon notes in January and February 2019. Save as
disclosed in this report, the Directors have confirmed that there
has been no material change in the indebtednesses and contingent
liabilities of the Group since 31 December 2018 to the date of this
report.

Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.
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FINANCIAL REVIEW (continued)

Working Capital

Inventories balance as at 31 December 2018 was approximately
RMB13.4 million (31 December 2017: approximately RMB10.4 million).
The average turnover days for inventories increase to 11 days as at 31
December 2018 (31 December 2017: 7 days).

Trade and bills receivables balance as at 31 December 2018 was
approximately RMB209.7 million (31 December 2017: approximately
RMB228.2 million). The decrease in trade and bills receivables balance
was mainly due to the decrease of sales of network communications
products and services. The average turnover days for trade and
bills receivables increased to 193 days as at 31 December 2018 (31
December 2017: 149 days) which was mainly due to the longer credit

period for new customers.

Trade and bills payables balance as at 31 December 2018 was
approximately RMB159.6 million (31 December 2017: approximately
RMB152.8 million). The average turnover days for trade and bills
payables increased to 150 days as at 31 December 2018 (31
December 2017: 106 days). The increase in turnover days was mainly
due to the rising proportion of purchase with relatively longer payment

period.

The Group's cash conversion cycle for the year ended 31 December
2018 was 54 days as compared with 50 days for the year ended 31
December 2017.

Cash Flows
The net cash flows from operating activities for the year ended
31 December 2018 of approximately RMB89.1 million, which was

primarily due to collection from loan receivables.

The net cash flows used in investing activities for the year ended
31 December 2018 of approximately RMB195.4 million was mainly
attributable to cash used in capital injection to CCT of approximately
RMB280.0 million was partially offset by the release of pledged
deposits of approximately RMB84.0 million.
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FINANCIAL REVIEW (continued)

Cash Flows (continued)

The net cash flows used in financing activities for the year ended
31 December 2018 of approximately RMB2.9 million was primarily
attributable to (i) repayment of bank and other borrowings of
approximately RMB302.6 million; and (i) payment for early redemption
of coupon notes of approximately RMB43.7 million and was partially
offset by (i) new bank and other borrowings of approximately
RMB301.6 million; and (ii) fund from a loan payable to a director of
approximately RMB43.9 million.

Capital Expenditures
For the year ended 31 December 2018, the Group had no material
capital expenditures.

Capital Commitments

The Group had no significant capital commitments as at 31 December
2018. The Group had a significant capital commitment of RMB280.0
million in relation to the capital to be injected to CCT as at 31
December 2017.

Contingent Liabilities

The Group underwent several reorganisations, including disposal of
the entire interest of Honglin International Limited and E& M #IELR
BRHZ AR A A (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*)
during the year ended 31 December 2015 and transfers of several
subsidiaries within the Group. The Group has conducted filings of the
reorganisations, if required, with the relevant tax authorities. However,
those reorganisations may be subject to further investigations if
initiated and requested by the relevant tax authorities. The Directors
believe that the taxes arising from those reorganisations have been
properly dealt with and provided for in the financial statements.
Given the complexity of the relevant tax laws and regulations and
the diversified practice of the respective tax authorities in the PRC,
there exists a possibility that the tax authorities may levy and collect
additional taxes for those reorganisations.
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FINANCIAL REVIEW (continued)

Employees

As at 31 December 2018, the total number of employees of the Group
was 245 (31 December 2017: 241). The breakdown of employees of

the Group as at 31 December 2018 and 2017 is as follows:

Manufacturing and technical engineering ER BT TR
Sales and marketing HE RIS HEE
General and administration —RE RATIER
Research and development o

Total @5t

Compensation policy of the Group is determined by evaluating
individual performance of the employees and has been reviewed
regularly.

MAJOR TRANSACTION IN RELATION TO CAPITAL
INJECTION INTO CHINA COMMUNICATION TECHNOLOGY
COMPANY LIMITED*

On 17 February 2017, the Company, CCT and the shareholders
holding approximately 79.08% equity interest in CCT, namely, Mr.
Wu Guangsheng, Mr. Huang Yongjiang, Mr. Xiang Junhui, Mr. Feng
Junzheng and Shenzhen Yindingdong Technology Company Limited*
CRIITIRBREBEAR QA

agreement (the “Capital Injection Agreement”), pursuant to which the

entered into a capital injection
Company should, subject to the fulfillment of conditions precedent

therein, inject an amount of RMB600 million into CCT in exchange for
approximately 4.41% interest in CCT.
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MAJOR TRANSACTION IN RELATION TO CAPITAL
INJECTION INTO CHINA COMMUNICATION TECHNOLOGY
COMPANY LIMITED* (continued)

As the applicable percentage ratios (as calculated in accordance with
Rule 14.07 of the Listing Rules) in relation to the Capital Injection
Agreement was more than 25% but less than 100%, the Capital
Injection Agreement constituted a major transaction of the Company
under Chapter 14 of the Listing Rules.

On 19 June 2017, the Company, CCT and the said CCT's shareholders
entered into the supplemental agreement (the “Supplemental
Agreement”) to the Capital Injection Agreement, pursuant to which the
parties agreed to extend the long stop date under the Capital Injection
Agreement from 30 June 2017 to 31 July 2017.

In the extraordinary general meeting of the Company held on 10
July 2017, the ordinary resolutions in relation to the Capital Increase
Agreement were duly passed by the Shareholders by way of poll.

Pursuant to the Capital Injection Agreement, the Group shall settle
the injection amount within six months after the completion of the
relevant registration procedures with the local administration bureau
of industry and commerce (the "Relevant Registration Procedures”) in
respect of the Proposed Capital Injection. As the Relevant Registration
Procedures were completed on 29 January 2018, the capital injection
amount shall be settled on or before 29 July 2018. The capital injection
amount was fully settled and all of the conditions under the Capital
Injection Agreement were fulfilled as at 25 July 2018.
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MAJOR TRANSACTION IN RELATION TO CAPITAL
INJECTION INTO CHINA COMMUNICATION TECHNOLOGY
COMPANY LIMITED* (continued)

During the exclusivity period under the Capital Injection Agreement,
CCT introduced two third party investors (the “Third Party Investors”)
in relation to a capital injection in aggregate of RMB1.6 billion into CCT
(the "Subsequent Capital Injection”). In view that (i) CCT has notified
the Company the major terms of the Subsequent Capital Injection;
(i) the subscription price borne by the Third Party Investors is equal
to that borne by the Company in the Proposed Capital Injection; (iii)
the control of CCT has remained unchanged upon completion of the
Subsequent Capital Injection; and (iv) the aggregated equity interest
of the Company in CCT was diluted by not more than 1.0% upon
completion of the Subsequent Capital Injection, the Subsequent Capital
Injection has not violated any provision under the Capital Injection
Agreement as set out in the section headed “Exclusivity” in the circular
of the Company dated 23 June 2017 and therefore CCT is not obligated
to pay any Compensation Amount to the Company.

As a result of the Subsequent Capital Injection, following the Capital
Injection Completion and the Subsequent Capital Injection, the
Company owns approximately 3.95% of the enlarged registered capital
of CCT instead of 4.41% as set out in the Circular.

Details of the Capital Injection Agreement (as supplemented by the
Supplemental Agreement) have been set out in the announcements
of the Company dated 16 November 2016, 17 February 2017, 19 June
2017 and 25 July 2018, respectively and the circular of the Company
dated 23 June 2017.
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INVESTMENTS IN LISTED EQUITY SECURITIES

During the year ended 31 December 2018, the Company conducted
a series of on-market listed securities investments to expand its
investment portfolio with quality assets for the goal of investment is
to attain a reasonable return within manageable risk level. The Group
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recorded a net fair value loss on held for trading listed securities HARDBEEEZEOARK02BE T @ Fi5M0
investments of approximately RMB0.2 million, details as follows: N

Movement during the year ended 31 December 2018
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INVESTMENTS IN LISTED EQUITY SECURITIES (continued)
Investee Company’s Principal Business, Performance and
Future

Ping An Healthcare And Technology Co. Ltd. (“Ping An Healthcare”)
Ping An Healthcare is a China-based company principally engaged in
the provision of healthcare services and products. Ping An Healthcare
mainly provides medical and wellness services, such as family doctor
services, consumer healthcare services, health mall services, as well

as health management and wellness interaction services.

For the year ended 31 December 2018, revenue of Ping An Healthcare
was approximately RMB3,337.8 million which has increased by
approximately 78.7% when compared to that of approximately
RMB1,868.0 million for the same period of 2017. Net loss attributable
to owners of Ping An Healthcare for the year ended 31 December
2018 was approximately RMB911.7 million, which has decreased
by approximately 9.0% when compared to that of approximately
RMB1,001.6 million for the same period of 2017.

During the Year, the Group had acquired 1,300 shares of Ping An
Healthcare and recorded an realised fair value loss of investment in

Ping An Healthcare amounted to approximately RMB18,000.

New Ray Medicine International Holding Ltd. (“New Ray”)

New Ray is an investment holding company principally engaged in
the trading of pharmaceutical products in China. New Ray operates
its business through four segments. The injection drugs segment is
engaged in the trading of injection drugs. The capsule and granule
drugs segment is engaged in the trading of capsule and granule
drugs. The tablet drugs segment is engaged in the trading of tablet
drugs. The others segment is engaged in the trading of miscellaneous
types of goods and drugs.

For the six months ended 30 June 2018, revenue of New Ray was
approximately HK$170.0 million which has increased by approximately
36.2% when compared to that of approximately HK$124.8 million for
the corresponding period in 2017. A change from a loss attributable
to owners of New Ray of approximately HK$52.4 million for the six
months ended 30 June 2017 to a profit attributable to owners of New
Ray of approximately HK$14.2 million for the six months ended 30
June 2018.

EHIRAESFRE (5)
REHZDAFWEERE - RERKRKRE

FPLREERRFZERAE ([ FLRESE])
TRERERERSUPE AR AT - FENERE
HRERERER - FRERBETZRMEER
fERRARTS - ANREEEE A MRTS - HEBELEER - &
BER A M 2 FRE TR AN B B AR ©

BE_Z—N\F+-_A=1+—"HLFE FL&
}IE%E’UW)\“\’UZ%}\EM&%TSE%TE R

—EFRHEHAREE 1,868.0 B BTIEINL 78.7% °
BE_ZT—\FT_A=T—"HILFE  ¥&L&
REERB ARLEBRFEARAREINTESR
T BRZT—EFREHAHARKE1001.6 AE TR
LHI9.0% °

RERR - REBEWIE 1300 R FLREEBER
7 WERRERFLREEENEZRAAEE
B84 AR ¥ 18,000 7T ©

Fri BB E R IR AR 2 7] ([ #id )
MR- ZEBENTEREBEEREHEHNR

BIEMAT] o Fii BBV E RS PEEE - F
ET%J%EDD M E R E HER - BEEIKLE
-E‘&E%Haaﬁ”“ﬂ %Eﬁ%u%’féi%%ﬁ‘% P 2

E_F—N\FXNAZTHLIENEAR - FSARA
MBIT00BRAET  R-F—tFRHN1248
BEBITIEMA36.2% - FHEERR  ABEZ
Z—t+FRNA=THIENEAFSEER ARLER
FEAANLEBETL REEEE_ZT—/\F
NA=THEIESNE A SEHERES ABEEF14.2
BEAET -



INVESTMENTS IN LISTED EQUITY SECURITIES (continued)
Investee Company’s Principal Business, Performance and
Future (continued)

New Ray Medicine International Holding Ltd. (“New Ray") (continued)
New Ray was suspended trading on 6 October 2017 due to Securities
and Futures Commission has issued a direction under Section
8(1) of the Securities and Futures (Stock Market Listing) Rules to
suspend trading in the shares of New Ray. The Group recorded an
unrealised fair value loss from its investment in New Ray amounted to

approximately RMBO0.2 million for the Year.

The Group remained holding 25.08 million shares of New Ray
in its investment portfolio as at 31 December 2018. The Group's
management appointed an external valuer to be responsible for
the valuation of shares of New Ray. The fair value of shares of New
Ray held by the Group was approximately RMB4.0 million as at 31
December 2018.

The Group will keep monitoring New Ray's operation status or any
update of resumption of trading of New Ray.

REDEMPTION OF COUPON NOTES

During the year ended 31 December 2018, an aggregate principal
amount of HK$53.3 million of coupon notes was early redeemed. An
aggregate principal amount of HK$56.1 million of coupon notes was
early redeemed in January and February 2019. As at the date of this
report, there are no outstanding coupon notes.
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InvesTech Holdings Limited EIZRER D

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWmIR T

EVENTS AFTER THE END OF THE REPORTING PERIOD
Placing of New Shares

On 20 December 2018, the Company entered into the Placing
Agreement with the Supreme China Securities Limited, pursuant to
which the Company appointed Supreme China Securities Limited
as its placing agent to procure not less than six Placees who are
Independent Third Parties to subscribe up to 234,000,000 Placing
Shares at the Placing Price of HK$0.160 per Placing Share on a
best effort basis in accordance with the terms and conditions of the
Placing Agreement. The Company carried out the Placing offers since
it offered a good opportunity to raise further capital for broaden the
shareholders base of the Company thereby increasing the liquidity
of the Shares as well as strengthening the financial position of the
Group.

The Placing was completed on 11 January 2019. An aggregate of
234,000,000 Placing Shares have been successfully placed to not
less than six Placees. The net proceeds from the Placing were
approximately HK$36.1 million. The net proceeds were used for the
general working capital of the Group.

Details of the Placing have been set out in the announcement of the
Company dated 20 December 2018 and 11 January 2019.

Saved as disclosed in this report, there is no material subsequent
event undertaken by the Company or by the Group after 31 December
2018 and up to the date of this report.
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BIOGRAPHICAL DETAILS OF DIRECTORS

DIRECTORS

Executive Directors

Mr. Chan Sek Keung, Ringo (“Mr. Chan”), aged 59, is the chairman
of the Board, an executive Director and the CEO of the Company.
Mr. Chan is also the chairman of the investment committee of the
Company (the “Investment Committee”). Mr. Chan is in charge of the
overall strategic planning, business planning and decision making in
all material matters of the Group. Mr. Chan was appointed as non-
executive Director on 23 December 2015 and was re-designated as
executive Director on 21 September 2016. Mr. Chan was appointed as
the chairman of the Board on 25 February 2016 and was appointed as
CEQ of the Company on 21 September 2016.

Mr. Chan has obtained a degree of Bachelor of Science in Engineering
from The University of Hong Kong in November 1981. Mr. Chan is
a fellow member of The Hong Kong Institute of Directors and is
currently a member of the Chinese People's Political Consultative
Conference for Chengdu, Sichuan Province, the PRC. Mr. Chan has
over 31 years of experience in the IT and network industry. Mr. Chan
has previously worked for various multi-national corporations such
as General Electric Company, Case Communications Limited and Infa
Telecom Limited and served in senior executive positions in the Asia
Pacific region. Mr. Chan also served as a non-executive director and
the chairman of the board of directors of Finsoft Financial Investment
Holdings Limited (stock code: 8018), a company whose shares are
listed on the GEM of the Stock Exchange from September 2013 to
August 2016.

Mr. Chan also served as the sole director of Smoothly Global
Holdings Limited. He is currently the director of the following major
subsidiaries of the Company, namely Fortune Grace Management Ltd,
Wafer Systems Limited, Wafer Systems (China) Ltd, Beijing Wafer
New Century Information Technology Co., Ltd, Wafer Network Systems
(Shanghai) Co Ltd and Wafer (Xian) Software Co Ltd.
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Ms. Wang Fang (“Ms. Wang”), aged 51, is an executive Director and a
vice CEO of the Company. Ms. Wang was appointed as Director and a
vice CEQ of the Company on 23 December 2015.

Ms. Wang graduated from Nanjing University of Posts and
Telecommunications (formerly known as Nanjing College of Posts
and Telecommunications) (Radio Engineering Section) in July 1988,
and obtained a degree of master of Business Administration from
the program jointly organised by the Beijing University and Fordham
University in May 2002.

Ms. Wang joined Wafer Systems Limited in June 1995 and was
promoted as the president subsequently, wherein Ms. Wang was
mainly responsible for daily business operation, management and
oversee of Wafer Systems Limited, including decision making in
corporate strategy, corporate policy review and internal control. Ms.
Wang has over 22 years of experience in the area of network system
integration. Wafer Systems Limited is an indirect subsidiary of the

Company since 13 November 2015.

Mr. Lu Chengye (“Mr. Lu”), aged 41, is an executive Director of
the Company. Mr. Lu is in charge of the overall strategic planning,
business planning and decision making in all material matters of
communication system segment of the Group. Mr. Lu was appointed
as Director on 29 May 2013.

Mr. Lu has over 18 years of experience in the communication industry
gained in the Group and in his previous employment. Before joining
the Group, Mr. Lu worked as a director of the science and research
department of base station software development in a renowned
mobile communication equipment company in the PRC from April
2002 to August 2008, mainly responsible for the design, development
and implementation of solution of communication base station
software. From August 2009 to May 2012, Mr. Lu had served as the
general manager of TD-SCDMA/TD-LTE production line of another
prestigious communication equipment and technology firm, mainly
in charge of the establishment and research and development works
for projects of wireless base station and communication base station
equipments. Mr. Lu obtained his master degree of engineering from
Xidian University (78 % & F &} £ K 8) majoring in information and
communication engineering in March 2002. As an expert from TD-LTE
workgroup of the Ministry of Industry and Information Technology of
the People’s Republic of China (FF 2 A RFHAEI T HA1E E1LE0), Mr.
Lu is the inventor of 7 patented technologies in the communication
sector over the last 17 years, and has published several research

papers on communication topics in various journals.
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Mr. Ching Chau Wa (“Mr. Ching”), aged 39, is an executive director of
the Company. Mr. Ching joined the Company as the financial controller
since June 2016. Mr. Ching graduated from the Hong Kong Polytechnic
University with a bachelor degree of Arts in Accountancy in November
2003. Mr. Ching has been a member of the Hong Kong Institute of
Certified Public Accountants since July 2009 and a fellow member of

the Association of Chartered Certified Accountants since June 2012.

Mr. Ching has approximately 15 years of experience in financial
reporting and financial management of Hong Kong listed and
private companies. Mr. Ching had served as the senior accountant in
Shunfeng International Clean Energy Limited (stock code: 1165) from
June 2015 to June 2016. Mr. Ching is currently the director of certain
subsidiaries of the Company.

Independent Non-executive Directors

Mr. Wong Chun Sek, Edmund (“Mr. Wong”), aged 34, is an independent
non-executive Director, the chairman of the audit committee of the
Company and a member of each of the compensation and benefits
committee and nomination committee of the Company. Mr. Wong was
appointed as Director on 5 June 2017.

Mr. Wong holds bachelor’'s degree in Accountancy, master degrees
in Master of Science in Applied Accounting and Finance, Master of
Business Administration and Master of Corporate Governance. Mr.
Wong is a fellow member of the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and holds the practicing certificate issued
by HKICPA and also a fellow member of The Hong Kong Institute of
Chartered Secretaries and Institute of Chartered Secretaries and
Administrators. He is also a member of The Institute of Chartered
Accountants in England and Wales, and Association of Chartered
Certified Accountants of the United Kingdom.

Mr. Wong has over 11 years of experience in financial reporting,
taxation and audit and assurance of Hong Kong listed and private
companies. He had participated in various audit and assurance
engagements for Deloitte Touche Tohmatsu before, and currently is a
practising director of Patrick Wong C.P.A. Limited.
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Mr. Lu, Brian Yong Chen, aged 55, is an independent non-executive
Director, the chairman of each of the C&B Committee and the
Nomination Committee and a member of each of the Audit Committee
and the Investment Committee. Mr. Lu, Brian Yong Chen was appointed

as Director on 25 June 2015.

Mr. Lu, Brian Yong Chen graduated from the University of New South
Wales in Australia with a Degree of Master of Information Science in
October 1994.

Mr. Lu, Brian Yong Chen served as a Manager, Design/Architecture
of IBM Australia Limited from May 1995 to April 2001. Mr. Lu, Brian
Yong Chen then served as a Client Unit Executive in the IBM Global
Technology Services Department of IBM China/Hong Kong Limited
from 2001 to 2012, and a partner of the Business Application
Consulting Sector of IBM (China) Company Limited from June 2012.

Mr. Lu, Brian Yong Chen is a successful corporate executive with
excellent business strategy capability and well established business
connections in the Asia Pacific region. Mr. Lu, Brian Yong Chen has
over 22 years of management experience in Fortune 100 companies in
Australia, Hong Kong and the PRC, assisting in enterprises with their
business transformation and growth.
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Mr. Huang Liangkuai (“Mr. Huang”), aged 76, is an independent non-
executive Director and a member of each of the Audit Committee,
the C&B Committee and the Nomination Committee. Mr. Huang was
appointed as Director on 25 February 2016.

Mr. Huang graduated from the department of economics of Xiamen

University (Fujian, PRC) in August 1966 with major in statistics.

Mr. Huang has been the chief representative of the Shenzhen
Research Institute of Xiamen University (B 9 K E R I HT 75 Fx) and
vice chairman of Xiamen University Alumni General Association since
August 1999. From November 1984 to December 1998, Mr. Huang
served as the chief of the general affairs division, chief of the assets
division and vice chairman of the alumni association at Xiamen
University. Mr. Huang was the secretary to the party committee of the
school of economics at Xiamen University from September 1979 to
October 1984.

Mr. Huang was a former external supervisor of Shengjing Bank Co.,
Ltd. (a company the shares of which are listed on the Main Board of
the Stock Exchange, stock code: 2066) from May 2014 to February
2018.

Mr. Huang was a former independent non-executive director of China
New Economy Fund Limited (a company the shares of which are
listed on the Main Board of the Stock Exchange, stock code: 80) from
February 2015 to April 2016.

Mr. Huang acted as the chairman of Beijing Kaixuan Investment
Management Co., Ltd. (AL REIIEREEIRBRAA]) from 6 February
2007 to 17 December 2010. This company was established in China
and had no substantial business operations upon its establishment
and its business license was revoked by the relevant authority on 17
December 2010 due to the failure to conduct annual inspection. Mr.
Huang confirmed that he was not involved in the actual operation of
the company and has not assumed any contingent liabilities nor has
he been subject to any relevant claims as a result of the revocation of
the business license of the aforesaid company.
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PFREIGIRS

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating the elements
of good corporate governance into the management structures and
internal control procedures of the Group so as to achieve effective
accountability to the Shareholders as a whole. The Board strives
to uphold good corporate governance and adopt sound corporate
governance practices continuously in the interest of Shareholders
to enhance the overall performance of the Group. The principles and
applicable code provisions of the Corporate Governance Code (the “CG
Code”) contained in the Appendix 14 to the Listing Rules have been
adopted by and complied with the Group throughout the year except
for the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Being aware of the said
deviation from code provision A.2.1, but in view of the current rapid
development of the Group, the Board believes that with the support of
the management, vesting the roles of both chairman and CEQ by Mr.
Chan Sek Keung, Ringo can facilitate execution of the Group's business
strategies and boost effectiveness of its operation. In addition, under
the supervision by the Board which consists of three independent
non-executive Directors, the interests of the Shareholders will be
adequately and fairly represented. The Company will seek to re-
comply with code provision A.2.1 by identifying and appointing a
suitable and qualified candidate to the position of the CEO in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the
views of shareholders. All independent non-executive Directors were
not able to attend the annual general meeting which was held on
24 May 2018 due to their respective business engagements. Other
Board members who attend the general meeting was already of
sufficient calibre and number for answering questions raised by the
Shareholders at the relevant general meeting.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they complied with the required standards set out in
the Model Code regarding Directors’ securities transactions during the
year ended 31 December 2018.

BOARD OF DIRECTORS

Composition of the Board

As at 31 December 2018 and the date of this report, the Board
comprised four executive Directors and three independent non-
executive Directors. The composition of the Board as at 31 December
2018 and the date of this report are as follows:

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEO)
Ms. Wang Fang (Vice CEO)

Mr. Lu Chengye

Mr. Ching Chau Wa (Appointed on 1 January 2019)
Mr. Wu Chi Luen (Resigned on 1 January 2019)

Independent Non-executive Directors
Mr. Wong Chun Sek, Edmund

Mr. Lu, Brian Yong Chen

Mr. Huang Liangkuai

The biographical details of all Directors are set out in pages 29 to
33 of this report. Save as disclosed herein, to the best knowledge of
the Company, there is no other financial, business, family or other
material or relevant relationships among the members of the Board.

The composition of the Board is well balanced with each Director
having sound industry knowledge, extensive corporate and strategic
planning experience and/or expertise relevant to the business of the
Group. The Board brings a variety of experiences and expertise to the
Company.
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Functions of the Board

The Board takes overall responsibility to oversee all major matters of
the Group, including the formulation and approval of all policy matters,
considering and approving overall development strategies, financial
objectives, annual budget, investment proposals, monitoring and
controlling the operation and financial performance, risk management
and internal control systems of the Group and to assume the

responsibilities of corporate governance of the Group.

Board meetings and Board practices

For the year ended 31 December 2018, the Board held 9 meetings,
among which, 4 meetings were regular Board meetings and passed
12 board written resolutions. The Directors can attend meetings
in person or through other means of electronic communication in
accordance with the Articles of Association. The company secretary
of the Company (the "Company Secretary”) will assist the chairman
of the Board to prepare the agenda of the meeting and all Directors
have the opportunity to include matters in the agenda for the Board
meetings. Notices of at least 14 days for regular Board meetings are
given to the Directors and Board procedures in compliance with the
Articles of Association, as well as relevant rules and regulations.
The Directors are provided with relevant materials relating to the
matters brought before the meetings. All Directors have separate
and independent access to the senior management and the Company
Secretary at all time and will be able to seek independent professional
advice at the Company's expenses. The Company Secretary is also
responsible for ensuring the procedures of the Board meetings are
observed and providing the Board with opinions on matters in relation
to the compliance with the procedures of the Board meetings. All
minutes of Board meetings were recorded in sufficient details of the
matters considered by the Board and the decisions reached.
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(1) Board Meetings (1) EE=g8=
The numbers of the Board meetings held and the attendances HE—ZT—\G+-A=+—HILFE B
of each Director at the Board meetings for the year ended 31 ARCESE SR AEREESLHFESS
December 2018 have been set out as follows: FHEIBERET
No. of Board meetings held: EEHESEERAE 9
Name of the Directors EENSR
Executive Directors HITES
Mr. Chan Sek Keung, Ringo (Chairman and CEQ) PR 558 50 A (F/EFEAEEL) 719
Ms. Wang Fang (Vice CEO) FE Lz (F/EZ) 7/9
Mr. Wu Chi Luen (Resigned on 1 January 2019) REMEE(RZZT—NF— B —HEITE) 9/9
Mr. Lu Chengye B ZES A 9/9
Independent Non-executive Directors BYEHITES
Mr. Wong Chun Sek, Edmund =ERELA 9/9
Mr. Lu, Brian Yong Chen B KERIE A 9/9
Mr. Huang Liangkuai wmRREAE 9/9
(2) General Meeting (2) BEA®

The number of general meeting held and the attendance of each HE_ZT—)\F#+-_A=+—HLEFE B
Director at the general meeting for the year ended 31 December BRZBRRRGRBERSEFHERRERE
2018 have been set out as follows: ZIERAT
No. of general meeting held: EABBRRAERE 1
Name of the Directors EEME
Executive Directors HITES
Mr. Chan Sek Keung, Ringo (Chairman and CEO) PRE5 58 5 A (F/mFEAAEL) 0/1
Ms. Wang Fang (Vice CEO) TR (5/4EE) 11
Mr. Wu Chi Luen (Resigned on 1 January 2019) REMEERZZ—NF—A—BEFH) 11
Mr. Lu Chengye BRAK ST 0/1
Independent Non-executive Directors BUFHITES
Mr. Wong Chun Sek, Edmund =EESAE 0/1
Mr. Lu, Brian Yong Chen EOKBRSTAE 0/1

Mr. Huang Liangkuai BmRREA 0/1
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Directors’ appointment, re-election and removal

Each of the executive Directors and the independent non-executive
Directors has entered into a service contract with the Company for a
term of three years, all are subject to termination in accordance with
the provisions of the service contract or by either party giving the
other not less than three months’ prior written notice.

By virtue of article 83(3) of the Articles of Association, Directors shall
have the power from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy of the Board or as
an addition to the existing Board. Any Director appointed by the Board
to fill @ casual vacancy shall hold office until the first general meeting
of Shareholders after his appointment and be subject to re-election at
such meeting and any Director appointed by the Board as an addition
to the existing Board shall hold office only until the next following
Annual General Meeting of the Company and shall then be eligible for

re-election.

In compliance with the code provision A.4.2 of the CG Code, all
Directors are subject to retirement by rotation at least once every
three years. Furthermore, pursuant to article 84(1) of the Articles of
Association, at each annual general meeting one-third of the Directors
for the time being (or, if their number is not a multiple of three (3), the
number nearest to but not less than one-third) shall retire from office
by rotation provided that every Director shall be subject to retirement

at an annual general meeting at least once every three years.

Independent Non-executive Directors

Independent non-executive Directors have played a crucial role in the
Board by providing their independent judgment at the Board meeting
and scrutinising the Group's performance. Their views carry significant
weight in the Board's decision, in particular, they bring an impartial
view to bear on issues of the Group's strategy, performance and
control. All independent non-executive Directors possess extensive
academic, professional and industry expertise and management
experience and have provided their professional advices to the Board.
The independent non-executive Directors provide independent advice
on the Group's business strategy, results and management so that
all interests of the Shareholders will be taken into account, and the
interests of the Company and the Shareholders can be protected.
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In compliance with Rules 3.10(1) and 3.10A of the Listing Rules,
the Board consists of three independent non-executive Directors,
representing not less than one-third of the Board, among the three
independent non-executive Directors, Mr. Wong Chun Sek, Edmund,
possessing appropriate professional qualification in accounting or
related financial management expertise as required by Rule 3.10(2) of
the Listing Rules.

The Company has received the annual written confirmation of
independence from each of its independent non-executive Directors
pursuant to Rule 3.13 of the Listing Rules. The Company, based on
such confirmations, considers that all the independent non-executive
Directors, namely, Mr. Wong Chun Sek, Edmund, Mr. Lu, Brian Yong
Chen and Mr. Huang Liangkuai, are independent and they all meet the
specific independence guidelines as set out in Rule 3.13 of the Listing

Rules.

Chairman and CEO

Code provision A.2.1 of the CG Code states that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Being aware of the said
deviation from code provision A.2.1, but in view of the current rapid
development of the Group, the Board believes that with the support of
the management, vesting the roles of both chairman and CEQ by Mr.
Chan Sek Keung, Ringo can facilitate execution of the Group's business
strategies and boost effectiveness of its operation. In addition, under
the supervision by the Board which consists of three independent
non-executive Directors, the interests of the Shareholders will be
adequately and fairly represented. The Company will seek to re-
comply with code provision A.2.1 by identifying and appointing a
suitable and qualified candidate to the position of the CEO in future.
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Delegation of powers

The Board delegates the authority and responsibility for implementing
day-to-day operations, administration and management of the Group's
businesses to the CEO, executive Directors, senior management
and certain specific responsibilities to the Board committees of the
Company. It is the job of the Board to determine the objectives of the
Company and it is the job of the executives and senior management to
decide the means by which those objectives are best achieved within
rules of conduct and limits of risk that are set by the Board. When
the Board delegates aspects of its management and administration
functions to members of the management team, it gives clear
directions as to the powers of management, in particular, with
respect to the circumstances where the management team needs to
report back and obtain prior approval from the Board before making
decisions or entering into any commitments on behalf of the Company.
The delegated functions and work tasks are regularly reviewed.

Continuous professional development

According to the code provision A.6.5 of the CG Code, all directors
should participate in a programme of continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. The Company should be responsible for arranging and
funding training, placing an appropriate emphasis on the roles,
functions and duties of the Directors.

For the year ended 31 December 2018, the Company had arranged
to provide to all Directors with the “Guidelines for Directors” and the
“Guide for Independent Non-executive Directors” issued by the Hong

Kong Institute of Directors.

The Company also updated the Directors and senior management
on the latest development regarding the Listing Rules and other
applicable regulatory requirements from time to time, to ensure
compliance and enhance their awareness of good corporate
governance practices. In particular, training sessions covering topics
including the CG Code and the disclosure of inside information had
been held during the year ended 31 December 2018.
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According to the records provided by the Directors, a summary of the
training received by the Directors for the year ended 31 December
2018 is as follows:
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REEFRENLE  EENBE_FT—/\F+=
A=1T—ALLFENEIIERBANT

Name of Directors Attending
training/
Reading briefing
materials sessions
EENS HEENIRR
HEME IR
Executive Directors HITES
Mr. Chan Sek Keung, Ringo (Chairman and CEO) FR$558 % (£ /EF485) v v
Ms. Wang Fang (Vice CEO) FrE (548 v v
Mr. Wu Chi Luen (Resigned on 1 January 2019) REmELER —_F—NF—H—H
BFE) v v
Mr. Lu Chengye RS v 4
Independent Non-executive Directors BAFHTES
Mr. Wong Chun Sek, Edmund =RESAE 4 v
Mr. Lu, Brian Yong Chen B KERAE A v v
Mr. Huang Liangkuai HERIREA v v

Liability insurance for directors

The Company has subscribed appropriate and sufficient insurance
coverage on directors’ liabilities in respect of legal actions taken
against Directors arising out of corporate activities since 31 March
2015.

BOARD COMMITTEES

The Board has established (i) the Audit Committee; (ii) the C&B
Committee; and (iii) the Nomination Committee, with defined terms of
reference. The latest versions of the terms of reference of the Board
committees which explain their respective role and the authority
delegated to them by the Board are available on the websites of
the Stock Exchange and the Company. The Board committees are
provided with sufficient resources to discharge their duties and, upon
reasonable request, are able to seek independent professional advice
and other assistance in appropriate circumstances, at the Company's

expenses.
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Audit Committee

Composition

The Company established the Audit Committee pursuant to a
resolution of Directors passed on 25 October 2010 in compliance
with Rule 3.21 of the Listing Rules. The Audit Committee has set up
the written terms of reference which was revised on 22 March 2012
first and further revised on 26 November 2015 and 1 January 2019.
The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of
external auditors, review the financial statements and material advice
in respect of financial reporting at least at half-year intervals, and
oversee the risk management and internal control systems of the
Company constantly. The Audit Committee currently consists of three
members, namely, Mr. Wong Chun Sek, Edmund, Mr. Lu, Brian Yong
Chen and Mr. Huang Liangkuai, all of whom are independent non-
executive Directors. Mr. Wong Chun Sek, Edmund currently serves
as the chairman of the Audit Committee. The Audit Committee has
adopted the terms of reference which are in line with the applicable
code provisions in the CG Code.

The Audit Committee has reviewed the Group's annual results for the
year ended 31 December 2018, the consolidated financial statements
for the year ended 31 December 2018 and this report.

For the year ended 31 December 2018, the Audit Committee held 2
meetings to make recommendation on the re-appointment of external
auditors, review financial statements, financial reporting system, risk
management and internal control systems of the Company. And the
attendances of each Audit Committee member for the Year have been

set out as follows:
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No. of Audit Committee meetings held: CEHBERZEEEERAE 2
Name of the Audit Committee members EREZEESRERSE

Mr. Wong Chun Sek, Edmund =EELE 2/2
Mr. Lu, Brian Yong Chen EOKBRSTAE 2/2
Mr. Huang Liangkuai mRREAE 2/2



C&B Committee

Composition

The Company established the C&B Committee pursuant to a resolution
of Directors passed on 25 October 2010 in compliance with Rule 3.25
of the Listing Rules. The C&B Committee has set up with written terms
of reference which was revised on 22 March 2012. The primary duties
of the C&B Committee are to review and make recommendations
to the Board on the overall remuneration policy and structure
relating to all Directors and senior management of the Company.
The compensation and remuneration of all Directors and senior
management of the Company are subject to regular review by the
C&B Committee to ensure that the levels of their compensation and
remuneration are appropriate and none of the Directors determine
their own remuneration. The C&B Committee currently consists of
four members, namely, Mr. Lu, Brian Yong Chen, Mr. Wong Chun Sek,
Edmund, Mr. Huang Liangkuai (all are independent non-executive
Directors) and Mr. Ching Chau Wa (an executive Director). Mr. Lu, Brian
Yong Chen currently serves as the chairman of the C&B Committee.
Mr. Wu Chi Luen resigned as a member on 1 January 2019 and Mr.

Ching Chau Wa was appointed as a member on 1 January 2019.
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For the year ended 31 December 2018, the C&B Committee held 2 #HE—Z—N\F+_A=+—HILLFE  FHEE
meetings to review and make recommendation on the remuneration FIZEE€HAFMAISHZAEF EREBEARAE
policy and structure relating to Directors and senior management of 5 NS E 1R B 1Y F BN R M 2048 o NG JE & 5
the Company. And the attendances of each C&B Committee member  MABAEEGKEHEZIFRAT ¢

for the Year have been set out as follows:

No. of C&B Committee meetings held: EEHFHREINZEESRRE 2

Name of C&B Committee members

FHRENZEENEN R

Mr. Lu, Brian Yong Chen =K BRI A 2/2
Mr. Wu Chi Luen (Resigned on 1 January 2019) REMEE(RZZE—NF—HA—HEFHIT) 2/2
Mr. Wong Chun Sek, Edmund =GRS E 2/2
Mr. Huang Liangkuai mRREA 2/2
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Remuneration policy for Directors and senior management
The emolument policy of the employees of the Group is determined on
the basis of their merit, qualifications and competence.

The emoluments of the Directors are recommended by the C&B
Committee, having regard to the Company's operating results,
individual performance, experience, responsibility, workload and time
devoted to the Company and comparable market statistics. Each of
the executive Directors is entitled to a basic salary which is reviewed
annually. In addition, each of the executive Directors may receive a
discretionary bonus as the Board may recommend. Such amount has

to be approved by the C&B Committee.

The Company has adopted a Share Option Scheme on 25 October
2010. The purpose of the Share Option Scheme is to enable the
Company to grant options to selected eligible participants as
incentives or rewards for their contribution to the Group and/or to
enable the Group to recruit and retain high caliber employees and
attract human resources that are valuable to the Group and any

invested entity.

Nomination Committee

Composition

The Company established a nominating and corporate governance
committee pursuant to a resolution of Directors passed on 25
October 2010 (which was renamed as Nomination Committee on
22 March 2012). The Nomination Committee has set up the written
terms of reference which was revised on 22 March 2012, revised
on 28 Angust 2013 and 1 January 2019. The primary duties of
the Nomination Committee are to review the structure, size and
composition of the Board on a regular basis and to recommend to the
Board the suitable candidates for Directors after consideration of the
nominees’ independence and quality in order to ensure fairness and
transparency of all nominations. The Nomination Committee currently
consists of three members, namely Mr. Lu, Brian Yong Chen, Mr. Wong
Chun Sek, Edmund and Mr. Huang Liangkuai (all are independent non-
executive Directors). Mr. Lu, Brian Yong Chen currently serves as the

chairman of the Nomination Committee.
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The Nomination Committee adopted the board diversity policy in
August 2013. The Company recognises and embraces the benefits
of having a diverse Board to enhance the quality of its performance.
Pursuant to the board diversity policy, selection of candidates will
be based on a range of diversity perspectives, including but not
limited to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. The
ultimate decision will be based on merit and contribution that the
selected candidates will bring to the Board.

In assessing the suitability of a proposed candidate as a member of
the Board, the Nomination Committee would follow the nomination

policy and consider factors including:

(@)  Reputation;

(b)  Skills, knowledge, experience, cultural and educational
background, gender, age and other qualities required, with due

regard for the benefits of diversity of the Board;

(c)  The extent to which the proposed candidate is likely to contribute
to the overall effectiveness of the Board and work constructively

with the existing Directors;

(d)  The skills and experience that the proposed candidate brings
to the role and how he/she will enhance the efficiency and
performance of the Board as a whole;

(e)  The nature of existing positions served by the proposed
candidate including directorships or other relationship with the
Company and/or its Directors and impact they may have on his/

her ability to exercise independent judgment; and

(f) Factors which may affect the proposed candidate's time

commitment to the Company.

These factors are for reference only, and not meant to be exhaustive
and decisive. The Nomination Committee has the discretion to
nominate any person, as it considers appropriate.
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For the year ended 31 December 2018, the Nomination Committee
held 2 meetings to review the structure, size and composition of the
Board. And the attendances of each Nomination Committee member

for the Year have been set out as follows:

2T N\FE+_A=+—HIEE ' ER2ZE8
SEAMMASHEURTEETSNEE BERAE
e AFEESIREEZESREHE ZIFBRIT ¢

No. of Nomination Committee meetings held: EEHRBREZEEEEBRE 2
Name of the Nomination Committee members REZESRERA

Mr. Lu, Brian Yong Chen =K BRI A 2/2
Mr. Wong Chun Sek, Edmund EBRBEEE 2/2
Mr. Huang Liangkuai FERPEAE 2/2
Corporate governance functions EERBRE

The Company's corporate governance functions are carried out by the
Board pursuant to a set of written terms of reference adopted by the
Board in compliance with code provision D.3.1 of the CG Code, which
include (a) to develop and review the Company's policies and practices
on corporate governance and make recommendations to the Board;
(b) to review and monitor the training and continuous professional
development of the Directors and senior management of the Group;
(c) to review and monitor the Company's policies and practices on
compliance with legal and regulatory requirements; (d) to develop,
review and monitor the code of conduct and compliance manual (if
any) applicable to employees of the Group and the Directors; and (e)
to review the Company's compliance with the applicable CG Code and

disclosure in the Corporate Governance Report.

FINANCIAL REPORTING

The Board, supported by the finance department, is responsible for
the preparation of the Group's financial statements for each financial
year which shall give a true and fair view of the financial position,
performance and cash flows of the Group for that year. In preparing
the financial statements for the year ended 31 December 2018, the
Board has selected suitable accounting policies and applied them
consistently, made judgments and estimates that are prudent, fair and
reasonable and prepared the financial statements on a going concern
basis. The Directors are responsible for taking all reasonable and
necessary steps to safeguard the assets of the Group and to prevent
and detect fraud and other irregularities. The Board is not aware of
any material uncertainties relating to events or conditions that may
cast significant doubt upon the Group's ability to continue as a going

concern.
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The responsibilities of the Company's external auditors, Ernst &
Young, on the financial statements are set out in the section headed
“Independent Auditors’ Report” in this report.

External auditors’ remuneration
During the year ended 31 December 2018, the fees paid or payable
to the Company's external auditors in respect of their audit and non-

audit services were as follows:

Type of Services il bl
Non-audit services IEZBIARTS
Audit services ZEARTE
Total FEE

COMPANY SECRETARY

Mr. Cheng Po Yuen (“Mr. Cheng”) was appointed as the Company
Secretary of the Company since 1 October 2017. Mr. Cheng was
nominated by ComSec Team Limited ("ComSec Team”) to assume
such office and ComSec Team has been providing certain corporate
secretarial services to the Company pursuant to an engagement letter
entered into between the Company and ComSec Team. The primary
person at the Company with whom Mr. Cheng has been contacting in
respect of company secretarial matters is the Financial Controller of

the Company.

Mr. Cheng is a director of ComSec Team Limited. Mr. Cheng holds a
Bachelor of Business Administration degree, majoring in accounting.
Mr. Cheng is a practicing accountant in Hong Kong and is a fellow
member of The Hong Kong Institute of Certified Public Accountants
and The Institute of Chartered Accountants in England and Wales. Mr.
Cheng is also a member of The Institute of Chartered Secretaries and
Administrators, The Hong Kong Institute of Chartered Secretaries and
The Taxation Institute of Hong Kong. Mr. Cheng has over 19 years of
experience in auditing, accounting, company secretarial and finance.

During the year ended 31 December 2018, the Board has access to
the advice and services of Mr. Cheng at all time in accordance with
Code Provision F.1.4 of Appendix 14 to the Rules Governing the Listing
Securities on the Stock Exchange of Hong Kong Limited (“the Listing
Rules”). Mr. Cheng has taken no less than 15 hours of professional
training during the Year under review pursuant to the Rule 3.29 of the
Listing Rules.
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SHAREHOLDERS' RIGHTS

In accordance with the Listing Rules, any vote of Shareholders at a
general meeting must be taken by poll except where the chairman,
in good faith, decides to allow a resolution which relates purely to
a procedural or administrative matter to be voted on by a show of
hands. Therefore, all votes of the Shareholders at general meetings
shall be taken by poll. The results of voting by poll will be published on
the websites of the Stock Exchange and the Company respectively.

How Shareholders can convene an extraordinary general
meeting and put forward proposals at Shareholders’
meetings

Pursuant to article 58 of the Articles of Association, any one or more
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary
by mail at Room 2106, 21/F, Dominion Centre, 43-59 Queen's Road
East, Wanchai, Hong Kong, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition and such meeting shall be held within
two months after the deposit of such requisition. If within 21 days
of such deposit the Board fails to proceed to convene such meeting
the requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Procedures by which enquiries may be put to the Board
Shareholders may put forward their proposals or inquiries to
the Board by sending their written request to the Company's
correspondence address in Hong Kong.
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INVESTORS AND SHAREHOLDERS RELATIONS
During the year ended 31 December 2018, there has been no
significant change in the Company'’s constitutional documents.

The Board recognises the importance of maintaining clear, timely
and effective communication with Shareholders and investors of the
Company. The Board also recognises that effective communication
with investors is the key to establish investor confidence and to attract
new investors. Therefore, the Group is committed to maintaining a
high degree of transparency to ensure that the investors and the
Shareholders receiving accurate, clear, comprehensive and timely
information of the Group by the publication of annual reports,
interim reports, announcements and circulars. The Company also
publishes all corporate correspondence on the Company’'s website at
http://www.investech-holdings.com. The Board continues to maintain
regular dialogues with institutional investors and analysts from time
to time to keep them informed of the Group's strategy, operations,
management and plans. The Directors and the members of the Board
committees would attend and are available to answer questions at
general meetings of the Company. Separate resolutions would be
proposed at general meetings of the Company on each substantially
separate issue.

RISK MANAGEMENT AND INTERNAL CONTROL

During the Year, the Board complied with the code provisions on
risk management and internal control as set out in the CG Code.
The Board has overall responsibility for evaluating and determining
the nature and extent of the risks it is willing to take in achieving
the Group's strategic objectives, and maintaining appropriate and
effective risk management and internal control systems for the Group.
The systems are designed to manage the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute

assurance against material misstatement or loss.
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The procedures and feature of the Group's risk management and

internal control systems are as follows:

For risk management

Identification: Identify ownership of risks, business objectives
and risks that could affect the achievement of objectives.
Evaluation: Analyze the likelihood and impact of risks and
evaluate the risk portfolio accordingly.

Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual

risks.

N2 E Y[R B B I K N BB BRI RV U AR 7 40
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For internal control A EBEEIE R &
. Control Environment: A set of standards, processes and ®  ES{iRis : AEBFHRE NSPEEIRHER W
structures that provide the basis for carrying out internal control —ER%E - B RERE -

across the Group.

Risk Assessment: A dynamic and iterative process for identifying
and analysing risks to achieve the Group's objectives, forming a
basis for determining how risks should be managed.

Control Activities: Action established by policies and procedures
to help ensure that management directives to migitgate risks to
the achievement of objectives are carried out.

Information and Communication: Internal and external
communication to provide the Group with the information needed
to carry out day-to-day controls.

Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present and

functioning.

The management of the Company has established a set of

comprehensive policies, standards and procedures in areas of

operational, financial and risk controls for safeguarding assets against

unauthorised use or disposition; for maintaining proper accounting

records; and for ensuring the reliability of financial information to

achieve a satisfactory level of assurance against the likelihood of the

occurrence of fraud and errors.
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The Board has overseen the Company’'s risk management and
internal control systems on an ongoing basis. A year end review of the
effectiveness of the Company's and its subsidiaries’ risk management
and internal control systems has been conducted annually and the
systems are considered to be effective and adequate. The Company
also has an internal audit function to carry out the analysis and
independent appraisal of the adequacy and effectiveness of the
systems, and has procedures in place to keep information confidential
and manage actual or potential conflicts of interest. Stringent internal
structures have been designed to prevent the misuse of inside

information and avoid conflicts of interest.

The Group has established systems and procedures for disseminating
inside information as defined under the SFO so as to ensure inside
information is promptly identified and escalated. Directors and
management of the Group received relevant trainings to ensure
inside information remains confidential until the disclosure of such
information is appropriately approved, and the dissemination of such

information is efficiently and consistently made.
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INTRODUCTION

This following disclosure complies with the guidance of Environmental,
Social and Governance ("ESG") Reporting Guide as set out in Appendix
27 to the Listing Rules of the Stock Exchange of Hong Kong Limited
and aims at disclosing to investors the contributions made by the
Group in the aspects of environmental and community activities for

the Year.

The Group engages in network communication businesses and sales
of mobile office automation software to corporate clients. It has offices
in a few provinces within Mainland China and Hong Kong. In the Year,
the Group continued to be an eco-friendly corporation and tried its
best to minimize the harm (if any) it would cause to the environment.
Through the Group's efforts in guiding staff to adopt green office
habits, its green procurement policy, and its eco-friendly technological
innovations, the Group endeavors to cultivate a green living
environment for its staff and the community where it has operations.

The Group's staff is the cornerstone to its success. To offer them
ample development opportunities, sponsorships are available to
those who participated in job related professional trainings and
development courses. The Group ensured the competitiveness of its
staff remuneration packages by conducting regular reviews. A safe
and healthy working environment is also provided to the Group's staff.
As much as it cares about its staff, the Group extended this care to
the communities it has operations in within Mainland China during the

Year.

In the following, the Group would like to share with you its ESG

achievements in the "Environmental” and “Social” sections.

ENVIRONMENTAL

In the Year, the Group maintained its stance as an environmentally
responsible corporate. Well aware of the importance of sustainable
development, the Group's staff pursue waste reduction and energy
saving practices in their daily operations by following the eco-friendly
policy of the Group and with the aid of the energy saving technologies
developed by the Group.
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ENVIRONMENTAL (continued)

1.

Energy saving at the Group’s offices
The Group's energy saving measures at its offices includes the

following:

. Electricity-saving light bulbs were used at the Group
offices.

. Lights and air conditioners would be turned off or would

be set to the energy-saving mode when they are not in

use.

. Lighting devices and light bulbs would be kept clean to
attain highest illumination efficiency.

. To reduce the amount of paper used, most of the network
printers are pre-set to print on both sides of a paper.
Envelopes and loose minute jackets would be re-used, and
any expired paper pad’s back would be used for drafting
or printing.

Electricity consumption in total and intensity

Aspects 2.1 Ei[E 2.1

Electricity usage AEE kWh
Electricity usage intensity FHAEERE kWh/office

Water consumption in total and intensity

Aspects 2.2
Water consumption FKE cu.m
Water consumption FKEE cu.m/office

intensity
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ENVIRONMENTAL (continued)

2.

Energy saving technologies

The Group prides itself as an energy saving technologies
provider and had enjoyed the benefits of these technologies
together with its customer over the years.

The Group's “Smart Energy Management System” provides an
energy saving platform for both the Group and its customers.
The system facilitates detection of any idle office equipment
and will automatically switch off the relevant equipment. This
technology helps to save energy while at the same time extends
the life span of the relevant equipment.

Another technology developed by the Group, the “Building
Management System”, can collaborate with the “Smart
Energy Management System” to achieve energy saving. By
interconnecting the two systems, a corporate can plan and
control office lighting and air-conditioning and provide energy
and electricity consumption and carbon emission information
by department, staff, time period and equipment. The analysis
can help corporates to develop their energy saving strategy and

achieve proactive energy management.

The work station booking system as part of the Group’'s “Smart
Office” solution allows corporates to optimize usage of available
furniture and equipment at their offices. This helps corporates
to avoid over ordering unnecessary equipment and lower

resources wastage.

To the best of the Group's knowledge, the Group noted no non-
compliances regarding environmental laws and regulations in

the Year.
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ENVIRONMENTAL (continued) RIBEE)

3.  Emissions 3. HH
Due to the nature of the Group's business, the Group's operations ERAEBNERED  AEBNEERY
caused only minimal greenhouse gas (GHG) emissions to the RIBE R AE EREHEN - RAFE -
environment. Its operations produced nil hazardous wastes for BMWEENEREBEEY - ASEES
the Year. The Group neither used any liquified petroleum gas or FAERE A BRERERE - BHRA
other gases and thus does not have relevant GHG emissions to FEAWEABRREREET A ERE o

report for the Year.

The following presents GHG emissions in other areas: VAT 251 FR AT EL 4t B6 85 1) 2= RASHEAN -
GHG emissions from vehicles: BERHH R ERE -

Aspects 1.1 EiE 1.1

Nitrogen oxides REW gram e 1,054.90 1,140.49

Sulphur oxides RE gram % 39.69 4116

Respiratory suspended particles ARABEZRF  gram7® 77.67 83.97
GHG emissions from mobile combustion sources: BRI BB E R AE -

Aspects 1.2 Ei[E 1.2

Scope 1 g1

Carbon dioxide & bhx kg AT 6,372.00 6,608.00

Methane Rk kg AT 14.35 14.88

Nitrous oxide —gt=F kg AT 924.89 959.14
Indirect GHG emission from electricity consumption: HFESREHA B ERE -

Aspects 1.2 giE1.2

Scope 2 g2
Indirect GHG Emissions: C0O2 BERERE kg AT 86,780.71 64,780.00
BERk - =& bEx
Indirect GHG emission from business travelling: EHEREEHARERE -

Aspects 1.2 Ei[E 1.2

Scope 3 i ]
Indirect GHG Emissions: CO2 BiERERE kg AT 9,304.50 6,588.50
BER - —&EAbhk
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ENVIRONMENTAL (continued)
3. Emissions (continued)
Non-hazardous wastes produced:

Ei[E 1.4

Aspects 1.4

BRIR (&)
3. BER(E®)
ELHHEZEY -

Non-hazardous waste disposal FEEBEYEE  Tonnes 0.95 1.03
Non-hazardous waste intensity HEEREYZEE  Tonnes/office 0.19 0.26
WE, PR E
SOCIAL e
1. Employment and Labour standards 1. ADERBER
As the Group values its human resources as its greatest asset, HRASERANERERESZKREE ' K
the Group continues to nurture its staff and provide them with EEEEEFE T ARERETEHS -
ample opportunities.
The Group prides itself as an equal opportunity employer REELGATERSEEMER W BAEE

and its staff had always enjoyed equal opportunities working
with the Group. Discrimination based on sex, age, race or
religion is intolerable at the Group's offices. In the Year, similar
to past years, the Group received no internal nor external
complaints regarding equal opportunities employment and
have zero non-compliances concerning regulations such as
the Sex Discrimination Ordinance, the Disability Discrimination
Ordinance and Family Status Discrimination Ordinance. The
Group's zero-tolerance attitude towards unfair discrimination
applies across its recruitment, appraisals and counselling
procedures.

Apart from annual performance appraisal, the Group also
practises monthly and quarterly appraisals in a year to review
staff's performance. The Group’'s management consider the
appraisal process to be a chance to communicate with staff and
understand their concerns and needs, while at the same time to
evaluate their achievement of the targets set by themselves and
the Group's management. Outstanding staff would be rewarded
with internal promotions and salary increment. The appraisal
process also assists in organising training programmes for staff

based on their strengths and weaknesses.
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SOCIAL (continued)

1.

Employment and Labour standards (continued)

Internal or external fraudulent behaviours are strictly prohibited.
The Group's stringent recruitment procedure prevents child
labour or forced labour. The Group's staff handbook sets out
strict professional ethics and personal qualities for staff to abide
to.

In the Year, the Group had not noted any cases of non-
compliance in relation to laws and regulation about employment
and labour standards.

Staff Composition

As at 31 December 2018, the Group employed a total of 245
staff. They include both employees working in Mainland China
and Hong Kong.

40% -

M 21-30
ZHHESTH

The above illustrates the staff composition of the Group's
business: 36% of the Group's staff is in the age between 21 and
30, while 40% is between 31 and 40, and 20% between 41 and
50. The relatively even age distribution reflects the Group's

stance of anti- discrimination based on age.
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SOCIAL (continued)

3.

Occupational Health and Safety
The Group is committed to protect its staff's occupational health
and provide them an enjoyable and safe working environment.

To encourage its staff to take care of their physical well-being,
for managerial grade or above staff, the Group subsidizes them
to join gymnastic activities and provides them with medical
insurances and annual body checking services.

For recreational events, the Group’'s management is happy
to see that its staff had greatly enjoyed the events the Group
organized. These include annual outings, birthday parties and
other forms of staff gathering.

In the Year, the Group had not noted any cases of non-
compliance in relation to laws and regulation about occupational
health and safety.

Training and Development

Trainings related to the Group's product and technical trainings
relevant to the industry to enhance staff's career development
were provided in the Year. Topics of the trainings include web
and software development skills, sales technique, project

management, and customer service.

For positions relevant to sales, marketing or customer service,
to better equip new recruits with the essential skills and
knowledge for their duties, the Group provides trainings to the
new recruits during their probation period and will require
them to prepare a presentation for their direct supervisors and
department heads towards the end of their probation period.
This ensures new recruits will be well prepared for their jobs
after they become permanent staff.
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5.

Supply Chain Management

In the Year, the Group maintained a just, transparent and
competitive bidding system for the procurement of both goods
and services. During the selection of suppliers or contractors,
the Group's policy ensures the selection factors are fair and
would serve the interest of the Group. Such factors include
price, specification and quality of the product, service quality and
product support, and social and environmental contributions
of the supplier. The Group does not engage suppliers with
questionable social or environmental conducts.

The Group ensures impartiality of the procurement process by
involving the participation of personnel from different functions
and seniority: the responsible purchasing staff, the purchasing
manager, the business director and the financial controller. This
ensures proper review and authorisation and segregation of
duties over the Group's suppliers selection process.

Service Responsibility

To uphold the service standards as stated in the Group's
service management policy, the Group assigns customer
service executives to each of its operating region to care for
its customers. The executives are responsible for after-sales

services and product support.

The Group likes its customers to be able to fully utilize and enjoy
its products. As such, responsibilities, working procedures,
required training, and servicing standards are well defined for

its engineers and customer service executives.

In the service management policy, service level escalation
matrix depending on the technicality of each case is set. This
is for ensuring the appropriate personnel with the required
expertise would always attend customer enquiries and resolve
the case according to the Group's service standard and up to the

customer'’s satisfaction.
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6.

Service Responsibility (continued)

A feedback approach is also adopted to check on customer’s
satisfaction. After resolution of each case, the customer service
executive is required to perform client satisfaction survey.

Quarterly statistics and analysis of overall customer satisfaction
level would be compiled for the management to reflect on areas
that require further improvement.

Anti-Corruption

For the prevention of corruption and fraud, the Group has set
up the compliance manual and implemented the reporting
mechanism to provide its staff with guidance to deal with
potential fraud. Staff are encouraged to report business
practices that are suspected of violating laws or regulations
and, to this end, a secured and independent reporting channel is
specifically set up.

In the Year, the management of the Group did not find any cases
of bribery or fraud. Through the established code of conduct,
compliance manual and reporting mechanism, as well as the
controlled environment developed by staff throughout the years,
the Group believes that the risk of the occurrence of fraudulent
behaviour has been minimized. The Group will continue to
monitor the related risks so as to maximize the values for its
shareholders and stakeholders.

Helping the community

The Group takes pride in being an innovative high-tech
enterprise. To contribute to the information technology industry
by helping industry peers, the Group joined 1t 5 & BEA = #7#%
fir 4= 2 1% & to assist in administration and review works for
the association. The association provides services including
certification services for small to medium high-tech enterprises,
software copyright registration, dispute mediation among
industry peers, and financing services.
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Encourage our staff to join more community activities, raise the
civil awareness of all staff within the Group and offer help to
those in need in the society.

Provide our staff with a larger variety of training and improve
the all-rounded development of our staff.

Utilize our expertise and develop more energy saving eco-
friendly technologies.
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The Directors are pleased to submit herewith this annual report
together with the audited consolidated financial statements for the
year ended 31 December 2018.

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

The Company is a limited liability company incorporated in the Cayman
Islands and its principal place of business in Hong Kong is Room 2106,
21/F, Dominion Centre, 43-59 Queen's Road East, Wanchai, Hong
Kong.

PRINCIPAL ACTIVITIES

For the year ended 31 December 2018, the Group was mainly engaged
in the provision of network system integration including provision
of network infrastructure solutions, network professional services
and mobile internet software of mobile office automation software
business, the network equipment rental business, the trading of

telecommunications equipment and money lending business.

BUSINESS REVIEW

The business review of the Group for the Year is set out in the
sections of Financial Summary, Chairman’'s Statement, Management
Discussion and Analysis, Environmental, Social and Governance

Report and the paragraphs below.

The Group complies with the requirements under the Companies
Ordinance, the Listing Rules and the SFO for the disclosure of
information and corporate governance. The Group also complies with
the requirements of Employment Ordinance and ordinances relating
to occupational safety for the interest of employees of the Group. No
important event affecting the Group has occurred since the end of the

financial year under review up to the date of this report.

KEY RISK FACTORS
The following lists out the key risks and uncertainties facing the

Group.

Impact of Local and International Regulations

The business operation of the Group is subject to government policies,
relevant regulations and guidelines established by the regulatory
authorities. Failure to comply with applicable rules and requirements
may lead to penalties, amendments or suspension of the business
operation by the authorities. The Group closely monitors changes in
government policies, regulations and markets as well as conducting

studies to assess the impact of such changes.
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KEY RISK FACTORS (continued)

Third-Party Risks

The Group has been relying on third-party service providers in parts
of business to improve performance and efficiency of the Group. While
gaining the benefits from external service providers, management
realises that such operational dependency may pose a threat of
vulnerability to unexpected poor or lapses in service including
reputation damage, business disruption and monetary losses. To
address such uncertainties, the Group only engages reputable third-
party providers and closely monitors their performance.

KEY RELATIONSHIPS WITH EMPLOYEES,

CUSTOMERS AND SUPPLIERS

The Group recognises the accomplishment of the employees by
providing comprehensive benefit package, career development
opportunities and internal training appropriate to individual needs.
The Group provides a healthy and safe workplace for all employees.
No strikes and cases of fatality due to workplace accidents are found

in the year under review.

The Group encompasses working relationships with suppliers to
meet our customers’ needs in an effective and efficient manner.
Each department works closely to make sure the tendering and
procurement process is conducted in an open, fair and just manner.
The Group's requirements and standards are also well-communicated
to suppliers before the commencement of a project.

The Group values the views and opinions of all customers through
various means and channels, including usage of business intelligence
to understand customer trends and needs and regular analysis on
customer feedback. The Group also conducts comprehensive tests and
checks to ensure that only quality products and services are offered to

the customers.

SUBSIDIARIES
Details of the subsidiaries of the Company are set out in note 1 to the

financial statements.
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DIVIDEND

The Directors consider that the declaration, payment and amount
of the dividend shall be subject to the status of the Group's future
development. The Board does not recommend any final dividend for
the financial year ended 31 December 2018 (2017: Nil).

DIVIDEND POLICY

The Company will declare and/or recommend the payment of
dividends to Shareholders after considering the Company's ability to
pay dividends, which will depend upon, among other things, its actual
and expected financial performance, its current and future business
operation, level of liquidity, capital requirements, contractual and
regulatory restrictions and so on. The Board has complete discretion
on whether to pay a dividend, subject to Shareholders’ approval,
where applicable. Even if the Board decides to recommend and pay
dividends, the form, frequency and amount will depend upon its actual
financial performance, its current and future business operation,
level of liquidity, capital requirements, contractual and regulatory
restrictions of and affecting the Group. The Board may also consider
declaring special dividends from time to time, in addition to the interim
and/or final dividends. The Company would review and reassess the
dividend policy and its effectiveness on a regular basis or as required.

DISTRIBUTABLE RESERVE

The Company's reserves available for distribution, calculated in
accordance with the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, amounted to
approximately RMB690.1 million as at 31 December 2018. Such
amount includes the Company’'s share premium and capital reserve
accounts of approximately RMB732.2 million and accumulated losses
of approximately RMB42.1 million in aggregate as at 31 December
2018.
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CLOSURE OF REGISTER OF MEMBERS

The transfer books and register of members of the Company will be
closed from 21 May 2019 (Tuesday) to 27 May 2019 (Monday) (both
dates inclusive) during which period no transfer of shares will be
registered. The holders of shares whose name appears on the register
of members of the Company on 27 May 2019 (Monday) will be entitled
to attend and vote at the annual general meeting of the Company (the
“Annual General Meeting”). In order to qualify for attending and voting
at the Annual General Meeting, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company's
branch share registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration
no later than 4:30 p.m. on 20 May 2019 (Monday).

MANAGEMENT CONTRACTS

Save as disclosed herein, no contracts concerning the management
and administration of the whole or any substantial part of the business
of the Company or its subsidiaries were entered into or existed during
the Year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2018, the aggregate sales
attributable to the Group's top five largest customers comprised
approximately 25.1% (2017: 31.0%) of the Group's sales and the sales
attributable to the Group's largest customer were approximately
9.25% of the Group's sales. The aggregate purchases attributable to
the Group's top five largest suppliers comprised approximately 61.6%
(2017: 69.1%) of the Group's purchases for the year and the purchases
attributable to the Group's largest supplier were approximately 36.8%
of the Group's purchases for the year.

So far as is known to the Directors, none of the Directors, their
close associates or any Shareholders owning more than 5% of the
Company's issued shares capital had any interest in the share capital
of any of the top five largest customers and suppliers of the Group.
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FINANCIAL STATEMENTS

The results of the Group for the year ended 31 December 2018 and the
Group's financial position at that date are set out in the consolidated
financial statements on pages 87 to 90.

OPERATING RESULTS

The Group's results for the year ended 31 December 2018 are set
out in the consolidated statement of profit or loss on page 87 of this
report.

The Group's loss attributable to owners of the parent for the year
ended 31 December 2018 was approximately RMB46.2 million.

SHARE CAPITAL
Details of the movements in the share capital of the Company during
the year ended 31 December 2018 are set out in note 30 to the
financial statements.

DIRECTORS
The Directors during the financial year ended 31 December 2018 and
up to the date of this report include:

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEO)
Ms. Wang Fang (Vice CEO)

Mr. Lu Chengye

Mr. Ching Chau Wa (Appointed on 1 January 2019)
Mr. Wu Chi Luen (Resigned on 1 January 2019)

Independent Non-executive Directors
Mr. Wong Chun Sek, Edmund

Mr. Lu, Brian Yong Chen

Mr. Huang Liangkuai

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of independence in
accordance with Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors are
independent in accordance with the Listing Rules.
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DIRECTORS (continued)

Pursuant to article 83(3) of the Articles of Association, Mr. Ching Chau
Wa shall retire and, being eligible, will offer himself for re-election at
the forthcoming annual general meeting of the Company.

Pursuant to article 84(1) of the Articles of Association, at each annual
general meeting one-third of the Directors for the time being (or, if
their number is not a multiple of three (3), the number nearest to but
not less than one-third) shall retire from office by rotation provided
that every Director shall be subject to retirement at an annual
general meeting at least once every three years. Ms. Wang Fang
(executive Director), and Mr. Wong Chun Sek, Edmund (independent
non-executive director) will retire by rotation at the conclusion of the
Annual General Meeting and be eligible to offer themselves for re-
election at the Annual General Meeting.

Mr. Ching Chau Wa and Ms. Wang Fang (both are executive Directors)
and Mr. Wong Chun Sek, Edmund (independent non-executive director)
will offer themselves for re-election at the Annual General Meeting.

No Director proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than statutory

compensation.

DIRECTORS' REMUNERATION

The C&B Committee considers and recommends to the Board the
remuneration and other benefits paid by the Company to the Directors.
The remuneration of all Directors is subject to regular monitoring by
the C&B Committee to ensure that the levels of their remuneration and
compensation are appropriate. Details of Directors’ remuneration are

set out in note 8 to the financial statements.

DIRECTORS’ BIOGRAPHIES
Biographical details of the Directors are set out on pages 29 to 33 of
this report.
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DISCLOSURE OF CHANGE IN INFORMATION ON
DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the change of
information on Directors is as follows:

(1) Mr. Wu Chi Luen resigned as an executive Director, a member
of each of the Compensation and Benefits Committee and
the Investment Committee of the Company with effect from 1
January 2019.

(2)  Mr. Ching Chau Wa has been appointed as an executive Director,
a member of each of the Compensation and Benefits Committee
and the Investment Committee of the Company with effect from
1 January 2019.

INDEMNITY OF DIRECTORS

The Company has maintained appropriate directors and officers
liability insurance and such permitted indemnity provision for
the benefit of the Directors is currently in force and was in force
throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance to which
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries was a party, and in which a Director and a connected
entity of a Director had a material interest, subsisted at the end of the
year or at any time during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2018, the interests or short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provision of the SFO) or which were required to be recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as follows:

Interest in Shares and underlying shares of the Company

Number of
issued ordinary
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Percentage of
Number of the issued

underlying shares share capital

Name of Director

EEnE

Mr. Chan Sek Keung,
Ringo ("Mr. Chan")"®

BR#oR A ([BREE )

Ms. Wang Fang
("Ms. Wang")@®

EFrat(ELL])29

Capacity
14

Interest of controlled
corporation

X I/ﬁ.*&m

Beneficial owner

BERBEAA

Interest of controlled

corporation

RPN 2

Beneficial owner

BERBEAA

Shares held/
interested in

of the Company of the Company

held/interested in

(approximate)

s Heks e RERE EARRF
ZER{T AT ERITRA
EBEREA HEROBE 7 b (#E49)
216,981,839(L) - 18.54%

— 720,000(L) 0.06%

216,981,839(L) - 18.54%

— 7,200,000(L) 0.62%

(L) : Long position

Notes:

(1) Mr. Chan was deemed to be interested in 216,981,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 70%
by Mr. Chan.

(1) ERBREAEES Smoothly Global Holdings Limited
2 70% HE % - BUR 55 A HE 4R /8 7R Smoothly Global
oldings Limited FT#575 216,981,839 BXf& {3 #E A

E\\i

ﬁé



InvesTech Holdings Limited EIZRER D

REPORT OF THE DIRECTORS
EEBHRE

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Interest in Shares and underlying shares of the Company

(continued)

(2) Ms. Wang was deemed to be interested in 216,981,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20%
by Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang

under the share option scheme of the Company.

Save as disclosed above, as at 31 December 2018, none of the
Directors or chief executives of the Company had or was deemed to
have any interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which had been recorded
in the register maintained by the Company pursuant to section 352
of the SFO or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed herein, at no time during the Year were rights
to acquire benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Director of the Company
or their respective spouses or minor children, or were such rights
exercised by them, or was the Company, its holding company or any of
its subsidiaries a party to any arrangements to enable the Directors of
the Company to acquire benefits by means of the acquisition of Shares
in, or debt securities (including debentures) of the Company or any

other body corporate.

EERRETRAERRKRSG - HERGOR
BEENESERXA(E)

R TE AP RAHBA AR 4D R By A (%)

(2)  BREL LA Smoothly Global Holdings Limited
2 20% ##E % B F Z £ 4R AR Smoothly Global
Holdings Limited FT#5% 216,981,839 B DR # A

s -

) ZERORBEARABREAIAREERE
TR HAFERE -

R EXFRRBEEN R E—\F+-_A=1+—
B BEARREEIESTHRABRAABHKE
A EAREOEE (E & R &5 RSB EHRAIE XV ER) X
7 - HERERD HERZ R HEA AR RHEA BN
RIEZ S KAERIRGIFE B2EREHARRAFEZ
BrftmEmsoR R - SIREFETRIEAEAR
7 B SR P s SR B o

EEREROIESFHZH
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REDEMPTION OF COUPON NOTES

During the year ended 31 December 2018, an aggregate principal
amount of HK$53.3 million of coupon notes was early redeemed. An
aggregate principal amount of HK$56.1 million of coupon notes was
early redeemed in January and February 2019. As at the date of this
report, there are no outstanding coupon notes.

EQUITY-LINKED AGREEMENT
Details of the equity-linked agreement entered into during the Year or
subsisting at the end of the year are set out below:

Share Option Scheme

The Company adopted a share option scheme on 25 October 2010
(the “Share Option Scheme”) for the purpose of enabling the Company
to grant options to selected eligible participants as incentives or
rewards for their contribution to the Group and/or to enable the
Group to recruit and retain high caliber employees and attract human
resources that are valuable to the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-
time or part-time) or Shareholder, and any customer, supplier, agent,
business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of
the Group.

The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the Shares in issued as at the Listing Date, i.e. 72,000,000 Shares.
The scheme mandate limit was refreshed on the annual general
meeting of the Company held on 24 May 2017 to 10% of the shares
of the Company in issue on the same day, i.e. 97,500,000 Shares,
representing approximately 6.9% of the issued share capital of the
Company as at the date of this report. No option may be granted to any
participant of the Share Option Scheme such that the total number of
Shares issued and to be issued upon exercise of the options granted
and to be granted to that person in any 12-month period up to the date
of the latest grant exceeds 1% of the Company's issued share capital

from time to time.
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REPORT OF THE DIRECTORS
EEBHRE

EQUITY-LINKED AGREEMENT (continued)

Share Option Scheme (continued)

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There
is no minimum period for which an option must be held before it can
be exercised. Participants of the Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on the offer
date. The exercise price of the options is determined by the Board in
its absolute discretion and shall not be less than which ever is the
highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’'s daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the nominal value of a Share.

The Share Option Scheme shall be valid and effective for a period of
10 years from 15 November 2010 after which no further options will
be granted or offered.

Movements of share options during the year ended 31 December
2018 under the Share Option Scheme are summarised as follows and
details of which are set out in note 31 to the financial statements:

IR =R A& (E)

ERESE(E)

B AR T A B S 8 T M A O £ (] B PR R B R
AT BIMIERITE - HAERBEHE B0
F o BN TE AL E SR A R - B
WS E A TEREL B RE R R A AR
1087 - BRENTEESHESS2RE
BT BABERTIRSE :

(@ BRHBEREZRWAREXR)BIMEA
HEXRMIIADIEHE

(b) EBEEFRLBEAZEE ARG ERXS BB
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() MMDEIME -
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FHREBR - PHnE TN SEREIIR2BRE -
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EQUITY-LINKED AGREEMENT (continued) iR R 1 (E)
Share Option Scheme (continued) IBARRESTEI(8)
Movements of Share Option Scheme during the Year FREIRETZIZE)

Balance
Balance as at
as at 31 December Exercise
1 January Granted Exercised Lapsed Cancelled 2018 Price
2018 during during during during R=F-NE HK$
List of Grantees RZB-N\% the Year the Year the Year theYear T=A=1-H T1EE Date of grant Exercise Period
RRARE —A-B&H#  REARL  RERTE  REREAN  REAES 5 BT RHAH e
Directors
- £3
Chan Sek Keung, Ringo 720,000 - - - 720,000 1.70 25/10/2016 25/10/201¢-
5% (Note 1) 25/10/2026
(Hrzz1) (Note 2)
(Hit2)
Wang Fang 7,200,000 - - - 7,200,000 1.70 25/10/2016 25/10/201¢-
IF (Note 1) 25/10/2026
(Hrzz1) (Note 2)
(Hit2)
Total 7,920,000 - - - 7,920,000
&t
Notes: Hiat -

The closing price of the shares of the Company immediately before the

date on which the options were granted was HK$1.73.

Up to 40% of the options granted (the “First Options”) are exercisable
during the period from 25 October 2016 to 25 October 2026 (both days
inclusive) (the “First Period”); up to 30% of the options granted (the
“Second Options”) (together with the First Options to the extent the same
has not been exercised during the First Period, as the case may be) are
exercisable during the period from 25 October 2017 to 25 October 2026
(both days inclusive) (the “Second Period”); up to 30% of the options
granted (the “Third Options”) (together with the First Options and the
Second Options to the extent they have not been exercised during the
First Period and the Second Period, as the case may be) are exercisable
during the period from 25 October 2018 to 25 October 2026 (both days
inclusive) (the “Third Period").

During the year ended 31 December 2018, no share options were

granted, exercised, lapsed and cancelled under the Share Option

Scheme.

ARATBMO T ERERERER L B 51.73
BT °
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—ANEFE+A+EBE-_E-_A~FE+A=-+HA
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to any Directors or chief executives of the
Company, as at 31 December 2018, the persons or corporations (other
than Directors or chief executives of the Company) who had interest or
short positions in the Shares and underlying Shares of the Company
which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section 336 of the
SFO were as follows:

Name of Substantial
Shareholders

TERRHA

Capacity

)

Smoothly Global Holdings Limited Beneficial owner"

("Smoothly Global’) EEEAAN

(L): Long position

Notes:

(1) These 216,981,839 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability and is
70% and 20% owned by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang

respectively.

Save as disclosed above, as at 31 December 2018, the Directors are
not aware of any other person or corporation (other than Directors or
chief executives of the Company) having an interest or short position in
the Shares and underlying Shares which would require to be recorded
in the register required to be kept by the Company under section 336
of the SFO.

issued ordinary

Company held/

eV Lol 3

FTERRRBROREBRONESR AR

REMEETHARRRSTRAER  R-F
—NF+ZA=1t—R8  REARQAKRN KBERN
hEAEmIOXR MAREESMAEGRDIEXV
#REF 2 R 3N EBIEX AR BRKE - HERENR
IEES M IRGIF 336 RAFEZ B AL
FEB(EFHARFRSITRABRINT

Number of Number of Percentage of

underlying the issued

shares of the shares of the share capital of

Company held/ the Company
interested in
Fiss/ BEER
AAREE
RHEE

interested in

(approximate)
EAAH
BRTRE
B (#4)

ERAEERT
EERYA

216,981,839 (L) - 18.54%

(1) % %216,981839 8% A& 15 F Smoothly Global3F & -
ZARARABHR SR MERAR
W PR 558 50 A R £ X0 RIS 70% K& 20% 4

S o

E\
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this Report, the
Company has maintained the prescribed public float of not less than
25% of the Company's issued shares as required under the Listing
Rules during the year ended 31 December 2018.

CONTRACTS WITH CONTROLLING SHAREHOLDERS

Save as disclosed in this report, no contract of significance has been
entered into between the Company or any of its subsidiaries and the
then controlling Shareholders or any of their subsidiaries, at any time
during the year ended 31 December 2018.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is or was interested in any business apart from
the Group's business, that competes or competed or is or was likely to
compete, either directly or indirectly, with the Group's business at any
time during the year ended 31 December 2018 and up to and including
the date of this report.

RELATED PARTY TRANSACTIONS

All related party transactions disclosed in note 40 to the financial
statements did not constitute connected transaction or continuing
connected transaction of the Company subject to, among other things,
reporting, announcement or independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules. The related
party transactions under the paragraph headed “Compensation of key
management personnel of the Group” in note 40(e) to the financial
statements were exempted from reporting, announcement and
independent shareholders’ approval requirements pursuant to Rule
14A.73(6) of the Listing Rules. The Company has complied with the
disclosure requirements in accordance with Chapter 14A of the Listing
Rules.
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EFEBHRSE

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2018, cash and bank balances (excluding pledged
deposits) of the Group amounted to approximately RMB98.3 million
(2017: approximately RMB211.5 million). Details of such are set out in
note 23 to the financial statements.

As at 31 December 2018, the total interest-bearing bank and other
borrowings of the Group amounted to approximately RMB42.7 million
(31 December 2017: approximately RMB35.8 million), among which
approximately RMB31.8 million was unsecured and guaranteed by
a director of the Company. As at 31 December 2018, the interest-
bearing bank and other borrowings of RMB25.6 million carried at fixed
interest rates and RMB17.1 million carried at floating interest rates.
Details of such are set out in note 27 to the financial statements.

As at 31 December 2018, the total carrying amount of coupon
notes of the Group amounted to approximately RMB48.9 million (31
December 2017: approximately RMB87.8 million). The coupon notes
were unsecured. Details of such are set out in note 29 to the financial
statements.

HUMAN RESOURCES

As at 31 December 2018, the Group employed 245 employees
(2017: 241). The emolument policy of the employees of the Group is
determined on the basis of their merit, qualifications and competence.
The Company adopted the Share Option Scheme to provide incentive
to its senior management and employees. Please refer to the
paragraphs headed “Share Option Scheme” in this report for details of
such scheme.

For the year ended 31 December 2018, the total staff costs (including
directors’ and the chief executive's remuneration) amounted to
approximately RMB46.2 million (2017: approximately RMB45.7 million).
The Company maintains a Share Option Scheme for the purpose of
providing incentives and rewards to the eligible participants for their
contributions to the Group.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out in the financial summary
section on pages 9, 11 to 13 to this report.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands, being the jurisdiction
in which the Company was incorporated, which would oblige the
Company to offer new Shares to existing Shareholders on a pro-rata
basis.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the year
ended 31 December 2018.

ANNUAL GENERAL MEETING

The Annual General Meeting will be held on 27 May 2019 (Monday) and
the notice of Annual General Meeting will be published and despatched
to Shareholders in due course.

AUDITORS
The consolidated financial statements of the Group for the year ended
31 December 2018 have been audited by Ernst & Young.

Ernst & Young will retire and, being eligible, offer themselves for re-
appointment. A resolution for the re-appointment of Ernst & Young as
auditors of the Company will be proposed at the forthcoming Annual
General Meeting.

By order of the Board
Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
27 March 2019
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InvesTech Holdings Limited EIZRER D

INDEPENDENT AUDITOR’S REPORT

i1 N7 i BBl ¥Rk &5

EY::

To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of InvesTech
Holdings Limited (the "Company”) and its subsidiaries (the “Group”)
set out on pages 87 to 236, which comprise the consolidated
statement of financial position as at 31 December 2018, and the
consolidated statement of profit or loss, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a

summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2018, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards (“IFRSs") issued by
the International Accounting Standards Board (“IASB") and have been
properly prepared in compliance with the disclosure requirements of

the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). Our responsibilities under those
standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material
misstatement of the consolidated financial statements. The results of
our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the
accompanying consolidated financial statements.
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&7 % EREMER S

KEY AUDIT MATTERS (continued)

Key audit matter

AREZBEE)

How our audit addressed the key audit matter

HREZEE
Impairment assessment of goodwill

BB REFFE

RERDEFANMEHBREZEE

As at 31 December 2018, the Group had goodwill of
RMB192.6 million. Based on management's impairment
testing, goodwill was allocated to two cash-generating
units ("CGUs"), and the recoverable amount of each CGU
was determined based on value in use calculations using

cash flow projections.

Significant judgement is involved to determine the key
assumptions such as the budgeted gross margins, discount
rates and long term growth rates used in the calculations

of value in use of CGUs.

Based on management’'s assessment, an impairment
provision of RMB15 million has been made for the goodwill in
relation to the network system integration CGU for the current
year.

The accounting policies and disclosures related to impairment
of goodwill are included in notes 2.4, 3 and 14 to the

consolidated financial statements.
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. We examined the Group's cash flow projections which

underpinned management's impairment assessment.

. We assessed the assumptions and methodologies for
the cash flow projections by considering the previous
forecasts, evaluating the recent historical results and
business plans of CGUs, and performed benchmarking
of the inputs, such as the budgeted gross margins,
discount rates and long term growth rates to
externally available market data and the Group's

historical performance.

. We involved our internal valuation specialists to assist
us to assess the methodologies and assumptions

adopted in the calculations of value in use of CGUs.

. We also assessed the adequacy of disclosures related
to goodwill impairment assessment in the consolidated
financial statements.
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FHRELEEE)

How our audit addressed the key audit matter

RERDEFANAEHEBEREZSER

KEY AUDIT MATTERS (continued)

Key audit matter

BREZEE

Impairment assessment of trade receivables

E SN IR ERF I

As at 31 December 2018, the Group had trade receivables of RMB208

million, which represented 15% of the total assets of the Group.

Upon adoption of IFRS 9, the Group has used a provision matrix
to calculate expected credit losses ("ECL") for trade receivables.
The provision matrix is initially based on the Group's historical
observed default rates and adjusted for forward-looking information,
and it requires a high level of management estimation. Specific
factors, such as the ageing of the balances, existence of disputes,
past collection history, forward-looking information and any
other available information concerning the creditworthiness of
counterparties, would be considered during the assessment. This
assessment requires the use of judgement and highly subjective

assumptions.

Based on management’'s assessment, impairment provisions of
approximately RMB8.2 million were made for the balance of trade

receivables as at 31 December 2018.

The accounting policies and disclosures related to impairment
provision on trade receivables are included in notes 2.4, 3 and 20 to
the consolidated financial statements.

RZZE—N\FE+-_A=+—H BE£EEHESZFHEWTIEARK
208EBTT 1 EEEBLEEMN15% -

EHRMBEFRMBEHREENFIRR - ESREEARBEEREAEER
SREKFENEREEBR(FAREEEE]) - BERESVINE
BBEERRENXRSER - WIZAT f‘\”_{éﬂf”ﬁtbuﬂﬁ HESRKEE
BERmEME - ABEARNERKER S0 FEFE - BEEX
i Ht BB ZHFEENAIE éfﬂiﬁftuﬂﬁﬁﬁ)i%)f s
HHEZEAHHELEEIERR -

REBEEEENG  R-F-\F+-_A=t—"REZRKFIEHE
HROFRRERBOARES2EBET -

EHEE SRR RERENSFTECR KBNS E W Rk M
5F2.4 3% 20¢

We understood and evaluated the key
controls over the collection processes of the

Group's trade receivables.

We evaluated the assumptions used in the
ECL model by a) reviewing the credit terms
and historical payment patterns of different
categories of the customers to assess
the groupings of customer categories
with similar loss patterns; b) examining
the underlying data used in the provision
matrix by checking to the ageing of trade
receivables, the repayment history of the
debtors and future repayment plan on a
sampling basis; and c) assessing the related
forward-looking information.

We recalculated the provision matrix of
ECLs.

We checked bank receipts for the
settlements of samples of trade receivables

made subsequent to the year end.
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How our audit addressed the key audit matter

REERDEAUNMEHBEREZSER

KEY AUDIT MATTERS (continued)

Key audit matter

HARELEE

Valuation of an unlisted equity investment

HLETRARES A 1E

The Group held an unlisted equity investment, which amounted
to RMB612.9 million as at 31 December 2018. The unlisted equity
investment is classified as a financial asset at fair value through
other comprehensive income.

Management engaged an independent external valuer to assess
the fair value of the Group's unlisted equity investment as at 31
December 2018. The fair value of the unlisted equity investment is
dependent on certain key assumptions, which require the exercise
of significant judgement and are subject to an inherent risk of

misstatements.

The accounting policies and disclosures related to the valuation of
the unlisted equity investment are included in notes 2.4, 3, 17 and 42

to the consolidated financial statements.
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We evaluated the objectivity, independence
and competency of the independent external

valuer.

We discussed with management on the
assumptions used to determine the valuation
and tested the underlying key estimations,
the assumptions and methodologies for
the valuation by reference to the historical
information and recent business operation

information.

We involved our internal valuation specialists
to assist us in evaluating the discount rates,
methodologies and assumptions adopted in
the calculation of fair value of the unlisted

equity investment.

We also assessed the adequacy of disclosures
related to the valuation of the unlisted equity
investment in the consolidated financial

statements.

EETEB NP EMOREME - B
MEREES ©

EERERENRAREEHENER
i 8B AR R B 0 KT A R
SURBRASH ST - EERBRRIA -

BFEBEN B EER BT EH L
ARA I A A B (S R MR
AR -

RS AR A M IR N E I E WA
RELGEFENHERESRERE




OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information included
in the Annual Report, other than the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that

fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with IFRSs issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to

cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Qur report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of

internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the

Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves

fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other

matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide the Audit Committee with a statement that we have

complied with relevant ethical requirements regarding independence

and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such

communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Hui Kin Fai, Stephen.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

27 March 2019
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Year ended 31 December 2018
B2 —F— )\ F+ - A=+—HIFFEZF

2018 2017
—E-N\F —FT—+tF
Notes RMB’000 RMB'000
Kt AR¥T T ARETTT
REVENUE LON 5 414,864 501,933
Cost of sales SHERAR (379,258) (438,085)
Gross profit EX 35,606 63,848
Other income and gains E A KMz 5 5,629 15,979
Selling and distribution expenses HE RO HEMAX (22,167) (25,947)
Administrative expenses THAX (47,872) (57,766)
Other expenses, net H S 55 (19,877) (51,975)
Finance costs L& R AN 7 (9,735) (31,991)
LOSS BEFORE TAX BRI AT EE 6 (58,416) (87,852)
Income tax credit/(expense) Frssiife,/ (%) 10 3,759 (8,855)
LOSS FOR THE YEAR FEBER (54,657) (96,707)
Loss attributable to: AT & EIGEE
Owners of the parent ISYNSIETFEPN (46,171) (95,611)
Non-controlling interests FEIE SR (8,486) (1,096)
(54,657) (96,707)

LOSS PER SHARE ATTRIBUTABLE TO &A@ AEZ

ORDINARY EQUITY HOLDERS OF BEAELERER
THE PARENT 12
Basic and diluted EARNEE
— For loss for the year —FEk51E (RMB3.95 cents)  (RMB10.38 cents)

(AR¥3.95%) (AR 1038%)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
|||'JT|:|§EI-I§(

Year ended 31 December 2018
BE—F—\F+—_A=1—HIFEZF

2018 2017
e\  —TtF

RMB'000 RMB'000
AR®T T ARETT

LOSS FOR THE YEAR FEER (54,657) (96,707)

OTHER COMPREHENSIVE INCOME/(LOSS) Hip2mEKE, ()

Other comprehensive income/(loss) that AIREZBREFNDEAEREN
may be reclassified to profit or loss Hip 2wz, (Ei8)
in subsequent periods:

Exchange differences on translation of foreign IAE YN 7%~ [ 5, =58

operations 1,004 (17,762)
Other comprehensive income that will not REBEBE T EHHE
be reclassified to profit or loss RESENHMAEEKE

in subsequent periods:

Financial asset at fair value through BAREET AEMEERE
other comprehensive income: MEREE
Change in fair value NABEEE 12,939 —
Income tax effect Fristiss 2 (3,235) —
9,704 —
OTHER COMPREHENSIVE INCOME/(LOSS) FEHMZEKE (EE)

FOR THE YEAR, NET OF TAX HIBRTEE 10,708 (17,762)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR FE2HEIBHEE (43,949) (114,469)
Total comprehensive loss attributable to: J«ATXﬁﬁfEiﬁEﬁE?@

Owners of the parent [SYNEIEZZEPN (35,436) (113,291)

Non-controlling interests FEIEHIE (8,513) (1,178)

(43,949) (114,469)




NON-CURRENT ASSETS
Property, plant and equipment
Goodwill
Other intangible assets
Deferred tax assets
Prepayments for
an available-for-sale investment
Financial asset at fair value through
other comprehensive income

Loan receivables
Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables
Loan receivables
Interest receivables
Prepayments, other receivables and
other assets
Equity investments at
fair value through profit or loss
Pledged deposits
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Contract liabilities

Other payables and accruals

Interest-bearing bank and
other borrowings

Coupon notes

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

YE NI G

[k

HiEEE
EETRIREE
AR ERE 2 BINFA

B BEFARMEE

WanH S REE
U E K
FREBEERE
REBEE
&
EEIES YT EN
U E R
FEUIRIS

ENFOR - B EIE K

HERE

RS BEFABRZRN
BAIE
[REREES /N

Re LR eEHED

MEVEERE

RERE
CENEST T
BHBME

SRR R RS P
SHERTR A

HERE
FEFHEAR

UEUESREEGE:
RBEEFE
REERRBAE

13
14
15
16

17

17
18

19
20
18

21

22
23
23

24
25
26

27
29
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SRR

31 December 2018

—F-NF+-A=+—H

2018 2017
—E-N\F —FT—+tF
RMB'000 RMB'000

AR¥T ARETTT
2,351 1,795
192,564 207,580
139,181 159,426
2,570 2,622

— 320,000

612,939 —

5,741 —

955,346 691,423

13,398 10,410
209,690 228,152
40,244 144,049
1,356 2,687
35,232 58,732
4,039 4,034
2,189 85,117
98,278 211,514
404,426 744,695
159,642 152,825
6,979 —
36,471 53,062
36,979 34,985
48,921 42,162
8,645 39,778
297,637 322,812
106,789 421,883
1,062,135 1,113,306
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
im e RIS R

31 December 2018
—FNFF+ZA=F—H

2018 2017
—E-N\F —T—+F
Notes RMB’000 RMB'000
HiaE AR¥T ARBFIT
NON-CURRENT LIABILITIES kRBAE
Loan from a director KE—RESZZER 26 32,510 —
Interest-bearing bank and FHEIRTT R EMIERK
other borrowings 27 5,705 775
Deferred tax liabilities EEMIBEE 16 24,112 23,914
Coupon notes FERE 29 — 45,638
Total non-current liabilities ERE B EREE 62,327 70,327
Net assets EEFE 999,808 1,042,979
EQUITY e
Equity attributable to owners of M RRIEE AEGER
the parent
Issued capital BEITIRAR 30 156,928 156,928
Reserves & 33 786,144 820,802
943,072 977,730
Non-controlling interests FEE 56,736 65,249
Total equity AR 999,808 1,042,979
Chan Sek Keung, Ringo Ching Chau Wa
FRé5E B
Director Director

EZE EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOESENE

HE—FE—\F_A=1—HIFE

Attributable to owners of the parent

BARERARE

Share Share Statutory Foreign

Issued option award surplus ~ Fairvalue  currency Non-

capital Share reserve  Special  reserve Other  reserve’  reserve translation Retained controlling Total

BET  pemiom  BRE  resene® ROHRE  resenet EREBR  AABE  resene  profis Tl iterests  equiy
R Bh%E BE GUREY  BE HMBEY  BEY  RBE  ENRE  RER gt FENRE  EREE
RMBO00  RMB0O0  RMB'OOD  RMB0O0  RMBOO0  RMBOO0  RMBO00  RMB'OO0  RMB000  RMBOO0  RMB0OD  RMBIOO0  RMBY000
AR¥TR ARBTR ARMTR ARMTR ARBTn ARMTR ARETR ARETZ ARMTR ARMTR ARBTZ ARMTR ARMTR
(note 30)

(K30

At1 January 2018 n=%-)\E-A-4 156928 625,495 5526 01,064 2013 (T473) 28655 - (1037 115809 977730 65249 1,062,979
Loss for the year ERER = = = = = = = = - 8 ) (BAss)  (s64E0)
Other comprehensive EERMATNE/(BR):
incomel/loss| for the year
Exchange diferences on translafion of BENERBELZE
foreign operations - - - - - - - - 1,031 - 1,031 i) 1,004
Change n far value of a fnancial asset at BORBENARGATE
fairvalue through other comprehensive WEtERERNR

income, net oftax EEZH 10 = = = - - - - 9,704 - 9,704 9,704

Total comprehensive

income/{oss for the year - - - - - - - 9,10 1030 (6171)  (35436) (8513 (43949)

Equity-setled share opton REGERERED S
arrangements (note 31) (Fitan) = = 18 = = = = = = = 18 = 18

At 31 December 2018 RIE-NETZA=T-B 15698 65405 630 el0e 2078 (1473 28,655° 9,104 (93167 69,638 943012 56736 999,808
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
OIS EE®

Year ended 31 December 2018
BE T\ F+ - A=+—HIFEF

Attrioutable to owners of the parent
&

Statutory ore Non-

surplus—— currency controlling

[ssued Share v Specil translation ~ Retained interests

captal  premiom o ool AERS 5 s i

fiE : B EiEE  REE s
RMBOOO  RMBIOO 000 RMBOOO  RMBOOD  RMBOOO  RMBOOO 0 RVBOOD

(note 30)
(H&E30)

AtT January 2017 RZB-r5-A-8 10991 57939 BT 6108k 207 (T473) 26472 T3 19347 981983 ead2T 1004410

Loss for the year - - - - - - - - (a1 (95611 (10%]  (98,707)

Other comprehensive loss for the year:

Exchange differences on translation of

foreign operations - - - - - - - (a0 - (17680 B (1776
Total comprehensive loss for the year FErEEEES - - - - - - - TR0 (g1 (329 (178 (114469)
Equity-settled share option arrangements (note 31) - - 2508 - - - - - - 2508 - 2505
Issue of shares (note 30) 4391 58,667 - - - - - - = 10346k - 103644
Share issue expenses [note 30) - (3111 - - - - - - - (3.111) - (3111
Transfer of share option reserve ugon BN 2B - - - - - - - W% - - -

the expiy of share options note 32) -2 R
Transfer from retained earnings ERpREEN - - - - - - 2183 - - - -
At 31 December 2017 HoE-tETZA=1-A 196928 6254% 5526 01064 2073 (T673) 28655 [10367) 115809 977730 5249 1062979
* These reserve accounts comprise the consolidated reserves of  * ZERFRERERORSEAVBERAR NS FH
RMB786,144,000 (2017: RMB820,802,000) in the consolidated statement BAREIS14400T(ZE—+HF: AR

of financial position. 820,802,0007T) °



Notes:
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Special reserve

The balances as at 31 December 2018 and 2017 mainly represent:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the

Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration
paid by the parent for the acquisition of Rosy Sun Investments
Limited ("Rosy Sun”) over the consideration paid by Mr. Chi
Shaolin ("Mr. Chi"), the then controlling shareholder of the

Company, for the acquisition of Rosy Sun from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in

subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC"), the Company's PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.

(b)

(c)

mOEnEER

Year ended 31 December 2018
BE_F—\F+-A=+—HILFE

R EE
RZE—N\FR_FT—tFF+-_A=+—H2Z#%&
BHREDIE

() BRFEAABETROMNEEEREARFR =
T N\FETEESEMBHE AR ES
BERNRTHENER - M

(il EARRBERBIRERRAR(ER]) AT
RRERAR B RFAIERIRE DML E
(BEEAEDRE=FBEREMNRES
2 &% ARY 13,330,000 7T °

Eftfai
8 5 B2 MR 0 ] 0 3SR M o i
B 2 S

EEBERREE
PEARAMBE(HEDEENBBEERRER
E o ARR B E QB ARE TR DK AE
ERBRFEES - ZFRHBOBRIRE T IR
B B8 X BUAE B B R VR BUR AR R - R E B ER
FEESATARBRAEFEER(WA)
NEARMBETN T NERAER -

A
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CONSOLIDATED STATEMENT OF CASH FLOWS

|||'.ﬁ ] iq N 72 IJILE

Year ended 31 December 2018
BE—F—\F+—_A=1—HIFEZF

2018 2017
= S = e

RMB'000 RMB'000
ARBTT ARETT

CASH FLOWS FROM OPERATING ACTIVITIES

REEEEDRERE

Loss before tax BRAER (58,416) (87,852)
Adjustments for: FANTES Ay
Finance costs BERA 7 9,735 31991
Bank Interest income FATHBIA 5 (1,898) (526)
Interest income arising from finance lease BEBOEE 2 FBBA 5 (416) -
Dividend income from equity investments at BOABEHABR R
fair value through profit or loss REREMA 5 - (644)
Loss on disposal of items of property, plant HENZE  BEREAEREEE
and equipment 6 = 112
Loss on disposal of items of other intangible assets ~ (HEEMEF EEER BE 4 - 12
Depreciation ik 6 1,042 778
Gain on disposal of assets classified as held for sale  HENEAREHEBENE 5 - (1,000
Gain on disposal of an available-for-sale investment  HERERER B 5 - (3,000)
Gain on disposal of investment deposits HERBERTNE 5 - (327)
Fair value losses, net: MEEEETE:
Equity investments at fair value through BOABEABRRARE
profit or loss 6 226 50,250
Equity-settled share option expense AR L SR IR IR 6 778 2505
Government grants released to the statement of EABREKZBERHTREL
profit or loss 5 (1,026) (9,086)
Amortisation of other intangible assets BRAnETEE 6 20,245 20,447
Impairment of trade receivables EHRIGERE 6 4,270 1497
Impairment/(reversal of impairment) of deposit EEREMEYGUERE/
and other receivables (RifE%m) 4 278 (134)
Impairment of loan receivables e EFRE 4 74 -
Write-down/ (write-back) of provision R/ (BE)FERETE
for inventories, net 6 1,104 (20)
Impairment of goodwill BERE 6 15,016 -
(8,988) 5203
Increase in inventories FEEM (4,092) (4,359)
Decrease/(increase) in trade and bills receivables BHRERENFR D/ (Em) 12,290 (47,695)
Decrease in prepayments, other receivables BATE - EEYEER
and other assets EthEERD 23,222 291,481
Decrease/(increase) in loan receivables RETRD /(1) 11,721 (149,995)
Decrease/(increase) in interest receivables ISR,/ () 1,466 (2,798)
Increase in trade and bills payables B AREBEAFEN 8,719 50370
Increase in contract liabilities AaEEnN 6979 -
Decrease in other payables and accruals Hﬁﬂfg ERETEBRED (26,465) (55,469)
Increase in government grants HUR AL N 1,026 3697
Cash generated from operations memERe 125,878 90,435
Interest paid ERHME (6,431) (19,536)
Income taxes paid BRFAER (30,359) (14,043)
Net cash flows from operating activities RERYFMERERETE 89,088 56,856
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CONSOLIDATED STATEMENT OF CASH FLOWS
mOHERER

Year ended 31 December 2018
BE—F—\F+-A=+—HIFE

2018 2017
—E-\E S 2
RMB'000 RMB'000
ARBT T ARBTT
Net cash flows from operating activities ReRBMERenETE 89,088 56,856
CASH FLOWS FROM INVESTING ACTIVITIES REREEDRERE
Interest received BEHE 2,258 526
Dividends received from equity investments BOABESABRNRARENGRE
at fair value through profit or loss = bbb
Purchases of items of property, plant and equipment ~ EEWE - BERREER (1,588) (1506)
Proceeds from disposals of items of property, LENE - BERXEEEMEHAE
plant and equipment = 68
Proceeds from disposal of LETREEREMEHA
an available-for-sale investment = 18,000
Purchase of equity investments at fair value through BB RAA BEF ABRHRARE
profit or loss (58) (199,160)
Proceeds from disposal of equity investments at LERAREBEFABRRRA
fair value through profit or loss REMETE 42 140773
Purchase of investment deposits E%Ef&ﬁfm - (199,500)
Proceeds from disposal of investment deposits HERBREHAMEIE - 199,827
Prepayments for a financial asset at fair value ?ﬁ“»ufﬁﬁuﬂ\ﬁ‘@iﬁ
through other comprehensive income/Prepayments ~ UzsH& BE BB IE/
for an available-for-sale investment A HEREENZT (280,000) (320,000)
Decrease/(increase) in pledged deposits BEAFIRD/( UJD 83,953 (83,637)
Net cash flows used in investing activities RERBMARENEFE (195,393) (443,965)
CASH FLOWS FROM FINANCING ACTIVITIES REMEEDRERE
New bank and other borrowings ERTREAMEE 301,636 127,845
Repayments of bank and other borrowings EEFITREMEE (302,591) (139,155)
Capital element of finance lease rental payments BERERSAFNALH S (2,209) -
Proceeds from issue of shares R ETFEE - 103,644
Share issue expenses RIABTES - (3.111)
Proceeds from issue of coupon notes Gk %Eiﬁ*ﬂﬁﬁﬁﬁ - 93,651
Early redemption of coupon notes REEOTERE (43,671) (135,548)
Increase in a loan payable to a non-controlling Eﬁ\ﬁﬁﬁﬂ?ﬁﬁf BRETBAN
shareholder included in other payables and accruals ~ FEFHERIRAR R EZEM = 3331
Dividends paid BRRE = (3,252)
Increase in a loan from a director MERE—RESNER 43933 -
Net cash flows (used inl/from financing activities BEEB(FR)/MEREREFE (2,902) 47 405
NET DECREASE IN CASH AND CASHEQUIVALENTS ~ RERBEEEHD 348 (109,207) (339,704)
Cash and cash equivalents at beginning of year FIRe RS EEN 211,514 533,491
Effect of foreign exchange rate changes, net I EREE Y EFH (4,029) 17,727
CASH AND CASH EQUIVALENTS AT END OF YEAR ERRERASEEN 98,278 211514
ANALYSIS OF BALANCES OF CASH AND RERRCERMERIN
CASH EQUIVALENTS

Cash and cash equivalents as stated in the statement ~ REIBMREIRZFE LR
of financial position ReEEY 23 98,278 211,514




InvesTech Holdings Limited EIZRER D

NOTES TO FINANCIAL STATEMENTS
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CORPORATE AND GROUP INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office of the
Company is located at P.O. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-1205 Cayman
Islands. The Company's principal place of business in Hong Kong
is Room 2106, 21/F, Dominion Centre, 43-59 Queen's Road East,
Wanchai, Hong Kong.

The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are mainly engaged in the provision of network system
integration including the provision of network infrastructure
solutions, network professional services and mobile internet
software of mobile office automation software business,
the network equipment rental business, the trading of
telecommunications equipment and money lending business.

RAREEEHR
BAERERAR(ARARDAR_EZTL
F+—A+AABEREHSEMKLAE
HEERAEELE  HRONEEHER S
FTBERAB(EZAM])ER LT RAA
E 1M #% % BZ 30 1k 2 & P.0. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205 Cayman Islands °
RARBBTELXMHBREBEHFERK
BRAI-5IFWREFL211B 2106 E ©

ARBBREZERANE - RABREMBA
AI(FHEIAEE D EFZNEFREEERAE
G DIERHASEARERBATR B
EERBRBDMAET BB ERUEBHNB
PEBMET  BRREHERK  BEEE
ERIBRE T -
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CORPORATE AND GROUP INFORMATION (continued) 1. DEREEERE)
Information about subsidiaries Vil NGIER

RRRAEEMBRRIZFHBWT

Particulars of the Company's principal subsidiaries are as
follows:

Percentage of equity interest
attributable to the Company

ARTRERER Y
Place of incorporation/ Issued ordinary/
registration and business registered share capital
R/ BRAILE/ Direct Indirect  Principal activities
ARREE iR B BE EEER
Rosy Sun" British Virgin Islands (‘BVI') Us$2 100 —  Investment holding
B REERREE E REER
Fortune Grace Management Limited" BVI US$100 75 —  Investment holding
(‘Fortune Grace’) REEBREE 100%7T REHR
Wafer Systems Limited Hong Kong HK$67,269,905 = 75 Investment holding
BEZRARAA &% 67,269,905 8T RAAR
Wafer Systems (China) Limited Hong Kong HK$30,000,000 = 75 Investment holding and
BEZG(RE)ERAR A 30,00000087 network system integration
REBRRAEZGER
Beijing Wafer New Century Information PRC/Mainland China US$15,000,000 = 75 Investment holding and
Technology Co., Ltd. ** RE/REARE 15,000,000 %7 network system integration
(*Beijing Wafer) REARRBRZRRA
BB AR RIARAR
(Mt mgiE])
Wafer Network Systems (Shanghai) Co, Ltd. " PRC/Mainland China RMB6,580,000 = 75 Network system integration
HERRBRZGARAR VN N 65800007 BezeRs
Wafer (Xi'an) Software Co., Ltd."* PRC/Mainland China US$700,000 = 75 Research and development
('Xian Wafer') /B K 700000%7T it
AR (BR) B ARAR " ([ BRAE]
InvesTech Finance Limited Hong Kong HK$1 = 100 Money lending
BREHBERAT] & 187 &
Chunlin Group Limited Hong Kong HKS1 = 100 Investment holding and
EREBEBRAR B 18T sale of telecommunication
products
REERREERAED
Chunlin Finance Leasing (Shenzhen) Co., Ltd.**  PRC/Mainland China RMBB833,000,000® = 100 Finance leasing
(‘Chunlin Finance Lease’) B/ AR AR 833,0000007C° HENS

ERpaEE (R BRAA
([EFREHEE])
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2.1

CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiaries (continued)

! Subsidiaries whose statutory financial statements were not

audited by Ernst & Young, Hong Kong or another member firm of

the Ernst & Young global network

i Wholly-foreign-owned limited liability enterprises

The English name is for identification purpose only

@ The registered share capital of Chunlin Finance Lease amounted
to RMB833,000,000, among which RMB594,732,000 was unpaid

as at 31 December 2018.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion

of the directors, result in particulars of excessive length.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with International Financial Reporting Standards ("IFRSs")
(which include all International Financial Reporting Standards,
International Accounting Standards (“IASs”) and Interpretations)
issued by the International Accounting Standards Board ("IASB")
and the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, except for a financial asset at fair value through
other comprehensive income and equity investments at fair
value through profit or loss which have been measured at fair
value. These financial statements are presented in Renminbi
("RMB") and all values are rounded to the nearest thousand

except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December 2018.
A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e,,
existing rights that give the Group the current ability to direct

the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing

whether it has power over an investee, including:

2.1

REREEER (5)

M A RIFE (&)

A HORE MBI R IR BB KSR ER
Frsk Ze ok BB 494 EL K B A R AR MK B
AT

i INESBERRAR

. B ATBEEER

e R=ZF—N\GE+=-A=1+—8 &FHaEH
E AR A A A R B 833,000,000t © EA
AR 594,732,000 TT i KRGS ©

FREJEERARETEREFEXESMA
RAEBEEEFET2H AR RINE
A EERARRHEMCHBARENSEH
BFERTUE -

A
n

mREE

HEFBRRDBEER G EIZE S
(TBERETEZE S ) EM BRI R
HEA([ BRI RS 2R ) (BHEMA B
FsmEER - BRSER([BEER L
A ) k) AREBE R RIRPINKER T R
2o RIRANBEFENRAEESAR
e ERENEREEMMRAABERF AR

SAOVRAREIN - A IRIBE L RAE SR
B EMBRRINAARBIARKEDZ
5 BEEEBIN MAERECHERED
Z I8
mEEXE

HEMBBRERAKERE_T-N\F
TZA=+—HLEFENMBERE - B
BIARRRERAREEFNER(EREERE
HER)  EAKEH2ERBEHREBHT
O HAERRUFERENIAREEBER
BUgagE N (IARSEER TIRAENIAET
BREUSEMEB I FEN ) EZEL
A - BIERISHEHIRE -

HARREZRXEZRERLIREEHRAZ
SRR OUERN R - QIR KBRS
HECHRAHREAURNENREEEE 1)
HEASERER - B



2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)
(@) the contractual arrangement with the other vote holders
of the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-
group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group

are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control described above. A
change in the ownership interest of a subsidiary, without a loss
of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and
(i) the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration received,
(ii) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group's share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained earnings,
as appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised IFRSs for

the first time for the current year's financial statements.

Amendments to IFRS 2

Amendments to IFRS 4

Classification and Measurement of

Share-based Payment Transactions

Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

22 EFERRSBRNE

AEEERAFE 2P BRTEREKANUT
#a] MZERT BRI 5 a5 R -

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with Customers
Amendments to IFRS 15

Clarifications to IFRS 15 Revenue from
Contracts with Customers

Amendments to IAS 40 Transfers of Investment Property

IFRIC 22 Foreign Currency Transactions and
Advance Consideration

Annual Improvements Amendments to IFRS 1 and IAS 28

2074-2016 Cycle

Other than as explained below regarding the impact of IFRS
9 and IFRS 15, the adoption of the above new and revised
standards has had no significant financial effect on these
financial statements.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces |AS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification
and measurement, impairment and hedge accounting.

There was no transition adjustments against the applicable
opening balances in equity at 1 January 2018. Therefore, the
comparative information was not restated and continues to be
reported under IAS 39.

B PR B 7 s s 22 A LR (7 BERE
% 25RHIEET N6
DHERGE
B PR B 75 3 5 22 A I BRR AT T R
& LSRESET BRI 4 SEIR
BRI —OFHER
BURR AT i
ZERE 9%
2 TA
B PR B 7 3 s 22 A THTA
F 95
B PR B 75 5 22 A FKEEFEH
FE 1558 yed €

BB B A R 5 2R

| BYER BT R 25 2R
F 15 5AERT

FI5%KE
EFE#Z
YWoas 2 BB
eyl REY 28
ELOSRIERT
BB B A R s 2 R SMERZ B R
ZE-REE2% FITCE

—EmEF BB B 7 R 5 2E R
—E-NFERZ 51 5% M BRR
FRUE Ll

5 28 SREVIER]
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
IFRS 9 Financial Instruments (continued)
Classification and measurement
The following information sets out the impacts of adopting IFRS
9 on the statement of financial position, including the effect of
replacing IAS 39's incurred credit loss calculations with IFRS 9's
expected credit losses (“ECLs").

A reconciliation between the carrying amounts under IAS 39 and
the balances reported under IFRS 9 as at 1 January 2018 is as
follows:

2.2

IAS 39 measurement
BB ETHERIE 39 E
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SRR REEE)

BRI R EEANEIREH LA (E)
PEREE

VAT B A 3051 BR 40 B8 R B 765 S o 2R A 28 9 55
HMBMARNTE - BRENBERSERE
ERFORBTHBRBEEBR(AAEE
BE DRKBFR S ERIZE 39 57 H N RAHE
EEENTE -

BIR &5 ERI%E 39 5 E T REERRER
R B REENEIRRER —F—N\F—
A—BrEHRERNT

IFRS 9 measurement

BRBREEAFIRHE

Re-
Category Amount classification ECL Amount Category
£ &8 EN0E RUGESR ka2 £
RMB'000 RMB'000
ARBTT ARBTR
Financial assets tHEE
Trade and bills receivables ESRERRENR L&R' 228,152 - - 228,152 AC?
Loan receivables FEWER L&R 144,049 - - 144,049 AC
Interest receivables et L&R 2687 - - 2687 AC
Financial assets included in STARNFR - KRk
prepayments, other receivables TERAMEENSREE
and other assets L&R 31,058 — — 31,058 AC
Equity investments at fair value through #&A/BEZTA
profit or loss BafRTRE FVPL: 4034 - - 4,034 FVPL
Pledged deposits EEAER L&R 85,117 - - 85,117 AC
Cash and cash equivalents Be A2 SEN L&R 211514 - - 211514 AC
706,611 - - 706,611
Financial liabilities SREE
Trade and bills payables EORERENT AC 152,825 - - 152,825 AC
Financial liabilities included in SIALERFER
other payables and accruals EXERNERERE AC 15,802 - - 15,802 AC
Interest-bearing bank and FERTRERREES
other borrowings AC 35,760 - - 35,760 AC
Coupon notes MERE AC 87,800 - - 87,800 AC
292,187 - - 292,187

! L&R:  Loans and receivables
2 FVPL: Financial assets at fair value through profit or loss

2 AC: Financial assets or financial liabilities at amortised cost

T L8R BERKEWGKIA
2 FVPL: BARBEABRZERMEE
P OAC:  HEBERAHEZERMEERESHE

=
=]

.
T
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
IFRS 9 Financial Instruments (continued)
Impairment
No material opening impairment allowances under IAS 39 have
been made to the ECL allowance under IFRS 9.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 and its amendments replace IAS 11 Construction
Contracts, IAS 18 Revenue and related interpretations and it
applies, with limited exceptions, to all revenue arising from
contracts with customers. IFRS 15 establishes a new five-
step model to account for revenue arising from contracts with
customers. Under IFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a
customer. The principles in IFRS 15 provide a more structured
approach for measuring and recognising revenue. The standard
also introduces extensive qualitative and quantitative disclosure
requirements, including disaggregation of total revenue,
information about performance obligations, changes in contract
asset and liability account balances between periods and key
judgements and estimates. The disclosures are included in
notes 3 and 5 to the financial statements. As a result of the
application of IFRS 15, the Group has changed the accounting
policy with respect to revenue recognition in note 2.4 to the
financial statements.

The Group has adopted IFRS 15 using the modified retrospective
method of adoption. Under this method, the standard can be
applied either to all contracts at the date of initial application or
only to contracts that are not completed at this date. The Group
has elected to apply the standard to contracts that are not
completed as at 1 January 2018.

22 SBRRSBRKE )

Bl EREAEIREMTA(E)
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FEHBE YRR ARG E SRR -
B 5 S B 1 5 S R A B B R
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)
IFRS 15 Revenue from Contracts with Customers
(continued)
Set out below are the amounts by which each financial

statement line item was affected as at 1 January 2018 as a
result of the adoption of IFRS 15:
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#m, G
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it AR¥T

Liabilities =R
Other payables and accruals Hip S RaaMETER (i) (20,236)
Contract liabilities BREE (i) 20,236

Set out below are the amounts by which each financial
statement line item was affected as at 31 December 2018 as
a result of the adoption of IFRS 15. The adoption of IFRS 15
has had no impact on the consolidated statement of profit or
loss, other comprehensive income or on the Group's operating,
investing and financing cash flows. The first column shows
the amounts recorded under IFRS 15 and the second column
shows what the amounts would have been had IFRS 15 not been
adopted:

Consolidated statement of financial position as at 31 December
2018:

Other payables and accruals HABFETFIE K&

FEETE R (i)
Contract liabilities BH8aE (i)

VAT 051 R BR 4 B R B 75 S o R U565 15 5% 1
HRBE_ZT-\F+_A=+—BLFE
NEMBRRIBEELXENDHE - HRNE
PR IRESERIE 15 R ER A B %k - A
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SEAF15RARN TR - E-WRRMHE
5% 4 B R B 75 3R e 22 ) 56 16 SRS ARR BN
-l
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MK

Amounts prepared under

BEUTEESHESHE

Increase/
IFRS 15 Previous IFRS (decrease)

EBR Bt AR B IEERR
ERIE158  BBREER M 0ED)
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ARET T AR¥T T ARET T
— 6,979 (6,979)
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

IFRS 15 Revenue from Contracts with Customers

(continued)

The nature of the adjustments as at 1 January 2018 and the

reasons for the changes in the statement of financial position as

at 31 December 2018 are described below:

(i)

Consideration received from customers in advance

Before the adoption of IFRS 15, the Group recognised
consideration received from customers in advance as
other payables. Under IFRS 15, the amount is classified as
contract liabilities.

Therefore, upon adoption of IFRS 15, the Group reclassified
RMB20,236,000 from other payables to contract liabilities
as at 1 January 2018 in relation to the consideration
received from customers in advance as at 1 January 2018.

As at 31 December 2018, under IFRS 15, RMB6,979,000
was reclassified from other payables to contract liabilities
in relation to the consideration received from customers

in advance for the sale of goods and provision of services.

22 SBRRSBRKE )

BRI KRG ERE 1SR FEFEH
2Z W (1E)
RZZE—N\F—H—BRABREEURRZ
T N\F+ZA=Z+—ANHBRIERLIR
FEFMREAWT :

(i)

KEFEFPBRZDWRE

RABIFR 58S 2RI 1557 AT - A
SEERETFBRZBRRERERS
HALREN IR - RIBEFRI 5 E LR
F155% - BASEIBR/EHNEE -

At - FANERE A SRS 2ER|SE 1558
% REBRAR-_ZE—N\E—A—HBH
REBEFERZERREBER=Z
—N\F—A—BrEMEMNFIBARE
20,236,000 TEF D EEANALE -

AT \F+_A=1+—8 ' REE
PRI RS LERISE 16 5% + HAbFES 5K
THARK 6979000 LEEF D EER
FAEEE M RIEHBRBHRE TSR
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2.3

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised IFRSs,
that have been issued but are not yet effective, in these financial
statements.

Amendments to IFRS 3 Definition of a Business?

Amendments to IFRS 9 Prepayment Features with Negative
Compensation’
Amendments to IFRS 10 Sale or Contribution of Assets between
and |IAS 28 an Investor and its Associate
or Joint Venture*
IFRS 16 Leases'

IFRS 17 Insurance Contracts®

Amendments to IAS 1 Definition of Material?
and IAS 8

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement'

Amendments to IAS 28  Long-term Interests in Associates and
Joint Ventures'

IFRIC 23 Uncertainty over Income Tax
Treatments'

Annual Improvements ~ Amendments to IFRS 3, IFRS 11,

2015-2017 Cycle IAS12 and IAS 23’

! Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after 1 January 2020

9 Effective for annual periods beginning on or after 1 January 2021

& No mandatory effective date is determined but available for
adoption

Further information about the IFRSs that are expected to be

applicable to the Group is described below.
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2.3

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)
Amendments to IFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that
for an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including
all of the inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on goods
or services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired
set of activities and assets is not a business. The Group expects
to adopt the amendments prospectively from 1 January 2020.
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2.3

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15 Operating Leases-
Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise assets
and liabilities for most leases. The standard includes two
elective recognition exemptions for lessees — leases of low-
value assets and short-term leases. At the commencement
date of a lease, a lessee will recognise a liability to make lease
payments (i.e., the lease liability) and an asset representing
the right to use the underlying asset during the lease term (i.e.,
the right-of-use asset). The right-of-use asset is subsequently
measured at cost less accumulated depreciation and any
impairment losses unless the right-of-use asset meets the
definition of investment property in IAS 40, or relates to a class
of property, plant and equipment to which the revaluation
model is applied. The lease liability is subsequently increased
to reflect the interest on the lease liability and reduced for
the lease payments. Lessees will be required to separately
recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessees will
also be required to remeasure the lease liability upon the
occurrence of certain events (e.g., a change in the lease term, a
change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will
generally recognise the amount of the remeasurement of the
lease liability as an adjustment to the right-of-use asset. Lessor
accounting under IFRS 16 is substantially unchanged from the
accounting under IAS 17. Lessors will continue to classify all
leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance
leases. IFRS 16 also requires lessees and lessors to make
more extensive disclosures than under IAS 17. A lessee can
choose to apply the standard using either a full retrospective
or a modified retrospective approach. The Group will adopt
IFRS 16 from 1 January 2019. The Group plans to adopt the
transitional provisions in IFRS 16 to recognise the cumulative
effect of initial adoption as an adjustment to the opening balance
of retained earnings at 1 January 2019 and will not restate the

comparatives. In addition, the Group plans to apply the new
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2.3

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)
requirements to contracts that were previously identified as
leases applying IAS 17 and measure the lease liability at the
present value of the remaining lease payments, discounted
using the Group's incremental borrowing rate at the date of
initial application. The right-of-use asset will be measured at
the amount of the lease liability, adjusted by the amount of
any prepaid or accrued lease payments relating to the lease
recognised in the statement of financial position immediately
before the date of initial application. The Group plans to use
the exemptions allowed by the standard on lease contracts
whose lease terms end within 12 months as of the date of initial
application. During 2018, the Group has performed a preliminary
assessment on the impact of adoption of IFRS 16 and has
estimated that right-of-use assets and lease liabilities of not
less than RMB11,000,000 will be recognised at 1 January 2019.

Amendments to IAS 1 and IAS 8 provide a new definition of
material. The new definition states that information is material
if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those
financial statements. The amendments clarify that materiality
will depend on the nature or magnitude of information. A
misstatement of information is material if it could reasonably
be expected to influence decisions made by the primary users.
The Group expects to adopt the amendments prospectively from
1 January 2020. The amendments are not expected to have any

significant impact on the Group's financial statements.
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2.3

2.4

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

IFRIC 23 addresses the accounting for income taxes (current
and deferred) when tax treatments involve uncertainty that
affects the application of IAS 12 (often referred to as “uncertain
tax positions”). The interpretation does not apply to taxes or
levies outside the scope of IAS 12, nor does it specifically
include requirements relating to interest and penalties
associated with uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity considers uncertain
tax treatments separately; (i) the assumptions an entity makes
about the examination of tax treatments by taxation authorities;
(iii) how an entity determines taxable profits or tax losses, tax
bases, unused tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and circumstances.
The interpretation is to be applied retrospectively, either fully
retrospectively without the use of hindsight or retrospectively
with the cumulative effect of application as an adjustment to
the opening equity at the date of initial application, without the
restatement of comparative information. The Group expects to
adopt the interpretation from 1 January 2019. The interpretation
is not expected to have any significant impact on the Group's
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-

related costs are expensed as incurred.

2.3

2.4
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES(continued)

Business combinations and goodwill(continued)

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in
host contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured
at fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within

equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed.
If the sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain

purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group's cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those

units or groups of units.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Business combinations and goodwill (continued)
Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a

subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the operation disposed of and the portion
of the cash-generating unit retained.

Fair value measurement

The Group measures its derivative financial instruments and
equity investments at fair value at the end of each reporting
period. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best

interest.

A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Fair value measurement (continued)

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable

inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a

whole:

Level T - based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 - based on valuation techniques for which the lowest
level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the

end of each reporting period.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, and goodwill), the asset’s
recoverable amount is estimated. An asset's recoverable amount
is the higher of the asset's or cash-generating unit's value in
use and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets
or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the statement of profit or loss in the period in which it arises
in those expense categories consistent with the function of the

impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is
credited to the statement of profit or loss in the period in which
it arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s

family and that person
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or of a parent of the Group;

or

(b)  the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the
same third party;

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent

of the entity); and

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services

to the Group or to the parent of the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the statement of profit or
loss in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Leasehold improvements 33.3%
Plant and equipment 9.5% to 33.3%
Motor vehicles 33.3%
Others 19% to 33.3%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment, including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss on disposal or retirement
recognised in the statement of profit or loss in the year the
asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Software

Software is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful
life of 10 years.

Customer relationships
Contractual customer relationships are stated at cost less any
impairment losses and are amortised on the straight-line basis

over their estimated useful lives.

Technology know-how

Technology know-how is stated at cost less any impairment
losses and is amortised on the straight-live basis over its
estimated useful life of 10 years.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Intangible assets (other than goodwill) (continued)
Unfinished sales contracts

Unfinished sales contracts are stated at cost less any
impairment losses and are amortised on the straight-line basis
over their estimated useful lives of 1 to 2 years.

Research and development costs
All research costs are charged to the statement of profit or loss
as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so
that it will be available for use or sale, its intention to complete
and its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability of resources
to complete the project and the ability to measure reliably the
expenditure during the development. Product development
expenditure which does not meet these criteria is expensed

when incurred.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the statement of profit or loss so as to

provide a constant periodic rate of charge over the lease terms.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leases (continued)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for as
operating leases. Where the Group is the lessor, assets leased
by the Group under operating leases are included in non-current
assets, and rentals receivable under the operating leases are
credited to the statement of profit or loss on the straight-line
basis over the lease terms. Where the Group is the lessee,
rentals payable under operating leases net of any incentives
received from the lessor are charged to the statement of profit
or loss on the straight-line basis over the lease terms.

Investments and other financial assets (policies under
IFRS 9 applicable from 1 January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit or
loss.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group's business model for managing
them. With the exception of trade receivables that do not contain
a significant financing component or for which the Group has
applied the practical expedient of not adjusting the effect of a
significant financing component, the Group initially measures
a financial asset at its fair value, plus in the case of a financial
asset not at fair value through profit or loss, transaction costs.
Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient are measured at the transaction price determined
under IFRS 15 in accordance with the policies set out for
“Revenue recognition (applicable from 1 January 2018)" below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest ("SPPI") on the principal
amount outstanding.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IFRS 9 applicable from 1 January 2018) (continued)

Initial recognition and measurement (continued)

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows
will result from collecting contractual cash flows, selling the
financial assets, or both.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by

regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at amortised cost (debt instruments)
The Group measures financial assets at amortised cost if both of
the following conditions are met:

. The financial asset is held within a business model with
the objective to hold financial assets in order to collect
contractual cash flows.

. The contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses are recognised in the statement
of profit or loss when the asset is derecognised, modified or

impaired.

ANNUAL REPORT 2018 =& — \E&E3R

NOTES TO FINANCIAL STATEMENTS
RS ¥Rl EE

31 December 2018
—F-NFt+=ZA=1—H

2.4 BEREFTBRBMES)

RENRHMEREE(BE-T-N\F—A
— BEE A B R RIS 9 57
BER) (48)

BAERR ()
AEBERSREENEBEAEEETES
BEENEELRSRENTTE - FHRIR
EREREZBRAERKBMENADRE -
HESRERE  IMERE °

FIAER—RITABEENEREEINR S H
(AARREERFEBEEEH)ER - —RT7
AEENERBE-—RMEREREME—E
HEANRXNEEZSREERS °

3 Lap
CREEERERTUTHRETHE

BEBHAE SR EHMEE (BHTA)
i RE T A THIMEME - ANEERIZEHK A
AESREE

s FHASRBEEMNFEHEAAIE LR
EREF/BERF

s SREBEENANGRFREERTERDE
ERRERE/REERS AR
A RFE

B HR RS BR A0 & BB B HLIR(E R E R A
REAE - TAERBERE BEERKL
R - EEURER - WEREERNIEER
NHER



InvesTech Holdings Limited EIZRER D
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
Investments and other financial assets (policies under
IFRS 9 applicable from 1 January 2018) (continued)

Financial asset designated at fair value through other
comprehensive income (equity investment)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investment as equity investment
designated at fair value through other comprehensive income
when they meet the definition of equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument

basis.

Gains and losses on these financial assets are never recycled
to the statement of profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the
right of payment has been established, it is probable that the
economic benefits associated with the dividend will flow to
the Group and the amount of the dividend can be measured
reliably, except when the Group benefits from such proceeds
as a recovery of part of the cost of the financial asset, in
which case, such gains are recorded in other comprehensive
income. Equity investments designated at fair value through
other comprehensive income are not subject to impairment

assessment.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IFRS 9 applicable from 1 January 2018) (continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or
financial assets mandatorily required to be measured at fair
value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets
with cash flows that are not solely payments of principal and
interest are classified and measured at fair value through profit
or loss, irrespective of the business model. Notwithstanding the
criteria for debt instruments to be classified at amortised cost or
at fair value through other comprehensive income, as described
above, debt instruments may be designated at fair value through
profit or loss on initial recognition if doing so eliminates, or

significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with net changes

in fair value recognised in the statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on equity investments classified as financial assets
at fair value through profit or loss are also recognised as other
income in the statement of profit or loss when the right of
payment has been established, it is probable that the economic
benefits associated with the dividend will flow to the Group and
the amount of the dividend can be measured reliably.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IAS 39 applicable before 1 January 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financial investments, as
appropriate. When financial assets are recognised initially,
they are measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit

or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by

regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purposes of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments as defined by IAS 39.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with positive net
changes in fair value presented as other income and gains and
negative net changes in fair value presented as other expenses
in the statement of profit or loss. These net fair value changes
do not include any dividends or interest earned on these
financial assets.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IAS 39 applicable before 1 January 2018) (continued)

Financial assets at fair value through profit or loss (continued)
Financial assets designated upon initial recognition as at fair
value through profit or loss are designated at the date of initial
recognition and only if the criteria in IAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for
as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to
those of the host contracts and the host contracts are not held
for trading or designated as at fair value through profit or loss.
These embedded derivatives are measured at fair value with
changes in fair value recognised in the statement of profit or
loss. Reassessment only occurs if there is either a change in
the terms of the contract that significantly modifies the cash
flows that would otherwise be required or a reclassification
of a financial asset out of the fair value through profit or loss
category.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any discount
or premium on acquisition and includes fees or costs that are an
integral part of the effective interest rate. The effective interest
rate amortisation is included in other income and gains in the
statement of profit or loss. The loss arising from impairment is
recognised in the statement of profit or loss in finance costs for

loans and in other expenses for receivables.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IAS 39 applicable before 1 January 2018) (continued)

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading
nor designated as at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold in
response to needs for liquidity or in response to changes in

market conditions.

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised
gains or losses recognised as other comprehensive income
in the available-for-sale investment revaluation reserve until
the investment is derecognised, at which time the cumulative
gain or loss is recognised in the statement of profit or loss
in other income, or until the investment is determined to be
impaired, when the cumulative gain or loss is reclassified from
the available-for-sale investment revaluation reserve to the
statement of profit or loss in other gains or losses. Interest and
dividends earned whilst holding the available-for-sale financial
investments are reported as interest income and dividend
income, respectively, and are recognised in the statement of
profit or loss as other income in accordance with the policies set
out for “Revenue recognition (applicable before 1 January 2018)"

below.

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that investment
or (b) the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating fair
value, such investments are stated at cost less any impairment

losses.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments and other financial assets (policies under
IAS 39 applicable before 1 January 2018) (continued)

Available-for-sale financial investments (continued)

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable to
trade these financial assets due to inactive markets, the Group
may elect to reclassify these financial assets if management has
the ability and intention to hold the assets for the foreseeable
future or until maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised in
equity is amortised to profit or loss over the remaining life of
the investment using the effective interest rate. Any difference
between the new amortised cost and the maturity amount is
also amortised over the remaining life of the asset using the
effective interest rate. If the asset is subsequently determined to
be impaired, then the amount recorded in equity is reclassified
to the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Derecognition of financial assets (policies under IFRS 9
applicable from 1 January 2018 and policies under IAS
39 applicable before 1 January 2018)

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group's consolidated
statement of financial position) when:

. the rights to receive cash flows from the asset have
expired; or
. the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of
the Group's continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of

consideration that the Group could be required to repay.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (policies under IFRS 9
applicable from 1 January 2018)

The Group recognises an allowance for ECLs for all debt
instruments not held at fair value through profit or loss. ECLs
are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that
the Group expects to receive, discounted at an approximation
of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next
12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly
since initial recognition. When making the assessment,
the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable
information that is available without undue cost or effort,
including historical and forward-looking information.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in certain
cases, the Group may also consider a financial asset to be in
default when internal or external information indicates that the
Group is unlikely to receive the outstanding contractual amounts
in full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no

reasonable expectation of recovering the contractual cash flows.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Impairment of financial assets (policies under IFRS 9
applicable from 1 January 2018) (continued)

General approach (continued)

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for trade
receivables which apply the simplified approach as detailed

below.

Stage 1 - Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount

equal to 12-month ECLs

Stage 2 - Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and for
which the loss allowance is measured at an amount

equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient of
not adjusting the effect of a significant financing component, the
Group applies the simplified approach in calculating ECLs. Under
the simplified approach, the Group does not track changes in
credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Group has established
a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

For trade receivables that contain a significant financing
component and lease receivables, the Group chooses as its
accounting policy to adopt the simplified approach in calculating

ECLs with policies as described above.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (policies under IAS 39
applicable before 1 January 2018)

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group
of financial assets is impaired. An impairment exists if one or
more events that occurred after the initial recognition of the
asset have an impact on the estimated future cash flows of
the financial asset or the group of financial assets that can
be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for
an individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues
to be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as
the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not yet been incurred). The present value
of the estimated future cash flows is discounted at the financial
asset's original effective interest rate (i.e., the effective interest
rate computed at initial recognition).

ANNUAL REPORT 2018 =& — \E&£3R

NOTES TO FINANCIAL STATEMENTS
RS ¥Rl EE

31 December 2018
—F-NFt+=ZA=1—H

2.4 BEREFTBRBMES)

TREERE(R=Z2-—N\F—A—HA
i A KBRS 5 2 B 58 39 SRKER)

AEEREHRERARFEEETEREER
—HEMEEXR—HEREELERE -1
AERERAEERBEN —FAZREME
B ZRAZAEREENMBARIEDR
EFTERNT RN A - BIZIANZ
HepBEESRREARE - RESEERY 21
—HAR—AERALHBRERLERNEE - &
WHARBEEENBHAS  WEAARERE
SETHMPBER WA AIBEEEIH
BIBBREFTARRB R REL R AT BN

4 flaniE /R & 58 IR B Bk IR EE X048
FARVAE AR ©
BT RN A E

LR AIRNEREEMS - A58
BABENFEEBNSBEANSREE
ELRE  KHFEFEEBRN S NBERH
TREERDRE © HAKERSER G
MERMEE(TRHENER) W EFEZTER
ERE - MeBEREENAGERRH
HEN—HEEREERN  YHRFEE TR
18 o {ERETTRER 4 R ERRABER
BEEENEE  H1TeBREXRBER
I

ERER LR ESRSRIRZBEENRE
ERAFRIRSRE(TEERREEHR
REEER)REMERNERTE © AsHR
KRERENRENEEBEERKNER
M= (B FRER R BN BRI R)FTRG
H o



InvesTech Holdings Limited EIZRER D

NOTES TO FINANCIAL STATEMENTS
RS ER R B 5E

31 December 2018
—F N\ F+ZA=1—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (policies under IAS 39
applicable before 1 January 2018) (continued)

Financial assets carried at amortised cost (continued)

The carrying amount of the asset is reduced through the use
of an allowance account and the loss is recognised in the
statement of profit or loss. Interest income continues to be
accrued on the reduced carrying amount using the rate of
interest used to discount the future cash flows for the purpose
of measuring the impairment loss. Loans and receivables
together with any associated allowance are written off when
there is no realistic prospect of future recovery and all collateral
has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a write-off is later recovered, the
recovery is credited to other expenses in the statement of profit

or loss.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is

impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in the statement of profit or loss, is
removed from other comprehensive income and recognised in

the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (policies under IAS 39
applicable before 1 January 2018) (continued)
Available-for-sale financial investments (continued)

In the case of equity investments classified as available
for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its
cost. “Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which the fair
value has been below its original cost. Where there is evidence
of impairment, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less
any impairment loss on that investment previously recognised
in the statement of profit or loss — is removed from other
comprehensive income and recognised in the statement of profit
or loss. Impairment losses on equity instruments classified as
available for sale are not reversed through the statement of
profit or loss. Increases in their fair value after impairment are

recognised directly in other comprehensive income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to which
the fair value of an investment is less than its cost.

Financial liabilities (policies under IFRS 9 applicable
from 1 January 2018 and IAS 39 applicable before 1
January 2018)

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as loans
and borrowings, and payables.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group's financial liabilities include trade payable, financial
liabilities included in other payables and accruals, loan from
a director, coupon notes, and interest-bearing bank and other

borrowings.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4 EARETHBERBIZE (#)

(continued)

Financial liabilities (policies under IFRS 9 applicable
from 1 January 2018 and IAS 39 applicable before 1
January 2018) (continued)

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the statement of profit or
loss when the liabilities are derecognised as well as through the

effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the statement of
profit or loss.

Derecognition of financial liabilities (policies under IFRS
9 applicable from 1 January 2018 and IAS 39 applicable
before 1 January 2018)

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Offsetting of financial instruments (policies under IFRS
9 applicable from 1 January 2018 and IAS 39 applicable
before 1 January 2018)

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to

realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and, in
the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and
at banks, including term deposits and assets similar in nature to
cash, which are not restricted as to use.
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InvesTech Holdings Limited EIZRER D
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the

countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
Income tax (continued)
Deferred tax liabilities are recognised for all taxable temporary
differences, except:

. when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

. in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can

be utilised, except:

. when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

. in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.
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InvesTech Holdings Limited EIZRER D

NOTES TO FINANCIAL STATEMENTS
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity
or different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income on
a systematic basis over the periods that the costs, which it is
intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to
a deferred income account and is released to the statement of
profit or loss over the expected useful life of the relevant asset

by equal annual instalments.

2.4 BEREFBERBMES)

FRi&®i (&)
REBREPRBHNRELERAEENREE
6 F0IRLZE 55 R BE A B 50 I8 AR T M B A A
EHXBOELEHREERL - REREH
REFFEAREROBLEREEE * WA
REB R AIE BN (L E A 2 Bk BB AT
MR ERRYKE -

BLERBEERABAEERERABER
BEBRBERERNREGE - WRIERS
HIRE B R ERRAOHER(RBUR)FE

EEAEER A EERITER AN AT 18
EEHENBAREAGERE  AETCHEE
ERELERIE A EER RS HEAR R —E
B RS sk A B AR R BRI B A B KRR IE R 1B
L ENEETELEJBER - BIRFHEE
BB BEREEXRREREE
BEZTRBEE BB FSHE
EERIEEERECEHIBAGY TIE

St
=

NR

>

>\<;1+fq‘m1}§u“

+
jm]

o
==t

W - Al

BTG

B AR A & REE AEAKETE
2EBERGT  AIREAABEBERZZTR
FIMERG - BT IR R A MEE - Al
REAEN A BRI R R B A -

anjE A E AR A FHES - AR AR EERTA
WAL - YN BBEER A ERAFH
NEFOHRSEERERART -



2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Revenue recognition (applicable from 1 January 2018)
Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services
to the customer. The variable consideration is estimated at
contract inception and constrained until it is highly probable
that a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently

resolved.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amount
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. When the contract
contains a financing component which provides the Group a
significant financial benefit for more than one year, revenue
recognised under the contract includes the interest expense
accreted on the contract liability under the effective interest
method. For a contract where the period between the payment
by the customer and the transfer of the promised goods or
services is one year or less, the transaction price is not adjusted
for the effects of a significant financing component, using the
practical expedient in IFRS 15.

(a)  Sale of goods

Revenue from the sale of goods is recognised at the
point in time when control of the asset is transferred
to the customer, generally on delivery of the goods by

customers.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
Revenue recognition (applicable from 1 January 2018)
(continued)
Revenue from contracts with customers (continued)
(b)  Rendering of services

(i) Installation services

The Group provides installation services that are
either sold separately or bundled together with
the sale of goods to a customer. The installation
services can be obtained from other providers and
do not significantly customise or modify the goods.

Contracts for bundled sales of goods and installation
services are comprised of two performance
obligations because the promises to transfer
the goods and provide installation services are
capable of being distinct and separately identifiable.
Accordingly, the transaction price is allocated based
on the relative standalone selling prices of the goods
and installation services.

Revenue from installation services is recognised
over time, using an input method to measure
progress towards complete satisfaction of the
service, because the Group's performance creates
or enhances an asset that the customer controls as
the asset is created or enhanced. The input method
recognises revenue based on the proportion of the
actual costs incurred relative to the estimated total

costs for satisfaction of the installation services.
(i) Maintenance services

Revenue from the provision of maintenance
services is recognised over the scheduled period
on a straight-line basis because the customer
simultaneously receives and consumes the benefits
provided by the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
Revenue recognition (applicable from 1 January 2018)
(continued)
Revenue from contracts with customers (continued)

(c) Interestincome

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Revenue recognition (applicable before 1 January 2018)
Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

(b)  from the rendering of services, on the percentage of
completion basis, as further explained in the accounting
policy for “Contracts for services (applicable before 1
January 2018)" below; and

(c) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly discounts
the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial
asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Contract liabilities (applicable from 1 January 2018)

A contract liability is the obligation to transfer goods or services
to a customer for which the Group has received a consideration
(or an amount of consideration that is due) from the customer.
If a customer pays the consideration before the Group transfers
goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as
revenue when the Group performs under the contract.

Contracts for services (applicable before 1 January
2018)

Contract revenue on the rendering of services comprises the
agreed contract amount. Costs of rendering services comprise
labour and other costs of personnel directly engaged in
providing the services and attributable overheads.

Revenue from the rendering of services is recognised based
on the percentage of completion of the transaction, provided
that the revenue, the costs incurred and the estimated costs
to completion can be measured reliably. The percentage of
completion is established by reference to the costs incurred
to date as compared to the total costs to be incurred under
the transaction. Where the outcome of a contract cannot be
measured reliably, revenue is recognised only to the extent that
the expenses incurred are eligible to be recovered.

Provision is made for foreseeable losses as soon as they are
anticipated by management. Where contract costs incurred
to date plus recognised profits less recognised losses exceed
progress billings, the surplus is treated as an amount due from
contract customers. Where progress billings exceed contract
costs incurred to date plus recognised profits less recognised
losses, the surplus is treated as an amount due to contract

customers.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled

transactions”).

The cost of equity-settled transactions is measured by reference
to the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
model, further details of which are given in note 31 to the

financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in
equity, over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognised for
equity-settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the vesting
period has expired and the Group's best estimate of the number
of equity instruments that will ultimately vest. The charge or
credit to the statement of profit or loss for a period represents
the movement in the cumulative expense recognised as at the
beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is
assessed as part of the Group's best estimate of the number of
equity instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any
other conditions attached to an award, but without an associated
service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award

unless there are also service and/or performance conditions.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Share-based payments (continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date of

modification.

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it is
granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Other employee benefits

Pension scheme

The employees of the Group's subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension scheme. The
contributions are charged to the statement of profit or loss as
they become payable in accordance with the rules of the central

pension scheme.

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the "MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance for all of its
employees. Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the statement
of profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF Scheme.

For the defined contribution schemes of the Group, the forfeited
contributions (by employers on behalf of employees who leave
the scheme prior to vesting fully in such contributions) would
not be used by the employer to reduce the existing level of
contribution.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other costs

that an entity incurs in connection with the borrowing of funds.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Dividends
Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. Proposed
final dividends are disclosed in the notes to the financial

statements.

Interim dividends are simultaneously proposed and declared,
because the Company's memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and declared.

Foreign currencies

These financial statements are presented in RMB, which is the
Company's presentation currency. Each entity in the Group
determines its own functional currency and items included in
the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary

items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the item
(i.e., translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit

or loss, respectively).
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of
the advance consideration.

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting period,
the assets and liabilities of these entities are translated into
RMB at the exchange rates prevailing at the end of the reporting
period and their statements of profit or loss are translated into
RMB at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the foreign currency
translation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement of
profit or loss.

Any goodwill arising on the acquisition of a foreign operation and
any fair value adjustments to the carrying amounts of assets
and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing
rate.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

Judgements

In the process of applying the Group's accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Recognition of deferred tax liabilities for withholding taxes
Deferred tax liabilities should be recognised for withholding
tax levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
Significant management judgement is required to determine
the amount of deferred tax liabilities that can be recognised,
based upon the probability that dividends would be declared.
The Group is of the view that it is able to fully control the timing
of the reversal of the temporary difference arising from dividend
distribution of these subsidiaries and it is not probable that
these subsidiaries will make such profit distribution in the
foreseeable future. Therefore, the Group has not recognised any
deferred tax liability for withholding taxes as at 31 December
2018.

Revenue from contracts with customers
The Group applied the following judgements that affect the
determination of the amount of revenue from contracts with

customers:

Identifying performance obligations in a bundled sale of goods
and installation services

The Group provides installation services that are either sold
separately or bundled together with the sale of goods to a
customer. The installation services are a promise to transfer
services in the future and are part of the negotiated exchange

between the Group and the customer.

3.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Revenue from contracts with customers (continued)

Identifying performance obligations in a bundled sale of goods
and installation services (continued)

The Group determined that both goods and installation
services are each capable of being distinct. The fact that the
Group regularly sells both goods and installation services on a
standalone basis indicates that the customer can benefit from
both goods and installation services on their own. The Group
also determined that the promises to transfer the goods and to
provide installation services are distinct within the context of
the contract. The goods and installation services are not inputs
to a combined item in the contract. The Group is not providing
a significant integration service because the presence of the
goods and installation services together in the contract does not
result in any additional or combined functionality and neither
the goods nor the installation modifies or customises the other.
In addition, the goods and installation services are not highly
interdependent or highly interrelated, because the Group would
be able to transfer the goods even if the customer declined
installation and would be able to provide installation services
in relation to goods sold by other distributors. Consequently,
the Group has allocated a portion of the transaction price to the
goods and the installation services based on relative standalone
selling prices.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Revenue recognition (applicable in 2017)

For contracts involving multiple deliverables, the Group
generally evaluates each deliverable to determine whether
it represents a separate unit based on the following criteria:
(i) whether the delivered item has value to the customer on
a stand-alone basis, and (ii) whether the completion of the
contract (that includes a general right of return), delivery or
performance of the undelivered item(s) is considered probable

and substantially in the control of the Group.

The Group's determination of whether deliverables within a
multiple element arrangement can be treated separately for
revenue recognition purposes involves significant estimates and
judgements, such as whether delivered elements have stand-
alone value to the customer. Changes to the Group's assessment
of the accounting units in an arrangement and/or its ability to
establish fair values could significantly change the timing and

value of revenue recognition.

Arrangement consideration shall be allocated at the inception of
the arrangement to all deliverables on the basis of their relative
selling price (the relative selling price method). When applying
the relative selling price method, the selling price for each
deliverable shall be determined using vendor-specific objective
evidence ("VSOE") of selling price, if it exists; otherwise, third-
party evidence of selling price. If neither VSOE nor third-party
evidence of selling price exists for a deliverable, the vendor shall
use its best estimate of the selling price for that deliverable

when applying the relative selling price method.

The Group's assessment of which revenue recognition guidance
is appropriate for accounting for a deliverable also involves
significant judgement. This assessment could significantly
impact the amount and timing of revenue recognition.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on days past due for
groupings of various customer categories that have similar loss
patterns (i.e., by geographical region, product type, customer
type and rating and coverage by letters of credit or other forms
of credit issuance).

The provision matrix is initially based on the Group's historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e.,
gross domestic products) are expected to deteriorate over the
next year which can lead to an increased number of defaults
in the manufacturing sector, the historical default rates are
adjusted. At each reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic
conditions may also not be representative of customer’s actual
default in the future. The information about the ECLs on the
Group's trade receivables is disclosed in note 20 to the financial
statements, respectively.

ANNUAL REPORT 2018 =& — \E&£3R

NOTES TO FINANCIAL STATEMENTS
RS ¥Rl EE

31 December 2018
—F-NFt+=ZA=1—H

ETESEHE R AR ()

T RERE(E)
EZEUSBRREEEREE

AEEE AR ERETEER SR EFREN
EEEBR - BEXUEFRUBEREANZ
EEPERNABNRIE - EREE - 8P
BEMFACARZEEEXEBEERRT
AHRIEEE) WEH BB AEE -

BRERENFATEEBEERENRELR
% o REBE S LARTRE 1 B RHERE [ LA B
BREEEERLR - BFIME - HERBER
BB (ADBERNEERE) SR RERERYL
BHBEXRENHEIEN  ABEEHRSK
fEHAR - REJBEAH - BEBREENE
EEH - MATE AT EFEEL I -

AHABERRENR - KB R RAM
EEBBRzENEEBEAMG - BHIE
SEEBRN SRR BERRIEALE RN ES)
B - ARENBEEEEELR REE K
R AT EERERREPRARNERE
% ARAKEEZREFRBHREREER
HVE R B BRI B 5 R R M RE 20



InvesTech Holdings Limited EIZRER D

NOTES TO FINANCIAL STATEMENTS
s ek i st

31 December 2018
—E-NFt+=A=+—H

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also a suitable discount rate to
calculate the present value of those cash flows. The carrying
amount of goodwill at 31 December 2018 was RMB192,564,000
(2017: RMB207,580,000) and an impairment provision of
RMB15,016,000 (2017:nil) has been made for the current year.
Further details are set out in note 14 to the financial statements.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Non-financial assets are tested for impairment
when there are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying value of an
asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and
its value in use. The calculation of the fair value less costs
of disposal is based on available data from binding sales
transactions in an arm’s length transaction of similar assets or
observable market prices less incremental costs for disposing
of the asset. When value in use calculations are undertaken,
management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present values of those

cash flows.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses to the extent that it is
probable that taxable profit will be available against which the
deductible temporary differences and unused tax losses can
be utilised. Significant management’'s judgement is required
to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies.
Further details are set out in note 16 to the financial statements.

Fair value measurement of equity investments

Where fair value of equity investments cannot be derived from
active markets, they are determined using valuation techniques.
The inputs used in the valuation are taken from observable
markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. This
valuation requires the Group to make estimates about expected
factors which may have impact on the fair value of the equity
investments and the discount for lack of marketability, illiquidity
and control and hence they are subject to uncertainty. Changes
in assumptions about these factors could affect the reported
fair value of equity investments. The Group's equity investments
at fair value through profit or loss at 31 December 2018 was
approximately RMB4,039,000 (2017: RMB4,034,000) and the
Group's unlisted equity investment, which was accounted for
as a financial asset at fair value through other comprehensive
income as at 31 December 2018 was approximately
RMB612,939,000 (2017: Nil). Further details are included in
notes 17 and 22 to the financial statements.
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OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into
business units based on their products and services and has
two reportable operating segments as follows:

(@) the communication system segment, which is engaged
in the provision of network system integration including
the provision of network infrastructure solutions, network
professional services and mobile internet software of
mobile office automation software business, and the
trading of telecommunications products; and

(b) the money lending segment, which provides credit
financing to entities and individuals in Hong Kong.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group's loss before tax except that interest income, unallocated
income and gains, finance costs, as well as corporate and other

unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, equity investments at fair value
through profit or loss, financial asset at fair value through other
comprehensive income and corporate and other unallocated

assets as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, coupon notes, tax payable, deferred tax liabilities,
a loan from a director and corporate and other unallocated
liabilities as these liabilities are managed on a group basis.
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4.

OPERATING SEGMENT INFORMATION (continued)

Year ended 31 December 2018

Segment revenue (note 5)

Sales to external customers

Segment results
Interest income
Finance costs

Corporate and other unallocated expenses
Loss before tax

Segment assets

Corporate and other unallocated assets
Total assets

Segment liabilities
Corporate and other unallocated liabilities

Total liabilities

Other segment information:
Impairment losses recognised in
the statement of profit or loss, net
Depreciation and amortisation
Capital expenditure*
Additions to a financial asset at fair value

through other comprehensive income

*

equipment.
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Capital expenditure consisted of additions to property, plant and
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107,927

1,359,771

182,359 230 182,589
177,374

359,963

20,742 - 20,742
21,287 = 21,287
1,588 — 1,588
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4.

OPERATING SEGMENT INFORMATION (continued)

Year ended 31 December 2017

Segment revenue

Sales to external customers

Segment results

Interest income

Unallocated income and gains
Finance costs

Corporate and other unallocated expenses
Loss before tax

Segment assets
Corporate and other unallocated assets

Total assets

Segment liabilities

Corporate and other unallocated liabilities
Total liabilities

Other segment information:

Impairment losses recognised in the
statement of profit or loss, net

Depreciation and amortisation

Capital expenditure

Prepayments for an available-for-sale

investment
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491,635

4,406
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Money lending
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9,713
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320,000
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4. OPERATING SEGMENT INFORMATION (continued) 4 REHFBERE)
Geographical information 3B E R
(a) Revenue from external customers (a) XREHIBEFZ Yz
2018 2017
—E-\F —ET—tF
RMB’'000 RMB'000
AR¥F T AREFTT
Mainland China R A D 385,977 456,151
Hong Kong BB 23,006 41,859
United States of America EH 2,269 2,925
Other countries/regions HER & 3,612 998
414,864 501,933

The revenue information above is based on the locations

bt W 5 R TS DA BT A Hb B A K

of the customers. 5% o

(b)  Non-current assets (b) HREEE
2018 2017
—E-N\F —tF
RMB’'000 RMB'000
ARET T AREFIT
Mainland China HR B A, 952,590 688,503
Hong Kong B 185 298
952,775 688,801

The non-current assets information above is based on the

I IERBEEE R T A B ETEH 2,
locations of the assets and excludes deferred tax assets. B SR TEERERIBEE -

Information about major customers BREEETFZER

RAFER - BERINPEE(ZE—F

ERHE @RS E AU BB 10% o

None of the sales to external customers (2017: None) individually
amounted to over 10% of the total revenue of the Group for the

current year.
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s - Hp AR K@
WASHET :

5. REVENUE, OTHER INCOME AND GAINS 5.

An analysis of revenue is as follows:

2018 2017
—EB-N\F
RMB’000 RMB'000
ARET T ARBTIT
Revenue from contracts with customers RKERFPAEHZ W 414,864 —
Sales of goods HEEmMm — 364,080
Rendering of services MRS - 127,555
Interest income from money lending business R BIRE 152 R B UL A = 10,298
414,864 501,933
Revenue from contracts with customers REEFEFEHZWE
(i)  Disaggregated revenue information (i) HBEUZEH

(E_E-N\FTA=T—RHILFE

For the year ended 31 December 2018

Communication Money
Segments system lending Total
nE BERL HE st
RMB'000 RMB'000 RMB'000
AR¥TR AR®T R ARBT R
Type of goods or services & msk AR S 38 Al
Sales of goods HEE M 335,490 — 335,490
Rendering of services RAEIR 70,548 - 70,548
Interest income from money RENEER 2 FBWA
lending business = 8,826 8,826
Total revenue from contracts RERFEH 2 B
with customers 406,038 8,826 414,864
Geographical markets IR T 5
Mainland China BN 385,977 — 385,977
Hong Kong B 14,180 8,826 23,006
United States of America xH 2,269 - 2,269
Other countries/regions HiER & 3,612 — 3,612
Total revenue from contracts REBRFEH 2 B
with customers 406,038 8,826 414,864
Timing of revenue recognition Rk EE
Transferred at a point in time MR-k 2R 335,490 — 335,490
Transferred over time Berr ez 70,548 8,826 79,374
Total revenue from contracts REEPEH 2 BN
with customers 406,038 8,826 414,864




5. REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(i)

(ii)

Disaggregated revenue information (continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of the
reporting period:

Revenue recognised that was included in
contract liabilities at the beginning of
the reporting period:

p=

Sales of goods

=t

S eH
FHo e
\—\
)
pmns}
S
S BO

Rendering of services

Performance obligations
Information about the Group's performance obligations is

summarised below:

Sales of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within 30 to 90
days from invoice date, except for certain customers,

where payment in advance is normally required.

Rendering of services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 to 90 days from invoice date, except for certain
customers, where payment in advance is normally

required.
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I MWA&W§ﬁ>

REFFEHZWE

(i) ﬁ@&éﬁ#@%
TRIRAREPDIEHAEOER
R SEE

2018
—E-NF

RMB'000
ARMT T

EFtAREHIE N AER
B iR aE

20,059
177

20,236

(i) JBAIELF
FRAEBRYETNERSMMT ¢

#HEKn

BROBENRRNERESER - MTHR—
MEFHEAHBI0EI BRI - 1
—REFEEENRIEBENETELRIN o

LIRS

BHETRIRE S MEFEERREER -
R —REZEZHEE 0 ZE 90 HAZ
B E—REEEMNRENETEFR
§|\o
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5. REVENUE, OTHER INCOME AND GAINS (continued) 5.

Revenue from contracts with customers (continued)

(ii)  Performance obligations (continued)
The transaction prices allocated to the remaining
performance obligations (unsatisfied or partially
unsatisfied) as at 31 December 2018 are as follows:

Within one year —FR
More than one year fBiA—F

The remaining performance obligations expected to
be recognised in more than one year relate to certain

services that are to be satisfied within two years.

Wz - EWA R WK (8)
mﬁ%ﬁmﬂZWﬁit
(i) BRIEE(E)
E\_g NE+=—A=+—BHET&
FBAVE F (RIER BB D ARIER ) KR
%E%W?i

2018
—E-N\F

RMB'000
ARMT T

124,981
4,328

129,309

BRSO A AR VS T ARTS A B RV £
TRABEERHENER —FHER -



5. REVENUE, OTHER INCOME AND GAINS (continued) 5.

E23

Other income and gains

Bank interest income

Interest income arising from finance lease

Dividend income from equity investments
at fair value through profit or loss

Government grants released**

Gain on disposal of investment deposits***

Gain on disposal of an available-for-sale
investment®

Gain on disposal of assets classified as
held for sale*

Gain on collection of impaired trade
receivables acquired in a
business combination*

Foreign exchange differences, net

Others

Hg A R Wz
RITHEUA
B AT AIEE 2 F
BARBEABRZ
AR AR & AR B A
BB AL

AR 2
B T B 1R
Wz
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Yz - B AR U ES(E)

SUA

HEDBARIELEEE

ZWeERt
W EIRERE O
FTSMBRE
B 5 EWGRIE 2 W e
b N =& )F5E
Hth

The gain was generated by the cash collection of trade

receivables which were fully impaired when they were acquired

by the Group through a business combination in the year ended

31 December 2015.

There are no unfulfilled conditions or contingencies relating to

these grants.

The gain arose from disposal of investment deposits which were

purchased from licensed banks in Mainland China during the year

ended 31 December 2017.

*%

2018 2017
—E-N\EFE —tF
RMB'000 RMB'000

ARET T ARETIT

1,898 526

416 —

— b4l

1,026 9,086

— 327

— 3,000

— 1,000

2,266 1,295

10 —

13 101

5,629 15,979

W R B E S EKFIBFTIREIMIES - B
BHE_Z—RAF+-_A=+—HLEFEALS

BB BEBA BN BBONE

A4 413 BB B O R BT
o

RIS RAE

RE-F—LFt A=+ ALFEAH
157550 B PSRRI T 2 SR A R
2l -
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5.

REVENUE, OTHER INCOME AND GAINS (continued)

#

On & December 2015, L[5 ¥7 Ep i {= A R A A (Shenyang New
Postcom Co., Ltd., “Shenyang New Postcom”) which was a then
indirect wholly-owned subsidiary of the Company and merged into
Chunlin Finance Lease during the year ended 31 December 2017,
entered into sale and purchase agreements (“Agreement”) with £
St R AR A A to dispose of 2 parcels of land with a total
site area of approximately 151,132 square meters with buildings
located in the PRC at a cash consideration of RMB%8.5 million.
The transaction was completed on 6 February 2017. A net gain
(after deducting the relevant transaction costs) of RMB1,000,000
was recognised in “other income” in the consolidated statement

of profit or loss for the year ended 31 December 2017.

On 27 March 2017, Shenyang New Postcom entered into a sale
and purchase agreement with an independent third party, to
dispose of the unlisted equity investment in 3t F5 54t & R A §&
R 17 A% 19 A IR A ) at a cash consideration of RMB18,000,000.
The cash consideration was received by Shenyang New Postcom
and the transaction was completed during the year ended 31
December 2017. A gain of RMB3,000,000 was recognised in “other
income” in the consolidated statement of profit or loss for the

year ended 31 December 2017.

5.

W -

#

H At A R Was (48)
REZZ—RAF+=AWA - KRARIERHE
EE2ENBEARLENEBBERRAR L
Bl REE—FT—tF+=-A=1+—
BIEFERERREMSAM)EHE 2R
AR R B A8 AR TN AR 40 151,132 F 5 K +
Hh EL S TR AR R A PR A RIRT . B E ek
(Mpel) ReREBEAARKISSHET
RHER-E—+FE - ANETK o FKH
(HKRAERE R Z AN 1& ) A ¥ 1,000,000 7T
REE-_Z—tF+-_A=1+—BILFEHN
IrEBERA A A IATER o

R=T—t&F=A=++tH8  KBHEBHH
Skt s RNERTRD AR QA
FEETRAKRERBIE=FFILEE W
# - HeREAARE 18,000,000t - EHE
T tHFFTA=1+—RHIFE  BEH
BEWRBEERE MXHETK - AR
#3,000000 THI MR ERNBE_ZT—tF
T A=+ —RIEFERGEERKRERR
[EAUA ] ©
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6. LOSS BEFORE TAX 6. BRBIAIEE
The Group's loss before tax is arrived at after charging/ AEEBRBRAIBEENER GEA)ATE
(crediting): 15 :
2018 2017
—E-N\f —T—+F
RMB'000 RMB'000
AR%TR ARETT
Cost of inventories sold* BEFERA 301,069 327,627
Depreciation e 13 1,042 778
Amortisation of other intangible assets** BEEMELEE 75 20,245 20,447
Impairment of goodwill*** EERIE ™ 14 15,016 —
Impairment of financial assets, net: SREERETE
Impairment of trade receivables, net*** B P RNGURREFE 4,270 1,697
Impairment of other loan receivables, net™* Eth M E TR E R 18 74 —
Impairment/(reversal of impairment) of Be KA RUGIERE
deposits and other receivables, net *** CRERME ) F8E 21 278 (134)
4,622 1,563
Minimum lease payments under operating leases && & 7 HIEREN R 7,903 8,030
Auditor's remuneration ZEEN 2 2,150 2,130
Research and development costs THEE R A 11,693 12,531
Government grants released BRI THEAh (1,026) (9,086)
Foreign exchange differences, net BE N = (10) 15
Employee benefit expenses (including directors’ {EEBHIHX (BEEEN
and a chief executive's remuneration) TRIBAENE)
- Wages and salaries -TERF® 40,167 37,690
- Equity-settled share option expense — AR B R AR S 778 2,505
- Pension scheme contributions — RS FEIH T 5,254 5472
46,199 45,667
Write-down/(write back) of inventories to WoR,/ (BE)FEEMERFE
net realisable value* 1,104 (20)
Loss on disposal of items of property, HEWE  BEREEER
plant and equipment** IR - 112
Loss on disposal of items of HEEMEFEERR BB~
other intangible assets*™* — 12
Net fair value loss on equity investments at BRR

EFFARIABRA

8
fair value through profit or loss*** REQRBEBBFE™ 22 226 50,250
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6. LOSS BEFORE TAX (continued)

Inclusive of write-down/write back of inventories to net realisable

value

*k

The amortisation of other intangible assets for the year is
included in “Cost of sales” and “"Administrative expenses” in the

consolidated statement of profit or loss.

These items of expenses/income are included in “Other expenses,

net” in the consolidated statement of profit or loss.

7. FINANCE COSTS

An analysis of finance costs is as follows:

6. FRBIAIER (40
© BIESTEEMA BEETRREE -

* FRABEHMOETEEMAGRBRRRN
[SHERAIRITTRAX BB R °

WY RAIEE B AGABNEET
[ AR B IR -
7. BERA
RMERADIIAT :

2018 2017
—EB-N\E T

RMB'000 RMB'000
ARBT R ARBTT

Interest on bank and other borrowings RITREMEEF S 2,306 2,551
Interest on coupon notes FIEEEFE 7,099 29,414
Interest on finance leases BEREF S 330 —
Others Hith — 26

9,735 31,991




DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION

Directors’ and chief executive's remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits of

Directors) Regulation, is as follows:
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EERBSTRASEHH

BHE ET R A - BHBECA BEH) ) 383(1)
(@ () ) ROEARRR(HKBEESF =
BEDEOFE 2B TFURBRZFANEERER
THRABMEIT -

2018 2017
—g-NF  -TtF
RMB’'000 RMB'000
AR%ET T AREFIT
Fees: W
Executive directors and non-executive directors ~ BITEERIFHITES 404 743
Independent non-executive directors B IEBITE 303 412
707 1,155
Other emoluments of executive directors and HITESRIERITESH
non-executive directors: Ha e -
Salaries, allowances and benefits in kind e RUREYRER 3,944 3,184
Equity-settled share option expense At E R IR 778 2,505
Pension scheme contributions RIREBFTEIME R 70 75
4,792 5,764
5,499 6,919

During the year ended 31 December 2016, two directors were
granted share options, in respect of their services to the Group,
under the share option scheme of the Company, further details
of which are set out in note 31 to the financial statements. The
fair value of such options, which has been recognised in the
consolidated statement of profit or loss over the vesting period,
was determined as at the date of grant and the amount included
in the financial statements for the current year is included in the
above directors’ and chief executive's remuneration disclosures.

BE T R"F+-_A=+—HIFE "MW
HESHRERAKRERT ZREMBEAR
Bl BT SR ERE - HE—FHB
FERMBHRRME3 - ZFBRIEZAAE
EERFBHRAEGSBEERTER > IR
BRHBAEE  MAFEEMHRRTAA
ZEBEFALXBFERESITHA B
BEF
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERERSTHBAEHM®
REMUNERATION (continued)
(@) Independent non-executive directors (a) BIFEHITEE
The fees paid to independent non-executive directors of FRAMNFARRBEILIFNTEETNES
the Company during the year were as follows: N

2018 2017
—2-\E  —FtF

RMB'000 RMB'000
ARBT R ARBTT

Mr. Huang Liangkuai wmRREA 101 139
Mr. Qu Wen Zhou' JESUM P — 74
Mr. Lu, Brian Yong Chen BKERE A 101 139
Mr. Wong Chun Sek, Edmund? BB E? 101 60
303 412
! This director retired as a director of the Company on 5 ! REEN_T—tFNARBRER
June 2017. NAES -
2 This director was appointed as a director of the Company 2 REEN_T—tFNARBEEZE
on 5 June 2017. RANAESE -
There were no other emoluments payable to the FRWERNANRBLIENATESH
independent non-executive directors of the Company BEtie(ZF—tF - &) -

during the year (2017: Nil).



8.

DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION (continued)

(b) Executive directors, non-executive directors and

the chief executive

Fees

ik
RMB'000
ARBT R
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8. EERBSTHRAEHFM®

(b) BTEE - FHTESERBESTH
AB

Salaries,
allowances Pension Equity-settled
and benefits scheme share option Total

in kind contributions expense remuneration

Fe - RER  BRASHE UEZREEN
BNEN #R  BRERx  FMAE
RMB'000  RMB'000  RMB000  RMB'000
ARBTR AR®TR AR®TR ARET:R

2018

Executive directors:
Mr. Lu Chengye
Ms. Wang Fang
Mr. Wu Chi Luen'
Mr. Chan Sek Keung, Ringo

—B-N\E

HITES:
BAESRE
IFzt
REMAL
BHEEL

101 = = = 101
101 1,071 55 707 1,934
101 708 = = 809
101 2,165 15 Al 2,352
404 3,944 70 778 5,196
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERESITHRAEHM®)
REMUNERATION (continued)
(b) Executive directors, non-executive directors and (b) EITEE  FHTESRESITH
the chief executive (continued) AB(8)

Salaries,
allowances Pension Equity-settled
and benefits scheme  share option Total
Fees in kind contributions expense remuneration

Fe o RME  RAEE NESERER
e  EWE HR  BRERx  HeE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETT AR®TL ARETE ARETR

2017 “E-tH
Executive directors: HiTES:
Mr. Lu Chengye BRERE 127 38 8 - 173
Ms. Wang Fang Irat 139 885 51 2277 3,352
Mr. Wu Chi Luen REREE 139 304 — — 443
Mr. Chan Sek Keung, Ringo PRE59E KA 208 1,957 16 228 2,409
613 3,184 75 2,505 6,377
Non-executive director: FHTEE
Mr. Wong Kui Shing, Danny? FERp LA 130 — - — 130
743 3,184 75 2,505 6,507
t This director retired as an executive director of the ! ZEFEENR-_T—NF—A—BEEELR
Company subsequently on 1 January 2019. RAIMITES -
2 This director retired as a non-executive director of the z ZEEN_T—tF A —ARERRFIHE
Company on 1 June 2017. BITES o
There was no arrangement under which a director of the FARRAIESSHEETTHABBER
Company or the chief executive waived or agreed to waive AL PN SR BN A B -

any remuneration during the year.
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FIVE HIGHEST PAID EMPLOYEES 9. HfUBSHESR

The five highest paid employees during the year included three FARhUGESFEEBEARAI=U(ZE
(2017: two) executive directors of the Company, details of —tF MR TES  BENFNFRE
whose remuneration are set out in note 8 above. Details of the R XS - FAMESBRA(ZE—+
remuneration for the year of the remaining two (2017: three) F: Z()WIHARBEZRHHERETHAEHR
highest paid employees who are neither director nor chief R PESMEFMFIBIT

executive of the Company are as follows:

2018 2017
—E-N\F —F—tF

RMB'000 RMB'000
AR®T T ARETT

Salaries, allowances and benefits in kind e R EEDEN 1,593 1,921
Pension scheme contributions RIS FEMER 107 142
1,700 2,063
The number of non-director and non-chief executive highest FMELTEHENIEZESRIEESTHRAR
paid employees whose remuneration fell within the following NE=EHEEASLT

band is as follows:

Number of employees

BEAH

2018
—g-N\F

Nil to RMB1,000,000 T AR 1,000,0007T 2 3
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10. INCOME TAX
Hong Kong profits tax has been provided at the rate of 16.5%
(2017: 16.5%) on the estimated assessable profits arising
in Hong Kong during the year. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

B —-&%
FAMIA
BEFEBEER

ENEA— B A
FAMIA

BEFSM (KR 16)

Current - Hong Kong
Charge for the year
Overprovision in prior years
Current — Mainland China
Charge for the year
Deferred income tax (note 16)

Total tax (credit)/charge for the year
Except for the following companies, the subsidiaries of the

Company established in Mainland China were subject to

corporate income tax (“CIT") at the statutory tax rate of 25% in

the following years:

Beijing Wafer* bR
Xi'an Wafer* itk 5

The entity is qualified as High and New Technology Enterprises
and entitled to a preferential CIT rate of 15% for the years ended

31 December 2018 and 2017.

The entity has been recognised as a software enterprise and was
exempted from CIT for the years ended 31 December 2015 and
2016, and is entitled to a 50% reduction in the applicable tax rate

for CIT for the subsequent three years ending 31 December 2019.

10.

FARBORR), X LA

Pig=ri)

FABIR165%HE(ZE—+HF : 165%) 5
REBBREEERBURMNEHRE BTGB
B o H [ M ERBR M NBIEE RAR
RS R A A R E R R E -

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
AR¥ET T ARET T
— 24

(774) (2,419)

— 14,694

(2,985) (3,444)
(3,759) 8,855

BRIAT RRISN - AR B B A AR 2
BRRRATFERIZ 2% EEHRHME
EER(IEEMER]

2018 2017
—E-N\F —EF—+tF
RMB'000 RMB'000
AR¥T T ARBT T
15.0% 15.0%
12.5% 12.5%

’ ZERBTERTRMERER  AREE—
ENER=F—tFF-=A=+—HILF
EEBEBLEMEHRE15%

* ZERBEIARBMMEE  WEREHNE
ET-AFRZZE—RFTZA=+—H
IFFENLEMSH  UREEHE-T
—hWF+ZA=t+—HL=EFEZER%
50% EATEMERBEZER -



10.

11.

INCOME TAX (continued)
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10. FTBEHi(®)

2018 2017
—B-N\E  —T—t4

RMB’'000 RMB'000

Loss before tax

Tax at the statutory tax rate of
16.5% (2017:16.5%)
Different tax rates enacted by local authority
Adjustments in respect of current tax of
previous periods
Expenses not deductible for tax

Tax effect of tax losses not recognised

Income not subject to tax

Tax (credit)/charge at the Group's
effective rate

DIVIDEND

No dividend has been paid or proposed by the Company during y
the year ended 31 December 2018 and subsequent to the end of

the reporting period (2017: Nil).

AR®TR AR¥ETT

BRELAT 1A (58,416) (87,852)
2165% (ZF—+F 1 16.5%)

EERERGTERTIA (9,639) (14,496)
HHE B RE B TRE bbb 9,373
B B RS A BN AR 18 5 2

(770) (2,419)
IR0 4,482 2,977
M A TR B A5 18 Y

k% 2,009 13,664
BARDLZ WA (285) (244)
RAEEERMETEN

RE(ER), /X (3,759) 8,855

1. RE
BE_Z—\FE+_A=+—"BIFEER
HwAEHIRE - AD R SR S EEIRA R
B(ZE—+tF:8)-
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12. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY 12. BAREERESEEAERLMER
EQUITY HOLDERS OF THE PARENT K18

BRERERTDRBEARFER QR L BRE

BHREEARGER  URENBRITEAER

hn#E S5 $01,170,000,000 (=T —+ 4 :

920,827,397 %) EHE o

The calculation of the basic loss per share amounts is based on
the loss for the year attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares
of 1,170,000,000 (2017: 920,827,397) in issue during the year.

The calculation of basic loss per share is based on: BIRENREE 2T E ATl S IA R KE

2018 2017
—F-N\%F

—E—tF
RMB'000
ARBT T

RMB’000
AR®T T

Loss
Loss attributable to ordinary equity holders of

the parent, used in the basic loss

SRR EBRAERHEA
MRS - FIREHE

per share calculation: FRREREE (46,171) (95,611)
Shares A& {7
Weighted average number of ordinary shares ARt EEREREER

in issue during the year used in the FREETL B

basic loss per share calculation INHEF 8 1,170,000,000 920,827,397
Loss per share: BRERE

Basic and diluted EARR S (RMB3.95 cents) (RMB10.38 cents)

No adjustment has been made to the basic loss per share
amounts presented for the years ended 31 December 2018
and 2017 in respect of a dilution as the impact of share options

outstanding had an anti-dilutive effect on the basic loss per

share amounts presented.

(AR#3.9597) (AR¥1038%)

BN EARITEZ BARES 2 R BRERNE
BHeRARBERE RUBHBEE_"T
—NER_FT—tF+t-_A=+—HLEFE
ERBRERNEESBEIELRE



31 December 2018

At 31 December 2017 and
at 1 January 2018:
Cost

Accumulated depreciation
Net carrying amount

At 1 January 2018,
net of accumulated
depreciation

Additions

Depreciation provided
during the year

Exchange realignment

At 31 December 2018, net of

accumulated depreciation

At 31 December 2018:
Cost

Accumulated depreciation

Net carrying amount

13. PROPERTY, PLANT AND EQUIPMENT

“E-N\Et+Zh=1-H
RZE—tFTZA=T-H
RRZF-\E-A-H:
R
ZitiE
REFE

R-F-N\F-A-H"
S

e
FRARINE

e

RE-N\F+-A=t-H"

MEZHHE

RE-N\F+-A=1+-H:

s
e

REAE

Leasehold

improvements

RENFES
RMB 000
ARETR
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13. ¥1% - BMERRE

Plant and Motor
equipment vehicles Others Total
BERRE A& R st
RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARBT T ARBTT ARBTT

764 1,011 367 776 2,918
(257) (641) (69) (156) (1,123)
507 370 298 620 1,795
507 370 298 620 1,795
390 423 305 470 1,588
(274) (324) (138) (300) (1,062)

= = 10 = 10
623 469 475 784 2,351
1,154 1,392 T4 1,257 4517
(531) (923) (239) (473) (2,166)
623 469 475 784 2,351
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13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. Y% - BERRZHE®E)
Leasehold Plant and Motor
improvements equipment vehicles Others
BENEES BE LK Pt Hth
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT T ARETTL ARBTTL AR
31 December 2017 ZE-tE+ZB=1-R
At 31 December 2016 and RZE-R"ETZA=1-H
at 1 January 2017; RRZE—t5-A-R:
Cost R 358 1,195 314 1137 3,004
Accumulated depreciation ZitE (149) (694) (226) (7117) (1,786)
Net carrying amount RH3E 209 501 88 420 1218

At 1 January 2017, net of RZE—+5-A-0"

accumulated depreciation MEERHTE 209 501 88 420 1218
Additions NE 390 298 383 435 1,506
Disposals BE - (142) (17) (21) (180)
Depreciation provided FRFHEINE

during the year (108) (298) (144) (228) (778)
Exchange realignment {3 16 i (12) 14 29
At 31 December 2017, RZZ—tF+-A=T-H"

net of accumulated NBREHNE

depreciation 507 370 298 620 1,795
At 31 December 2017: RIE—+E+ZA=+-A:

Cost R 764 1,011 367 776 2918

Accumulated depreciation ZitTE (257) (641) (69) (156) (1123)

Net carrying amount REFE 507 370 298 620 1,795

At 31 December 2018 and 2017, no property, plant and RZE-—N\FR_ZE—tF+t_A=+—

equipment were pledged. H - WEYZE - BEREEEER -
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14. GOODWILL 14. BHE

2018 2017
—B-N\E  —T—t4

RMB'000 RMB'000
AR®T T ARETT

Cost: PR
At 1 January and 31 December R—H—AK
+=-—A=+—H 268,726 268,726
Accumulated impairment: ZEMRAE -
At 1 January m—HA—H (61,146) (61,146)
Impairment during the year (note 6) FRRE (FFE6) (15,016) —
At 31 December W+—A=+—H (76,162) (61,146)
Net carrying amount: BREFHE -
At 31 December W+ZA=+—H 192,564 207,580
Impairment testing of goodwill BEZRERNE
The carrying amount of goodwill acquired through business BREBEHRE L HENREEEIRE

combinations allocated to each of the following cash-generating TG (EREEEEMAT :

units is as follows:

2018 2017
—g-\F  —Ftf

RMB’'000 RMB'000
ARBTR ARETT

Before impairment loss: RIEEIEA] :
Terminal and network product 1 MR E
cash-generating unit REEESBN 61,146 61,146
Network system integration P RGRE
cash-generating unit RS EAEN 207,580 207,580
268,726 268,726
After impairment loss: WIEETEE
Terminal and network product 8% S AR AR EE S
cash-generating unit RS EABN — —
Network system integration PREHEE
cash-generating unit HEEEEN 192,564 207,580

192,564 207,580
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14.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Terminal and network product cash-generating unit

Goodwill related to the terminal and network product cash-
generating unit arose on the acquisition of Rosy Sun in 2013.
Details of the acquisition are set out in the circular of the
Company dated 31 December 2012 which was approved by
the shareholders at the extraordinary general meeting of the
Company held on 28 January 2013. The recoverable amount
of the terminal and network product cash-generating unit was
determined based on a value in use calculation using cash flow
projections. In 2016, the recoverable amount of terminal and
network product cash-generating unit was estimated to be
minimal by senior management, as the Group shifted its focus
towards the development of the business of network system
integration and significantly downsized the sales of terminal and
network products due to diminishing gross margin and intense
market competition. Accordingly, the goodwill was fully impaired
since 31 December 2016.

14. BE®)

BEZRENRE)

R RS ERREEELEN

B RN ERReEEBMEEANEE
EERZZE-=FIRERA - WEFEHR
ApeBA=E——F+=-A=+—HzZ
B ARAWBER-_Z—=F—A_-1+N\
HRE{ITZARBIREFN RS EBEREL
o i RAEBERR S EEEL 2 AT E
CREDNEREBERSRBAGERSNFERE
BEE - RZZ—AF ' AREMNRERT
Hm g AREHRELEARRAERR
BREE S FE T I NNE R R AR o e A8 AR EE S8R
B AR EREMRGERERERRESE
BB EER )N Bt BT
—NF+-A=t+—HEFEBETERE -



14. GOODWILL (continued)

Impairment testing of goodwill (continued)

Network system integration cash-generating unit

Goodwill related to the network system integration cash-
generating unit arose from the acquisition of Fortune
Grace in 2015. Details of the acquisition are set out in the
announcements of the Company dated 6 and 13 November
2015. The management relied on the valuation carried out by an
independent professional valuer to determine the recoverable
amount of the network system integration cash-generating
unit. The recoverable amount of the network system integration
cash-generating unit has been determined based on a value in
use calculation using cash flow projections based on financial
budgets approved by senior management covering a five-
year period with estimated revenue growth rate of -11.69% to
48.70% per annum (2017: 5.29% to 17.32% per annum). The pre-
tax discount rate applied to the cash flow projections is 28%
(2017: 29%). The growth rate used to extrapolate the cash flows
beyond the five-year period is 3% (2017: 3%), which is consistent
with the industry growth estimate. As at 31 December 2018,
based on the goodwill impairment review results, the carrying
amount of the network system integration cash-generating unit
has been reduced to its recoverable amount of RMB312,923,000
through recognition of an impairment loss of RMB15,016,000
against goodwill for the current year, following a reduction in the
future cash flow projection of Fortune Grace and its subsidiaries
("Fortune Grace Group”) which has been taken into account the
following development during the current year: (i) a decline in
revenue of Fortune Grace Group in the fourth quarter of 2018
and a net loss incurred by Fortune Grace Group in the current
year and (ii) decrease in the expected profitability due to the
unfavorable global economic conditions.

This impairment loss has been included in "Other expenses, net”
in the consolidated statement of profit or loss.

14.
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[k €

BEZREIRE)
BHERRBEHCELEN

NG EAREARSELEBEMABNEE
EER =T —h F Y Fortune Grace ° I
BABINARRBHAZS—AF+—A
NART=BHZRAE  EEEERBEEEE
HEMETHHEEECREEARBERESE
EBUMAIKESRE BEEAREARSE
EBM 2 AIRE B ERSREEER]E
ZHAWMARRERBEF-11.69%E48.70%
(20174 : BF529% & 17.32%) A F HAR %
BEZRERBEARBEREBETEEEE
TE o EARBESRIER 2B A BE R K A 28%
(ZF— 15 29%) - EERFHREIRET
EFRAEEREIN (T —+4F : 3%)
BITEREMAFT B - R \F+=A
=+—H ' BEEFortune Grace X K B 2
A]([Fortune Grace &£ E | KR KA &R ETE
AR 2 B a5 RAEE T 5 E ¢ (i) Fortune
Grace R B AR ZZE—N\FEOEET
Bk > DA K Fortune Grace EBIRAFE EATF
B8 R (i) FREAR & FEE 1 A 2 IR BN
TR D% - REEEREEZER B
BEREEREREEAR®15016,0007T
PERZGEABRSEABMNMERERRE
HAl el & %A RH 312,923,0007T

ZREBEE AR BRERIEMMREF
IR -
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14. GOODWILL (continued)

Impairment testing of goodwill (continued)

Network system integration cash-generating unit (continued)
Assumptions were used in the value in use calculation for
network system integration cash-generating unit for 31
December 2018 and 2017. The following describes each key
assumption on which management has based its cash flow
projections to undertake impairment testing of goodwill:

Budgeted revenue growth rates — The budgeted revenue growth
rates are based on the historical revenue growth data and
market outlook perceived by management.

Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margins achieved in the year immediately before the
budget year, increased for expected market development.

Discount rate — The discount rates used are before tax and
reflect specific risks relating to the relevant unit.

Long term growth rate - The long term growth rate is based
on market data and management’'s expectation on the future
development of the telecom industry.

The values assigned to the key assumptions on market
development and discount rate are consistent with external

information sources.

14.

BmEE)
e ZREREE)
BHREAGRABESELEN ()
ERHE T N\ER-_E—tF+_F
S+ BBBRRGEABSELEM YA
BEEARS TIXHLEBREEHLRS
IR ERENRRE Y S EEE
5% -

BERAERR -BERAIERXRTRBE
SWARRBENEREEHT SN SREE
5 o

BEENX-REEMNR ZEEBNRERE
BEFER 2 FADED 2 FHENX (R
HMSERBMER)ET °

A% - AR ARBAIAE - TR
WEL A BT AR ©
R0 & % — R R VIR SR ER

TEBHBETERRBENRLEE -

MHEBRREZ EEREXEEAMTIRREINEE
BHRR—2R o



15. OTHER INTANGIBLE ASSETS

31 December 2018

—2-\f+-A=1-H

Cost; P
At 1 January RZE-\F—A—HkK
and 31 December 2018 +TZA=1+—*H
Accumulated amortisation ZTEER
and impairment: RME

At 1 January 2018
Amortisation provided
during the year

At 31 December 2018

FREDFE

Net carrying amount:
At 31 December 2018

31 December 2017

e

Cost: B

At1 January 2017 R-E-+5-A-H

Disposals &

Written-off s

At 31 December 2017 RZE—tE

+-B=t-B

Accumulated amortisation i BERAE:

and impairment;

At 1 January 2017 RZF-t5-A-H

Amortisation provided Engiegk

during the year
Disposals &
Write-off fiiss

At 31 December 2017 RoE—+FT-A=1-A

Net carrying amount; BREHE -
At 31 December 2017 RZE—tFT-A=1-H

RZZE-\F—HA—H
FREHRE

RZE-\E+-A=1+—H

R-E-\F+-A=1—H
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15. HitB\ILEE
Customer Technology
relationships know-how Total
EFRR% ERK st
RMB'000 RMB'000 RMB'000
AR®T R ARBTR ARBT R

41,339 202,446 243,785
41,339 43,020 84,359
= 20,245 20,245
41,339 63,265 104,604
= 139,181 139,181

Customer Technology Unfinished sales

Software relationships know-how Total

a FBE TERE  AgEs it

RMB'000 RMB'000 RMB'000
T ARETT

43 41,339 202628 22,690 266,700

(£3) - (182) - (225)

- - - (22,690) (22,690)

- 41,339 202646 - 243785

29 41339 22954 22493 86,815

2 - 20,268 197 20,447

(31) - (182) - (213)

- - - (22,690) (22,690)

- 41339 43020 - 84,359

- - 159,426 - 159,426
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16. DEFERRED TAX 16. ELEBIE
Deferred tax assets BEEHRIBEE
31 December 2018 —E-—NE+=-H=+—H
Impairment
loss of assets Others Total
EERESE Hith A5t
RMB'000 RMB'000 RMB'000
ARBT T ARBT T ARBT T
At 1 January 2018 RZE—-\§—H—H 2,237 385 2,622
Charged to profit or loss FRNBRIHR (HE10)
during the year (note 10) (50) () (52)
At 31 December 2018 RZE-\F+-A=1—H 2,187 383 2,570
31 December 2017 —E—tFf+—-H=+—H
Impairment
loss of assets Others Total
BERMEER Hty
RMB'000 RMB'000 RMB'000
ARETT AREFT ARETT
At 1 January 2017 RZE—+5—H—-H 2,001 253 2,254
Credited to profit or loss FRREzT AR 10)
during the year (note 10) 236 132 368

At 31 December 2017 RZE—+&+-A=+—H 2,237 385 2,622
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16. DEFERRED TAX (continued) 16. ELEFIE (&)
Deferred tax liabilities ELEFIEEF
31 December 2018 —E-NFE+=-FA=+—H

Fair value
adjustment
of financial asset

at fair value

through other

Fair value

adjustment on

comprehensive acquisition
income of a subsidiary
RAREETA
Hitt2mEmzEm WiE—mH
SREEMN MEARZ
AREERE DRABERE st
RMB’000 RMB’000 RMB’000
ARETR ARET R ARET R
At 1 January 2018 RZT—N\F—H—H = 23,914 23,914
Credited to profit or FARER
loss during the year (note 10) BPNIEI) - (3,037) (3,037)
Charged to other comprehensive ~ FRREA 2 E K=
income during the year ek 3,235 — 3,235
At 31 December 2018 RZF-N\F+-A=t—H 3,235 20,877 24,112

31 December 2017

—E—tF+=-A=1t—-H

Deferred tax
liabilities

in excess of
related

depreciation

Fair value
adjustment

on acquisition

of a subsidiary

BEOEETE: RE-HEHBELF

Total

FELEREEE ZAAEBEEAR e

RMB'000 RMB'000 RMB'000

AREFT AREFT AREFT

At 1 January 2017 WZE—+F—H—H 10 26,980 26,990
Credited to profit or loss FrpBmar AFFE10)

during the year (note 10) (10) (3,066) (3,076)

At 31 December 2017 RZE—t+tF+-_HA=+—H — 23,914 23,914
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16.

DEFERRED TAX (continued)

No deferred tax asset has been recognised in respect of tax
losses of RMB38,540,000 (2017: RMB26,804,000) as the losses
have arisen in subsidiaries that have been loss-making for
years and it is not probable that taxable profits will be available
against which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. The Group is therefore liable for withholding taxes
on dividends distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1 January
2008.

At 31 December 2018, no deferred tax has been recognised
for withholding taxes that would be payable on the unremitted
earnings of the Group's subsidiaries established in Mainland
China.
that these subsidiaries will distribute such earnings in the

In the opinion of the directors, it is not probable

foreseeable future. The aggregate amount of temporary
differences associated with investments in subsidiaries in
Mainland China for which deferred tax liabilities have not been
recognised totalled RMB32,207,000 at 31 December 2018 (2017:
RMB38,748,000).

16.

ELERIE ()

BESL IR AR B AR 38540000 0(=F
—+F : AR¥ 26,804,000 70) HERELERH
BE RAAZSBEELERZFREG
BEOMBAR - BT AAREH ERT&R
) AT B TE B 18 6 P V8 o

RIBFBEEEMAETE - EPBEARMAKA
SNERERIBREET KRS - BRAKRE
IRERI0% MRHIRET - EREB-FF
NF—A—BRBERLERAR —TTLF
TZAZ+—RZENEN - fWETERM
,\EQ%GI\H&E%%Eﬂiﬂ%&”lﬁﬂﬁﬁ%ﬁ%

AR B R KA RFRE - it
ZKE@ﬁfE\EEVEE‘:F‘HWiﬁEﬁX_LE’]EZ:W%
AREIA-ZETN\F—A—BEEENEFIA
IR BRI B -

R-Z—N\FE+-A=+—8  TE}RAE
EERERMKLINHBARZ AT IRA
MEMZANMRATERECHE - EF
RE - EA%WF"ﬂT\ﬁJﬁEEQﬂEﬂimﬁ
EKEBEN R-_Z—NF+_A=+—
B ﬁﬂiﬁﬁ%{a@uﬂﬁa%zwmmm
MEBARZIREREBNREEEMAE LA
R #32207000c(ZF —tF: AR
38,748,000 7T) °



17.

PREPAYMENTS FOR AN AVAILABLE-FOR-SALE
INVESTMENT/A FINANCIAL ASSET AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital
injection agreement ("Agreement”) with ZEz 7 AR AR A )
(China Communication Technology Co., Ltd.* “CCT") which was
established in Shenzhen, Guangdong Province of the PRC, and
certain shareholders of CCT, pursuant to which the Company
conditionally agreed to inject an amount of RMB600,000,000
to CCT, of which RMB320,000,000 has been prepaid during
the year ended 31 December 2017 and RMB280,000,000 was
paid during the year ended 31 December 2018. The capital
injection was completed on 25 July 2018 upon completion of the
relevant registration procedures. The Company became a non-
substantial shareholder of CCT and owned approximately 3.95%
of the enlarged registered capital of CCT. The prepayment for
the aforesaid unlisted equity investment of RMB320,000,000 was
recorded as prepayment for an available-for-sale investment as
at 31 December 2017. Upon completion of the capital injection
into CCT and other conditions as stipulated in the Agreement,
the Group has irrevocably designated this unlisted equity
investment at fair value through other comprehensive income at
initial recognition as the Group considers this investment to be

strategic in nature.

Details of the above transaction have been set out in the circular
of the Company dated 23 June 2017 and the announcements of
the Company dated 25 July 2018, 19 June 2017, 29 May 2017, 27
April 2017, 27 March 2017, 9 March 2017 and 17 February 2017,
respectively.

17.
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AHHEREZANRE RO
BEFAEEZAKENEREE

R-Z—tF_A++tH AREEENS
AEEBRAREASTA] - DRFBEE
RERINTR ) REFAFAAE FTREFT L
FEME(ZBZED - Bt XAFHK
HRIZERZE S AHEE AR 600,000,000
gL He AR #320,000000tEREZE =
T—+tF+-_A=Z+—HLEFEINEAR
# 280,000,000 TERBEZ_ZT—/\F+_H
=+ —RIEFEXMN - FEERBBEERLRR
FREKER-"ZE—\FEtA=-+HBZEK
RRABIEKABENSARIEEZRE - Wik
BEATAEEAEMERL3.95% c =
T—+tF+-_A=+—8 "  E#FEmRA
AR TEN B A R 320,000,000 oA AR 6%
RAHEHERE ZTBMNRIE - REEEMS
A R Z IR E AR TR - RN
EBEREZINEBRIEMY - FULfEYIIARE
RS E A BUEHIEE A AR EBERA
Hh 2 EWmRAIIE ETRAIRE -

R BHFEBERARRBRAE_T—LF
NAZtT=Z=HZBREBHEAE=ZZ—N
F+A=-+HB - - ZZT—+FA+NB -
—E—+tFRAZFTNA - ZE—+tFMA
“++R ZE—+tF=A=++tRH =%
—+E=ANBR-_ZE—+E_A++BZ
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17. AIEHEREZANRE ROAR
BEFAEtEZAKRSENEREE

17. PREPAYMENTS FOR AN AVAILABLE-FOR-SALE
INVESTMENT/A FINANCIAL ASSET AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE INCOME (%)

(continued)

2018 2017

—E-N\E —FtF

RMB'000 RMB'000

ARETR ARETT
Financial asset at fair value through BARBEFAZZEREN

other comprehensive income SREE
Unlisted equity investment, at fair value BARBEFENELETRA
#®3
China Communication Technology Co., Ltd.* ERAARBERA 612,939 -
Prepayment for an available-for-sale investment AHEHERE 2 BAFE = 320,000

BE_ T )\Ft+-_A=+t—HILFE 3

During the year ended 31 December 2018, the fair value gain

netting of the income tax in respect of the above unlisted H b 2 & ﬁEJJE’]J:LiH:mHXZF&Q
equity investment recognised in other comprehensive income HAREBEKEFEGIRAEH) BARE

amounted to RMB9,704,000. 9,704,000 7T °

. R BREEMHR -

* The English name is for identification purpose only.

18. LOAN RECEIVABLES 18. BEWER

2018 2017
—2-\F —FTtF

RMB'000 RMB'000
AR®T R ARBTT

Finance lease receivables R EMEEINEIR 7,578 —
Other loan receivables H U B 38,484 144,049
Impairment RE (77) —
Other loan receivables, net HEfb W E R FRE 38,407 144,049
Total loan receivables, net AEW SRR 45,985 144,049
Portion classified as non-current assets: DEAIERBEERS

— Finance lease receivables —BERERWGRIE (5,741) —
Current portion BNERER 5> 40,244 144,049




18. LOAN RECEIVABLES (continued)

(A)

Finance lease receivables

ANNUAL REPORT 2018 =& — \E&£3R
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31 December 2018
—F\F+=A=1—H

. BWER®@)
(A) ERBMEESE

Present value of

Minimum lease receivables minimum lease receivables
BEAEEREKE BEHRERKFENRE
31 December 31 December 31 December 31 December
2018 2017 2018 2017
e e T i
t=A=t-A +ZA=t-A +ZAZt-R +2A=t-B
RMB'000 RMB'000 RMB'000 RMB'000
ARETR AREFTT ARETR AREFTT
Within one year —ER 2,431 — 1,837 —
In the second to FEERF
fifth years, inclusive (BIEEEME) 6,490 - 5,741 -
8,921 - 7,578 -
Less: Unearned B ARER
finance income BENE (1,343) -
Present value of minimum RIEHERKGE
lease receivables KRE 7,578 -

The Group's finance lease receivables are denominated in
RMB. The effective interest rate of the receivables is 8.9%
per annum. There are no unguaranteed residual value of
assets leased under finance leases and no contingent rent
arrangement that needed to be recognised for the year
ended 31 December 2018.

Other loan receivables

Other loan receivables represented outstanding principals,
which are denominated in Hong Kong dollars, arising
from the Group's money lending business in Hong Kong.
Other loan receivables have fixed terms of repayment,
all of which are within 1 year. The Group seeks to
maintain strict control over its loan receivables in order to
minimise credit risk by reviewing the borrowers’ and their

guarantors’ financial positions.

AEENRERERBFRAARES
B> BRUHBEHNERFMNES89% -
BE_Z-/\F+-_A=+—HBLLHF
B BEEHIREEEEENERRE
HEE  TEIAATERIAEER
BE e

HittEWE R
HitEWERERAEEETBEEER
ﬁﬁFEZr‘ﬁiH&@$i - TIAB A
8 - RS EFBREEERY - 25
BR—FA Kiﬁjﬂz MR E R
B BRs s BEERAR
ﬁ%fé‘{%/\zﬁﬁ%#}ﬁ ' LAE%@EE%EL

G o
N



agreed between the Group and the borrowers, ranging
from 6% to 15% per annum. As at 31 December 2018,
other loan receivables of RMB6,854,000 were guaranteed
by properties of the borrowers (31 December 2017: Nil).
As at 31 December 2018, none of other loan receivables
were guaranteed by directors and shareholders of the
borrowers (31 December 2017: RMB74,373,000).

Expected credit losses of other loan receivables which
measured at amortised cost are estimated by applying
a loss rate approach and adjusted to reflect the current
conditions and forecasts of future economic conditions,
as appropriate. It is assessed that the overall ECL rate for
the above other loan receivables for which there was no
history of default is less than 1%.

EZNTEBF6%E15% 2 F Rt L -
RZE—N\F+ZA=+—H ' AR¥K
6,854,000 7T K FE UL & SR A fE FRA WD 3
EER(CE—+F+=-A=+—8:
Em) o RZE—\F+=ZA=+—8"
Hib EIE TR EBRAZE SRR
BER(ZZE—EF+ZA=+—8: A
R¥74,373,0007T) °

VASE SHRK AR E RO EL M FE UL & R TR R
EEEBERRABERXARLIEHS
B DA R BRI Ry R 28 K% 3 R SR A B ER SR Y
TR (AER) o Ll Bt e B R0
FELENDE - FitsraRIEEER
RRHERBDIR1%
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18. LOAN RECEIVABLES (continued) . BRERE
(B) Other loan receivables (continued) (B) HfhEEWER (4
Movements in the loss allowance for impairment of other HEmprlkES /)EKTEJE??E\ EFEEmT

loan receivables are as follows:

2018 2017
—E—N\fF —T— &

RMB'000 RMB'000
AR®T T ARETT

At beginning of year FHEEA - -

Impairment losses, net (note 6) BEEEFE(NT) 74 —

Exchange realignment ME W FREE 3 —

At end of year FARER 77 —
The maturity profile of other loan receivables of the Group RS HRAEEE bR E KA E R
as at the end of the reporting period is as follows: ’%)RZZD—F :

2018 2017
—EB-N\F —T—tF

RMB'000 RMB'000
AR®T R ARBTT

Within 3 months =@EAN 28,323 67,544
3to 6 months =z=XEA 7,015 41,526
6 to 12 months RETZEA 3,069 34,979
38,407 144,049
At 31 December 2018 and 2017, no amounts due from RZE—NEFEr_FT—+F+=A4
related parties of the Group were included in other loan =+—H" ZF;"E.IE%%%H? 77 EMGRET

receivables. AE b EREF
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19. INVENTORIES 19.

EfF A

Merchandised goods

20. TRADE AND BILLS RECEIVABLES 20.

5 EURR
BB

Trade receivables

Impairment

Trade receivables, net B SN IRFRE

e

Bills receivable

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a
longer credit term will be granted to certain major customers.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables
and has a credit control management system to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. As at 31 December 2018, the Group's trade
receivables related to a large number of diversified customers
and none of the amounts due from a single customer exceeded
10% of the Group's total trade and bills receivables. In view of
the aforementioned, there is no significant concentration of
credit risk as at 31 December 2018. Trade receivables were
interest-free and unsecured as at 31 December 2018.

=]

rE

2018
—2-N\fF

2017
—fF
RMB'000
ARETT

RMB’000
AR®T T

13,398 10,410

EENES L TN

2018 2017

—E—)N\fF —t4F

RMB’'000 RMB'000

ARET R ARBEFIT

216,226 233,711

(8,240) (5,959)

207,986 227,752

1,704 400

209,690 228,152
AEBEEFHRUFBRREEE R RIRER
BRERKRZMEHRIE - BEAER 2B 51K
P AEBRFAZZEEER  EHRF
TRATELNR - ZEH—HRMHA30E9H
TE METEERPHERRRZEE
H - BZRFYAEE=EER - NEBRD
BASE S B R EERE W E - YREEEE
FIEE RS BRGEEERRBRERK -5
BEBABESTHBRIABARIK - R2Z

—N\F+ZA=+—8 ZEEEFEKK
HRRZTRMNEFEH B EERE
REREBRAASEE S R ERERZE
FI0% e ERNLEMEHE R N\F+=
A=+—BESEAEERREY - R=Z
—N\E+ZA=+—HZEBZRKZELER
BB o



20. TRADE AND BILLS RECEIVABLES (continued)

An ageing analysis of the trade receivables of the Group as at
the end of the reporting period, based on the transaction date
and net of loss allowance, is as follows:

Within 3 months =EARN
3to 6 months =ZEX[EA
6 to 12 months ANETZ
1to 2 years —EmMFE
Over 2 years B A

The movements in the loss allowance for impairment of trade

receivables are as follows:

& A

ANNUAL REPORT 2018 =& — \E&£3R

NOTES TO FINANCIAL STATEMENTS
RS kAR aE

31 December 2018
—F\F+=A=1—H

TREFIR $& Hﬂiﬁé‘%l%%%%ﬁklﬁﬁ’ﬂ

RERDIT - BRASTIAR S BHAKE - I
EFNERE R -

2018 2017
—B-N\F —E—t5F
RMB’000 RMB'000
AR¥T T AREET T
88,157 105,655
30,540 44,784
65,913 34,122
13,550 39,471
9,826 3,720
207,986 227,752
E S RFIER R EBRREZEMT

2018 2017

—E-N\F —E—+F

RMB’000 RMB'000

AR¥T T ARBT T

At beginning of year FYEER 5,959 9,682
Impairment losses, net (note 6) BEEEFE (M) 4,270 1,697
Amounts written off as uncollectible HSE N B Y Bl SR IE (1,995) (5,408)
Exchange realignment & H 6 (12)
At end of year INGEES 8,240 5,959
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20.

TRADE AND BILLS RECEIVABLES (continued)
Impairment under IFRS 9 for the year ended 31
December 2018

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer categories with similar loss patterns (i.e., by
geographic region, product type, customer type and rating, and
coverage by letters of credit or other forms of credit insurance).
The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable
information that is available at the reporting date about past
events, current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if

uncollectible and are not subject to enforcement activity.

Set out below is the information about the credit risk exposure

on the Group's trade receivables using a provision matrix:

As at 31 December 2018

Within

Current 1 years

BPHA 15K

Expected credit loss rate ~ FEE{z BEE1E X 0.38% 1.48%

Gross carrying amount FRERE

(RMB'000) (AREFIT) 73,241 117,026
Expected credit losses TEHIEEEE

(RMB'000) (AR¥BFIT) 281 1,735

()

Eﬁi—'—g )\fﬁ‘l' A=+t—BL=EE
B PR B 3 5 R RSB 9 SR IR T RLE
AEBERNSHE B HERBEEREETRE
DA ERBEERRE - BEXIRERE
BUERERANZ [T PR D ARz
E CEmER - TPERNTRAREZEE

EREMIEERR H/EEE’M%IF‘%BI)E’]tHH =
%Z?zm AERRBXNEER  BREKE
KR B HIRI 1S EF‘%LE%E 2 AR

RAREBIGEHRANGEAIEERER - —R

mE ' S EKFIAENTA WO K HESRE
R Il T V5 E) Bl T LA S o
TR AEEGERABREBEEETENESE
WHIBEERBREL -
R=-F-NE+=F=1+—H
Past due
1to 2 to Over
2 years 3 years 3 years
1Z2F 2Z3F BBE3IF
15.07% 38.17% 84.17% 3.81%
21,275 2,012 2,672 216,226
3,207 768 2,249 8,240



20.

TRADE AND BILLS RECEIVABLES (continued)
Impairment under IAS 39 for the year ended 31
December 2017

Included in the above provision for impairment of trade
receivables, which was measured based on incurred credit
losses under IAS 39, as at 31 December 2017, was a provision
for individually impaired trade receivables of RMB5,959,000 with
a total carrying amount before provision of RMB6,237,000. The
individually impaired trade receivables as at 31 December 2017
related to customers that are delinquent in payments and, in the
opinion of the directors of the Company, the total recoverable
amount of these receivable as at 31 December 2017 was
RMB278,000.

As at 31 December 2017, impairment losses of RMB3,793,000 in
total were reversed as the impaired receivables were collected
during the year.

The ageing analysis of the trade receivables as at 31 December
2017 that were not individually nor collectively considered to be

impaired under IAS 39 is as follows:

20.
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ESREBRBRBRRE)
BE-_FT—tF+-A=+—HLEFE
B2t 2ERIZE 39 5518 FHRIE
R-ZT—+F+-_A=+—H8 LilBFE
WHERERER E—tF+=A=1+—
HIREE S ERE RIZEELEFEE
BirE) BEEBIERER S ERIE 2 B
AR 59590007 - BEARAREAAR
#6,237,0007C c R=E—+F+=-_A=+—
H & @5 2B 2 B 5 FE YR IE B IE A 5K
EEHEE MARREERE RZT—+
F+ZA=+—H ' ZEERKRFIBZ LA
W El&EEAARK 278,000 7T °

R-ZE—+F+-A=+—8 EEREZ
JEWGRIBRFERWE - EREEBERTTAR
#£3,793,000 T2 B -

RZZBE—+F+_A=+—0 REEESZ
AHERISE 39 SR I IE(E Bk R BB AR AIRME R
B I REFIRNRE DT

2017

—E—+F

RMB'000

ARBTT

Neither past due nor impaired o B MERE 97,575
Less than 3 months past due BHID R 3R A K 58,754
4 to 6 months past due wmEAZE6E A 24,243
7 to 12 months past due wE7ZE 1218 A 35,846
Over 1 year past due B HARR 1 F 11,334

227,752
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20. TRADE AND BILLS RECEIVABLES (continued)
The maturity profile of the bills receivable of the Group as at the
end of the reporting period is as follows:

3 to 4 months =z XEA

Receivables that were neither past due nor impaired related to
a large number of diversified customers for whom there was no

recent history of default.

Receivables that were past due but not impaired related to a
number of independent customers that had a good track record
with the Group. Based on past experience, the directors of the
Company were of the opinion that no provision for impairment
under IAS 39 was necessary in respect of these balances as
there has not been a significant change in credit quality and the

balances were still considered fully recoverable.

At 31 December 2018 and 2017, no amounts due from related
parties of the Group were included in the trade and bills
receivables.

%ﬁ%%i$%l@%%%%ﬂ%%%@
T

2018 2017

—B-N\F i

RMB’000 RMB'000

AR®T T ARBT T

1,704 400

AR ENERFRRASTIRE

ENRENEFAR -

ERMERRENEBUKRAESZB IR
BR > RERAKERARERFLH R
FEELS RN EEERLBERE @
Mﬁ%ﬁﬁwﬁ%TE@W@ BAR
EERRBEARERRS ﬁ%%%ﬁ%ﬁ
SRESEHRERME -

R-BE—NER—_FT—+E+=—A=+—
B AEENE SN ZEEERG N IEE
WA FRIE o



21.

PREPAYMENTS, OTHER RECEIVABLES AND OTHER
ASSETS
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ANRIE - HtERREREME

2018 2017
=E2-N\F —TLF
RMB’'000 RMB'000
AR¥T T ARETIT
Advances to suppliers ML EE K 18,855 25,306
Deposit and other receivables e RE AW GRIA 16,495 31,058
Tax recoverable AR EIFE R 164 2,368
35,514 58,732
Impairment allowance BE R (282) -
35,232 58,732

At 31 December 2018 and 2017, no amounts due from related E/\f T-NER_F—+tF+-_A= JF*

parties were included in prepayments, other receivables and
other assets.

As at 31 December 2017, the Group did not provide any
allowance on the advances to other third parties as, in the
opinion of the directors of the Company, there has not been any
significant change in credit quality and the amounts are still
considered recoverable.

Where applicable, an impairment analysis is performed at each
reporting date by considering the probability of default and
expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate. The
financial assets included in the above balance were categorised
in stage 1 at the year of the reporting period. In calculating the
expected credit loss rate, the Group considers the historical
loss rate and adjusts for forward looking macroeconomic data.
During the current year, except for the default receivables, the
Group estimated the expected loss rate for the other receivables

is minimal.

TE%EJ‘&“HKWLH KIEC AT ATEN
ﬁﬂfﬂﬂl KIBREMEE -

R-ZE—tF+-_A=1—0 AEELE
FLEAR T ﬁﬂ”k_)?uﬂzﬁﬁﬁéﬁ R

BEATE SR AEREEHREAEAR
% - LRAEWHABTRE -

EERELT REREAHEBEEED
A REMEETTRE D T R E BB R R A MR
HEEER  ET2Z A AKENBEEER
8% o BIEERGEL B IARBRIREMOR K
AREERFEOTRR(WER) - RS HIRE
FEAR  DRGEHRANSREES D /F —
PR - AIERHAEEEEXR  AEEZE
BEBBEX LA RS LBEEIRELR
B -RAFE BT EEONEBIFRS -
REBE fhETE AR IRR TREIR IR R IR -
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21. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

ASSETS (continued)

The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Long ageing balances are
reviewed regularly by senior management. The Group does
not hold any collateral or other credit enhancements over its
deposits and other receivable balances. Movements in the
provision for impairment of deposits and other receivables are

as follows:

21. EARE - EMBERREREME
B

ZRER B BN BRI B EOR(E R B UGR IR - 7
K EERBRERE - iR RAEHH
BREEEEREN AKEYLERELS
K E A FEYRIA A RSB A E A m R E A
1&%%7’% o W R E AR WA 2 B E B R

""""" gEmT

2018 2017

—E-N\F —tF

RMB’000 RMB'000

AR¥ET T ARETFTT

At beginning of year FEER — 1,736
Impairment losses, net (note 6) BEESIBFRE (T 6) 278 (134)
Amounts written off as uncollectible e HNEIEE bS] = (1,602)
Exchange realignment ME 3 8 EE 4 —
At end of year FARER 282 —

22. EQUITY INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed equity investments, at fair value

During the year ended 31 December 2017, the Group acquired
a portfolio of shares listed in Hong Kong, which were classified
as held for trading and measured at fair value through profit
or loss. Except for an investment in shares of a listed company
in Hong Kong, the trading of which has been suspended since
October 2017, all these equity securities were measured at

market value.

A net fair value loss of RMB226,000 was recognised for net
changes in fair value of equity investments at fair value through
profit or loss in “other expenses, net” in the consolidated
statement of profit or loss for the year ended 31 December 2018

(2017: RMB50,250,000).

22. BARBEFABSEZRERE

2018 2017
—E-N\F —E

RMB’000 RMB'000

ARET T AREFIT

Y& 4,039 4,034
REE-Z—tF+_A=+—HLEFE  +~5E

WiE—IARER LHOROES  DOBEREFEER
B?A/‘*f’ifﬁﬁr)\?;/\ cBR—ER_T—tF

=
tTHEREFEER

EAE LM ARMRMDIEIN - A
EZ%H&$%%&W§J; s
BE_T—/\F+-A=1T—HLEFE }EIR

EEFABSZNBEANEE AN BEEDNAEE
B8 FEE AR 226,000 T GrE EE R A EA
8 hER(ZZE—+4F : ARBS50,250,000
JC) °



23. CASH AND CASH EQUIVALENTS AND PLEDGED

DEPOSITS
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23. RERREEEMRCEREN

2018 2017
=E2-N\F —TLF

RMB'000 RMB'000
AR®T T ARETT

Cash and bank balances W& RIRTTHERR 98,278 211,514
Pledged deposits BEFER 2,189 85,117
100,467 296,631

Less: Pledged deposits: B B EREK
Pledged for banking facility FLIRT TR E REE (B IF — (83,285)
Pledged for contract bidding HEIR S QEEA (2,189) (1,832)
(2,189) (85,117)
Cash and cash equivalents ReERBEEEYD 98,278 211,514

At the end of the reporting period, the cash and bank balances
of the Group denominated in RMB amounted to RMB40,328,000
(2017: RMB70,822,000). The RMB is not freely convertible into
other currencies, however, under Mainland China's Foreign
Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits
are deposited with creditworthy banks with no recent history of
default.

RBEIBR - AEBUARBFEZRE R
RITEES A AR 40328000 (=T —+
F: AR¥70,8220007T) - AR B AR
HB|REMER - Am - RIBEHERHCINE
EEREODR(LEE - SEERNEEERE) -
TRER B A R AR A SN ZE TS 2 SRTT A
AREHIBKHAMEE o

RITHRESRE RRITENE 2 F B R B
BRI S o IRITESR R B ERFRRNEE
R 4f B & 8 ALk rSRTT o
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24. TRADE AND BILLS PAYABLES 24. BEZREBEMNAR
An ageing analysis of the trade and bills payables of the Group, R EARAEERE S REBREMNRILER
based on the invoice date, as at the end of the reporting period, BEAERRBRER DATRO T -
is as follows:

2018 2017
—E-N\F —ET—+tF

RMB'000 RMB'000
AR®T T ARETT

Within 3 months =EAR 98,796 84,151
3 to 12 months =Z+_fEA 38,104 47,317
1to 2 years —EWF 6,034 3,613
Over 2 years HBIB A F 16,708 17,744
159,642 152,825
The Group normally obtains credit terms ranging from 1 to 3 REE—RERERETNT —ZE2=EAK
months from its suppliers. Trade payables are unsecured and EEH - EF5RENFBEAEERLEE -

interest-free.

At 31 December 2018, no bills payable (2017: RMB19,000) were RZZE—-N\F+ZA=+—H " HEZEE
included in the trade and bills payables. At 31 December 2018 NG AE S EEBRENRA(ZZTE—LF
and 2017, no amounts due to related parties of the Group were ARE19000L) e RZE—NEFER_ZF
included in the trade and bills payables. —+F+-—A=+—8  AEEITEREH

e AB S REIERNRA -



25. CONTRACT LIABILITIES 25.

Details of contract liabilities as at 31 December 2018 and 1
January 2018 are as follows:
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BHEE
N_E—N\E+-_A=+—BR-_T—)\F
—HA—HAaRNBEFBOT

31 December IELTTE]RY
2018 2018
T=A=+—-A —HA—H

—EB-N\F —E-N\F
RMB'000 RMB'000

Short-term advances received from customers B &P UER
2 BRTRUGRIR
Sales of goods HEEm
Rendering of services RS

Contract liabilities included short-term advances received to
deliver goods and render services. The decrease in contract
liabilities in 2018 was mainly due to the decrease in short-term
advances received from customers in relation to the sales of

goods.

AR®TR AR®TR

6,415 20,059
564 177
6,979 20,236

BHRESERRMNE SRR H ARG UEH
REBEEFE  — - \FENEERIE
E MR EE m B &P UE ) 2 B TE WG
R AP
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26. OTHER PAYABLES AND ACCRUALS 26. HiERRIERETER

2018 2017
—E-N\F —ET—+tF

RMB'000 RMB'000
AR®T T ARETT

Loan from a director KE—BREFZEXK 43,933 —
Advances from customers AR P FIE — 20,236
Accruals FEEtE A 8,516 11,880
Other taxes payable E e TRIE 4,362 7,671
Other payables E b IR 12,170 13,275
Total other payables and accruals EA B HRIAR
fEETE R 68,981 53,062
Portion classified as non-current liabilities DEAIEREBEESS
— Loan from a director —RE—REZZER (32,510) —
Current portion BNERER 5> 36,471 53,062
Other payables and accruals are interest-free and have an HEMENRIERETERARE - FHENK
average term of three months. HR=MEH -
As at 31 December 2018, included in the Group's other payables RZZE—N\F+-_A=+—H8 ' x5EE
and accruals was a loan payable to a director of the Group tENRIEBEREFERTEEENASE
amounting to HK$50,000,000 (equivalent to RMB43,933,000). E = A #50,0000008 T(HHE RN AR
The loan payable to a director was unsecured and interest-free 43,933,000 ME R - BNEEERAE
in which HK$13,000,000 (equivalent to RMB11,423,000) will be A % 8 0130000008 t(A8 & R A
repayable within one year and HK$37,000,000 (equivalent to R#11423000 ) R —FREE- M
RMB32,510,000) will be repayable within two to three years. 37,000,000 % 7T(#8 & 5 A F % 32,510,000

i

TR _E=FANEE -



26.

27.

OTHER PAYABLES AND ACCRUALS (continued)

As at 31 December 2018 and 2017, included in the Group's
other payables was a loan payable to Smoothly Global Holdings
Limited ("Smooth Global”), which is owned by two directors
of the Company and also a non-controlling shareholder of the
Group amounting to HK$4,000,000 (equivalent to RMB3,331,000).
The loan payable has been extended to be mature in December
2019 during the year ended 31 December 2018 and it was

unsecured and interest-free.

As at 31 December 2018, included in the Group's other payables
were amounts due to a related company of RMB2,855,000 (2017:
Nil), which were repayable on credit terms similar to those
offered by the related company to other third parties.

INTEREST-BEARING BANK AND OTHER
BORROWINGS

Effective

interest rate
(%) Maturity

ERRAIE (%) EH
Current BREA
Finance lease FERBERER 2019
payables (note 28) (PffF5E28) 697 —E—-NEF
Bank loans — RITER— 2019
unsecured A 4.18-4.66 —E—NEF
Other loans - HibhER— 2019
unsecured R 5.83-7.06 —ZE—hfF
Non-current JEENHR
Finance lease FERBERER 2022
payables (note 28) (PfF5E28) 697 —E-CF
Other loans - HAEH—
unsecured £ = =
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26. HitENREREFER®)
RZE-NFRZZE—+tF+ZA=+—
B A"EEEMENREBERBEREM
Smoothly Global Holdings Limited ([ Smooth
Global D(HARBIMBEERHE - MALRE
B 1R AR AR 5R ) 8K 4,000,000 8 T (FHE R A
R¥3331,0000)WER - BE_T—/\F
TZA=+—HILFE BENEFELERE
“E-NFTZARE - EREERRRE o

RZE—N\F+-_A=+—8 ~EEEM
R FIERRIEEN —HBEARABAR
#2,855000C( =T —+HF : T)MFIE H
EBREEHEBEQRREME =S ARMH
HEML -

27. FHERBITREMESR

Effective

interest rate
RMB'000 (%) Maturity RMB'000
AR®TR EBRMNE(%) I8 AR%KTRT

1,887 — — —
2018
31,766 4.79-587 —E—N\F 24,948
2018
3,326 706 —E—-N\E 10,037
36,979 34,985
5,705 — — —
2019
— 706 —E—hE 775

42,684 35,760
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27.

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(a)

During the year ended 31 December 2018, a director of the
Company provided guarantees to certain subsidiaries of the
Group in respect of revolving banking facilities of in aggregate
RMB26,423,000 (2017: RMB38,328,000). As at 31 December 2018,
RMB21,766,000 (2017: RMB24,948,000) was outstanding under
these banking facilities. During the year ended 31 December
2018, the director also provided guarantee to a subsidiary of the
Group in respect of a non-revolving bank loan of RMB10,000,000
(2017: RMB10,000,000).

A banking facility of RMB600,000,000 was pledged by a
bank deposit of RMB83,285,000 as at 31 December 2017. No
outstanding balance was under such banking facility as at 31
December 2017. The banking facility expired during the year
ended 31 December 2018. Meanwhile the pledged bank deposit

was released accordingly.

As at 31 December 2018, except for the unsecured bank loans of
US$1,045,000, which were denominated in United States dollars,
all borrowings were denominated in RMB. As at 31 December

2017, all borrowings were denominated in RMB.

27.

HERAREBERGE

HE-_ZT-—NF+ZA=+—HL*HF
B ARREZEEHRBRITRERESHEA
R¥26423000TT(— 2 —LF: ARK
38,328,000 7T) M A5 B & T HI & A A4 ¢t
ER -R-_ZT—\F+-A=1+—8 %=
FITHERERSER/ARE 21766,0007T
(ZZ—LtF : ARKE24,948,0007T) © Bl
—T—)\E+-A=1+—HILEE ' AQ7A]
EENHMIFBIRRITE R AR 10,000,000
TRAEE—HKBARREERCZ=ZE
—t%F : AR#¥10,000,0007T) °

R=F—tF+=—A=+—8 " BIT@E
A R # 600,000,000 IR 1T F KA R #E
83,285,000 TiEEH - RZZT—+F+_-A
=+—H  ZRITREE TR ER
S BET—/\FTZA=1+—HILF
B - SRITREREER - AUt RERZERE R
FIRITIER ©

RZZF-—NF+ZA=4+—8" KA
ETHAATHENERRRITER
1,045,000 T - IEBEHUAR
BB - R_T—+F+-A=+—
B FTEEEYUAARBE -
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28. FINANCE LEASE PAYABLES 28.

The financial leases have remaining lease terms of less than

EAmEEEREA
MEBRENBRTHERIRAEF - R-F
—NE+-A=+—B BEREZ KKK
EREHEBRERERIIT :

five years. At 31 December 2018, the total future minimum lease
payments under finance lease and their present values were as
follows:

Present value of

Minimum lease payments

minimum lease payments

BREREENRERE BREHAENREERE
31 December 31 December 31 December 31 December
2018 2017 2018 2017
—E-N\E§ T—+F ZEB-NF T—+F
+=A +=A +=A +=A
Eqr=1g =+—H Ear=1g =+—H
RMB’000 RMB'000 RMB’000 RMB'000
ARETRT AREFTT AR®¥TRT ARETT
Amounts payable: FERTFUA -
Within one year —FR 2,355 — 1,887
In the second to E-ERHEN
fifth year, inclusive (BIEEEMT) 6,287 — 5,705
Total minimum finance =R EHE KB
lease payments 8,642 — 7,592
Future finance charges RIRFVEE A (1,050) —
Total net finance BRENRERE SRR
lease payables 7,592 —
Portion classified as DEARBBE I
current liabilities (FF3E27)
(note 27) (1,887) —

Non-current portion
(note 27)

5,705
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29. COUPON NOTES . NER

2018 2017
—E-N\E —ET—+tF
RMB’000 RMB'000
AR%ET T AREFIT

Coupon notes, unsecured FIEERE  JIKH
Carrying amount as at 1 January R—HA—BZERAEE 87,800 130,338
Newly issued e — 96,788
Commissions e — (5,822)
Early redemption R HER (43,671) (135,548)
Amortisation BN 2,997 11,637
Exchange realignment PE 5 EEE 1,795 (9,593)
Carrying amount as at 31 December R+ZA=+—BZKAE 48,921 87,800
Portion classified as current liabilities NEAERBEEZHS (48,921) (42,162)
Non-current portion JEMENEE — 45,638

RZZE—RNFE+ZAZ+Z=H ' ARFHET
—HE A& 4858 5 156,300,000 8 T (FHE R A
R#139,843,0007T)#)8.5% F| B RK ([ —
BABERE ) - R8T HERMERH -

On 22 December 2016, the Company issued 8.5% coupon notes
(the “First Batch Coupon Notes”) with an aggregate principal
amount of HK$156,300,000 (equivalent to RMB139,843,000),

which would mature in 2 years from the issue date. The

related commissions amounting to HK$10,940,000 (equivalent
to RMB9,788,000), among which HK$5,470,000 (equivalent
to RMB4,894,000) have been paid and netted off against the
cash proceeds. The First Batch Coupon Notes carried interest
at a rate of 8.5% per annum and were payable quarterly in
arrears. The effective interest rate of the First Batch Coupon
Notes was 12.51% per annum. On 22 December 2017, the
Company early redeemed the First Batch Coupon Notes with an
aggregate principal amount of HK$156,300,000 (equivalent to
RMB135,548,000).

FEREA 2 410,940,000 T(FHE R ARE
9,788,000 T ) + E 15,470,000 ;t(AH & K
AR¥4,894,00070) BN REEHER SIS

FIH - F— %ttﬂ %‘i%ﬁ&iﬂfw%ﬁé ’
%ﬂ#%—m ﬁtﬂ EIRA BB F A
R 512.51% o Bé —tF+HAZ+=
g o ZJXL\E?EEEE@%_HIZ%'J@\%E;‘ PN
% 48 %8 /3156,300,00078 TT(HH & W A R #&
135,548,000 7)) °



29.

COUPON NOTES (continued)

On 24 January 2017, the Company issued 8.5% coupon notes
(the “Second Batch Coupon Notes”) with an aggregate principal
amount of HK$52,700,000 (equivalent to RMB46,625,000),
which would mature in 2 years from the issue date. The
related commissions amounting to HK$3,689,000 (equivalent
to RMB3,264,000), among which HK$1,845,000 (equivalent to
RMB1,632,000), have been paid and netted off against the cash
proceeds. The Second Batch Coupon Notes carried interest at a
rate of 8.5% per annum and were payable quarterly in arrears.
The effective interest rate of the Second Batch Coupon Notes
was 12.51% per annum. The Company early redeemed the
Second Batch Coupon Notes with an aggregate principal amount
of HK$52,700,000 (equivalent to RMB43,140,000) in January
2018.

On 30 March 2017, the Company issued 8.0% coupon notes (the
“Third Batch Coupon Notes”) with an aggregate principal amount
of HK$47,100,000 (equivalent to RMB41,670,000), which would
mature in 2 years from the issue date. The related commissions
amounting to HK$2,402,000 (equivalent to RMB2,125,000),
among which HK$1,443,000 (equivalent to RMB1,250,000), have
been paid and netted off against the cash proceeds. The Third
Batch Coupon Notes carried interest at a rate of 8.0% per annum
and were payable quarterly in arrears. The effective interest
rate of the Third Batch Coupon Notes was 10.87% per annum.
The Company early redeemed the Third Batch Coupon Notes
partially with an aggregate principal amount of HK$600,000
(equivalent to RMB531,000) in December 2018. Subsequently to
year end, the Company early redeemed the Third Batch Coupon
Notes with aggregate principal amounts of HK$1,800,000
(equivalent to RMB1,559,178) and HK$44,700,000 (equivalent to
RMB38,600,238) in January and February 2019, respectively.

29.
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FEEE®E)
R—_ZT—+tFE—F=—+mA $"ﬁ%§sﬁ
—H#t A& 48 %8 552,700,000 ;o (FHE

R % 46,625,0007C ) #185%F) B & %E-i(f%
ZHABERE ] - R ETH R MEE
Hi o 1HRAA S 43,689,000 T(HEERAR
#3,264,0007C ) © H & 1,845,0007% ;L(F &
MAR®1,632,00070) B RE KRS FT
BRIE - FoMF BERIZFF E85%5T
B BENE— THA B EBENER
FHEE1251%  ARBR T — \F—

AREBRE_#MAINBEE  ANSHBFTHA
52,700,000 JT(#8 & 7 A K ¥ 43,140,000

JL) °

R_ZT—+tFE=F=+8" zti/‘ﬂ%éfﬁf
HEANE @5 A471000008 T(HHERAR
¥ 41,670,000 70 ) K98.0% F| B IR ([ 55 = #it
FMBEE] BR%ETAH ,Hﬂiﬁﬁiiu,ﬁﬂ o
HE A £ 52402008 T(HEER AR
2,125,0007C ) * E & 1,443,000 T (30 & K
AR #1,250,00070) BN REEER SIS

FIH o EHF B RIRIZFAEL0%ETE -
%HM—U\ o B F SRR B F A
RE1087%° ARARIER _ZT—N\F+=
AREERDHSE=MFEZE  N&5E
& #4600, 000,%75@99*‘#)\&%531 000
TT) o FRE AR DRR=ZT—NF
—ARZRAREEMD JB ‘””*?ttﬂ CEE N
NE A 4518000008 T(HHE )\E’ﬂ%
1,559,178 7T ) & 44,700,000/8 T (HHE R AR
# 38,600,238 JT) °
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29.

30.

COUPON NOTES (continued)

On 11 May 2017, the Company issued 8.0% coupon notes (the
“Fourth Batch Coupon Notes”) with an aggregate principal
amount of HK$9,600,000 (equivalent to RMB8,493,000),
which would mature in 2 years from the issue date. The
related commissions amounting to HK$490,000 (equivalent
to RMB433,000), among which HK$288,000 (equivalent to
RMB255,000), have been paid and netted off against the cash
proceeds. The Fourth Batch Coupon Notes carried interest
at a rate of 8.0% per annum and were payable quarterly in
arrears. The effective interest rate of the Fourth Batch Coupon
Notes was 10.87% per annum. Subsequently to year end, the
Company early redeemed the Fourth Batch Coupon Notes with
an aggregate principal amount of HK$9,600,000 (equivalent to
RMB8,278,000) in February 2019.

All coupon notes are redeemable at the option of the Company
after the twelfth month from the issue date, in whole or in part,
at certain predetermined prices in certain specific periods prior
to the maturity date of the coupon notes. Further details of the
coupon notes are set out in the related announcements of the
Company dated 1 and 22 December 2016 and 23 February 2017,
respectively.

SHARE CAPITAL
Shares

30.

*u/mz—%(im

RZZT—+tFRA+—H ARAFET—
A& 4% 596000008 T(HERAR
#8,493,0007C ) H98.0% F) & Z & (5 /M #it
FMBEE]  BRETHBAEMFER -
TERE M £ A490,00078 T(FE & K AR
433,0007C) @ E 2880008 TT(HHERAR
¥ 255,000 7T ) B MBI EHIR S PTISFUA ©
FHIANEZRIRFENELO%TE - BF
ME—IR - FOHPFNERBENERFFNEL
10.87% °c RERE - RRARIRZZT—NIF=
ARRFERAS 4% 59,600,000 (HE
MRARY 8,278,000 7T ) S PO HEF B 245 -

RETHERETZ@A®%  AArBERF
BERINHAFE TRHREHRANKRE TE
EETHERBELE2FADBOFNEEE -F
AR ERBRE—SFFEENAARBEHA
T ARFt+t-A—BER=-Zt+-HUER=F
—tF_A-+=BZHEQE -

€S
)

BEEITREE
1,170,000,000 %

Issued and fully paid:
1,170,000,000

(2017: 1,170,000,000) —T—tF:
SRAEE0.02E L EiEmR

ordinary shares of
US$0.02 each

Equivalent to HER

1,170,000,000 f%)

US$23,400,000
23,400,000 =T

US$23,400,000
23,400,000 7T

AR # 156,928,000 7t

RMB156,928,000 RMB156,928,000

AR 156,928,000 7T




30. SHARE CAPITAL (continued)

Shares (continued)
A summary of movements in the Company's share capital is as
follows:

Number of

shares in issue

ERTROHEA
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30. BA&®)
IRAD (48)

Share
Share capital premium Total

A K@ o

Equivalent to
HER
US$'000 RMB'000 RMB'000 RMB'000
Txn ARBTT AR¥TR ARBTR

At 1 January 2017 RZZE—+F—HA—H 819,000,000 16,380 109,951 571,939 681,890
Issue of shares (note) AT (BsE) 351,000,000 7,020 46,977 56,667 103,644
Share issue expenses (note)  f&{n 475 (F3E) — - — (3,111) (3,111
At 31 December 2017 and ~ RZE—+4F
31 December 2018 +-A=+—-8
k- N\F
+-A=1+—-H 1,170,000,000 23,400 156,928 625,495 782,423
Note: Bt -

156,000,000 new shares were issued on 18 May 2017 at a price of
HK$0.36 per share to not less than six independent third parties for
an aggregate cash consideration, before expenses, of HK$56,160,000
(equivalent to RMB49,493,000). The related transaction costs amounting
to HK$1,996,000 (equivalent to RMB1,758,000) were netted off against
the cash proceeds. The net proceeds were intended to be used for
financing the money lending business and other potential investments

of the Group, and as general working capital.

195,000,000 new shares were issued on 22 December 2017 at a price
of HK$0.33 per share to not less than six independent third parties for
an aggregate cash consideration, before expenses, of HK$64,350,000
(equivalent to RMB54,151,000). The related transaction costs amounting
to HK$1,609,000 (equivalent to RMB1,353,000) were netted off against
the cash proceeds. The net proceeds were intended to be used for the
early redemption of certain coupon notes of the Group and as general

working capital.

156,000,000 IR ¥TARE IZ TR 036 B TR T —+
FRAATNBETTFTILRAEGELE=T '
BB =2 AT 42350 & (8 4 56,160,000 78 7T (HE A A
¥ 49,493,0007T)  AEEIRR 5K AN 41,996,000 %
T(HEE R AR 1,758,000 0) EE IR & 1B K
B FISRIBERRERAEAREEBRASEE
BEEREIRBESUREA—REEES -

195,000,000 IRFTARE IZFAR 033 TR T —+
FT AT ZBABEITTRAPRAEGELE=
77 kR B 2 AT 423 € (8 /364,350,000 7T
(FHENAR®S54151,0007T) - HEXFHHRAA
1,609,000 T (HEE R AR 1,353,000 ) E H 85
REeMMGHIE - FIISHIBFRERAEREERE
BOETHERBUREA—REELS -
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31.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations and/or to enable the Group to recruit and retain
high calibre employees and attract human resources that
are valuable to the Group and any invested entity. Eligible
participants of the Scheme include the Company's directors,
including executive director and independent non-executive
directors, other employees of the Group, the Company's
shareholders, any non-controlling shareholder in the Company'’s
subsidiaries, holders of any security issued or proposed to be
issued by any member of the Group or any entity in which the
Group holds any equity interest, and any other person including
any consultant, distributor, contractor, supplier, agent, customer,
business partner, joint venture business partner, promoter or
service provider of any member of the Group whom the board
of directors considers, in its sole discretion, has contributed or
will contribute to the Group. The Scheme became effective on 25
October 2010 and, unless otherwise cancelled or amended, will

remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period is limited to 1% of the
shares of the Company in issue at any time. Any further grant of
share options in excess of this limit is subject to shareholders’

approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company's shares at the date
of grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general

meeting.

31.

Eﬁﬂﬂgf—f%
ARmRABEESEI([ZAHE]) - §E&ER
ﬁ$%@%%ﬂ%ﬁ%ﬁ@ZA§%/A
TREKBLRE - & LEAEEEER

EEFEEARRSIHAREREMER
BERAGEENANER - Lt 8I6ER
SEATBEARTNER(BREAMTESZLE
VIFATESR) AREEMES - ARRK
R ARAMB AT ZIFFEHBRER - AEE
Z AR B AR AR E 7 A (T R T
M ERETHMBITNEMESTAA -
MEMEMAL - BEER - DHE - AR
B HER - 2 BE - BERAERM
BECEAEAERH BEASIAKEE
ZEUERAENEARECKAKE Wﬁ
BRMERRERBEE - Lt &R T —
¢+ﬂ*+£E$W*H#WWﬁiWﬂ
BRI BZARERI0EF -

RIE XA SRS EE R K B R TE R A
MRS B RTERESRARBRERE
BMEBTRHZ10% - FEERZEALR
128 B Wikt SIER KRR A 2 AT TR
MEE LR - RTZRARRNERERECD
BTN 2 1%  RKEERBIE R 2B
BUBARKRRAE LFRIBRALE -

MARNBES  THRAEHXETEZRRLES
AT B A 3% B AR B S B S JE AT
EEFRME - N REMI2{E A B
W RARREBRERIBULIFNTES
IHEEZAMBBEALREBRESRZ
f&fn BBARRE R ERRREEETRD
0.1% » BK4E{E A8 5,000,000 T (IR HE %
HEIE AARRARZIRMHESFTE) - AIELR
RAREAE EELBE -



31.

SHARE OPTION SCHEME (continued)

The offer of a grant of share options may be accepted within
7 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a vesting period of one to three
years and ends on a date which is not later than ten years from
the date of offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of share options is determinable by the board
of directors in its absolute discretion and shall not be less than
the highest of (i) the closing price of the Company's shares as
stated in the Stock Exchange's daily quotation sheets on the
date of the grant, which must be a business day; (ii) the average
closing price of the Company's shares as stated in the Stock
Exchange's daily quotation sheets for the five trading days
immediately preceding the date of offer; and (iii) the nominal

value of a share of the Company.

Share options do not confer rights on the holders to dividends or

to vote at shareholders’ meetings.

The following share options were outstanding under the Scheme

during the year:

2018

31.

—E-N\F

Weighted average

exercise price

MREFHTERE
HKS$ per share
SRAET
At 1 January and S—HA—B K
31 December +=-—A=+—8H 1.7

No share options under the Scheme were granted, exercised,
cancelled, or lapsed during the years ended 31 December 2018
and 2017.

BRERE
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BRI ()
BReERgE s 2ORRBHBEMEF7ER
HARAXNREARE1VETRER - K
HOBERNTERRERRE - XX —
=“FEBHEMSG - BERTENMEZBRE
2 B+ FREA B F kR B3R
IEARBERE) -

BRENTEEHESZIRNEEE -
TMEERTH&RSE : ()REERES R (W%
AREFEB BT RARERMYIAARR
HERTE ; () ZEREEREZ BRI A E
R 5 BERFTE A MERYIARBKRGL
WS K (i) AA RN EE o

BRETETEFAARDRRE HRBRRA

SRR R

AT R MARIR AT Bl s AR TT 8 2 BE R -

Number Weighted average Number

of options exercise price of options
IHEFIH1TEE R
‘000 HK$ per share ‘000

T4 T

SRAT

7,920 1.7 7,920
HE_Z-—\GFk_ZF—tF+_A=+—
BIEFE  EREZEERDL - 17 -

RS L FE AR o
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31. SHARE OPTION SCHEME (continued) 31. BR#EE®)
The exercise prices and exercise periods of the share options REEER - RETEBRE ZITEERT
outstanding as at the end of the reporting period are as follows: EHALA T -
As at 31 December 2018 and 2017 R \FR-_ZT—tF+-_A=+—H
Exercise Grant date
Number of price* of share
Name of share options per share option Exercise period
category of 2HE =1 B A
participants 2 E R BREHE THEE i BHA 1TEH
‘000 HK$
4 BT
Directors £
Wang Fang B 2,880 1.7 25-10-2016 25-10-2016 to 25-10-2026
25-10-2016 2 25-10-2026
2,160 1.7 25-10-2016 25-10-2017 to 25-10-2026
25-10-2017 & 25-10-2026
2,160 1.7 25-10-2016 25-10-2018 to 25-10-2026
25-10-2018 2 25-10-2026
7,200
Chan Sek Keung, FeR 8554 288 1.7 25-10-2016 25-10-2016 to 25-10-2026
Ringo 25-10-2016 & 25-10-2026
216 1.7 25-10-2016 25-10-2017 to 25-10-2026
25-10-2017 2 25-10-2026
216 1.7 25-10-2016 25-10-2018 to 25-10-2026
25-10-2018 2 25-10-2026
720
7,920
@ The exercise price of the share options is subject to adjustment in * BRI 2 AT (BRI AR S B TAT AR SR AR
the case of rights or bonus issues, or other similar changes in the ARIRA LR AL E B T AT -
Company's share capital.
The fair value of the share options granted was HK$7,232,000 EROEREZ AAEERT.232,0008 7T
(equivalent to RMB6,316,000), of which the Group recognised a (FHERARY6,316,0007T) » EFAREER
share option expense of RMB778,000 during the year ended 31 HEZZ—)\G+-A=+—HLFEHER
December 2018 (2017: RMB2,505,000). ZBERERSZ AARE 778,000 (=2 —+

& AR¥25050007T) °
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SHARE OPTION SCHEME (continued) 31. BRESE®
The fair value of equity-settled share options granted during the HE-Z—R"FTHA=+—HLEFE B
year ended 31 December 2016 was estimated as at the date of B EmEERRE 2 AAEE - TR
grant using a binomial model, taking into account the terms and oA AR EA RN G W EEAR T
conditions upon which the options were granted. The following BRI AR - TRIIBETEE AT
table lists the inputs to the model used: AR A &R
Dividend yield (%) B M E = (%) 0.00
Expected volatility (%) TEHRR IR (%) 59.63
Risk-free interest rate (%) R f A1) 2 (%) 1.56
Expected life of options (year) BEARIETE AR IR (4F) 10
Exercise multiple 1TEEE 2.393

The expected life of the options is based on the historical data
over the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future

trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into

the measurement of fair value.

At the end of the year, the Company had 7,920,000 share
options outstanding under the Scheme. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 7,920,000
additional ordinary shares of the Company and additional share
capital of HK$13,464,000 (equivalent to RMB11,213,000) (before
issue expenses).

At the date of approval of these financial statements, the
Company had 7,920,000 share options outstanding under
the Scheme, which represented approximately 0.7% of the

Company's shares in issue as at that date.

BRECAMFRABE=ZF2HERE
% BARDRRATBEELEMTITEESR - TR
IR R BB R BRI REBHRE R
BARURRERGER

U 4 24 L L B AR A M A S B

= -°

RER » ARRAREA 7,920,000 17 BE RS HE 14 &
WRIRZETEITT(E o BRIBA R AR R RS
o BEITEERITEERETESEE
HNEE17 7,920,000 B AR A 7] 88 AR S 38 0 AR
813,464,000 78 T(HHE R AR 11,213,000
7)) CRINBREETTRR) -

RIEZEHBERREY ARFHA
7,920,000 {7 FE ASCAE (R RARIR A AT BITTIE - 4
BENZARRRIEEITRNA0.7% -
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32.

SPECIAL SHARE OPTIONS

In accordance with the special mandate passed in the
extraordinary general meeting held on 6 July 2016 (the “Special
Mandate”), the Company granted 117,000,000 share options at
a subscription price of HK$0.20 per option (the “Special Share
Options”) to Create Capital totalling HK$23,400,000 (equivalent
to RMB20,176,000), an independent third party of the Group, for
the purpose of raising capital for the settlement of the balance
payment of the acquisition of Fortune Grace and other potential
investments, and inviting a strategic shareholder who might
introduce new business development opportunities and new

investors to the Group in the future.
The exercise period (21 July 2016 — 21 July 2017) of the Special

Share Options under the Special Mandate expired and all the
Special Share Options lapsed on 21 July 2017.

The movement of the Special Share Options under the Special

Mandate during the year ended 31 December 2017 is as follows:

At 1 January m—H—H
Granted during the year REREFH
Expired during the year NG N

At 31 December

32.

R+—A=+—H

Y5 Bl AR R

BIBER =T —XNFLANBRITZREER
2imB s ERERE(TFEE]D - AAA
URBESHDERE20BITHHRAIEAR

(RNEE 2B % =75)# 1 117,000,000 19 8

At ([FFRIRERRAE ) - & $£23,400,000%8 7T

(FHER AR 20,176,0007T) © ARtEES W

8 Fortune Grace &I R EMBEIRESE

KBS MABFE - RBEER  ZKRA
BAERASE S B EBRRBE LK

‘& -

REBFRIREERT 2 FRIBBETESR(Z
T-RNFtAZ+—HEZZ—tFtA
“+—H)EER MAERMBRENR_-Z
—tFt+tRAZ+—HEXK-

BE_Z—tHFT_A=+t—"HLFERE
Frpl AR TR RIRE R E ZN T

2017
—T—+F
Weighted average

exercise price Number
HK$ of options
per share ‘000
I I91TE(E BRRESE
FRBTT T
1.9 117,000
— (117,000)



33.

34.

RESERVES

33.

The amounts of the Group's reserves and the movements

therein for the current and prior years are presented in the

consolidated statement of changes in equity on pages 91 to 93

of the financial statements.

PARTLY-OWNED SUBSIDIARIES WITH MATERIAL 34.

NON-CONTROLLING INTERESTS

Details of the Group's subsidiary that has material non-

controlling interests are set out below:

Percentage of equity interest held by
non-controlling interests:

Fortune Grace

Loss for the year allocated to non-controlling
interests:

Fortune Grace

Accumulated balances of non-controlling
interests at the reporting date

Fortune Grace
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AEBRAFERBAFE RESER
BRI ERRENEREZGAERE
CIEEI

it
e/

i

BREAFEHIER 2D ERH
B2 e
BREBEEEAEFIEDS A REM B AR
HRBRSIT -

IS A s

Bt :

Fortune Grace

25% 25%

2018 2017
—®-NE  ZFtF

RMB’'000 RMB'000
ARBT R ARBTTT

DT IR

FEEE :

Fortune Grace

(8,486) (1,096)

KRS A HIZRZE S 2

Rt

Fortune Grace

56,736 65,249
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34. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL 34. BEEAREFIRZ 22 HEEM

NON-CONTROLLING INTERESTS (continued) BAT )
The following tables illustrate the summarised financial TRFALAMBRARMBEERNRE - F
information of the above subsidiary. The amounts disclosed are WELRE AR EIREA 2258

before any inter-company eliminations:

2018 2017
—2-\E —FtF

RMB'000 RMB'000
AR®T T ARBTT

Revenue WA 393,165 457,104
Total expenses R (427,107) (461,487)
Loss for the year FEBE (33,942) (4,383)
Total comprehensive loss for the year FEZHBELER (34,051) (5,117)
Current assets MENVEE 329,678 358,672
Non-current assets FERBEE 149,843 163,843
Current liabilities mENEE (225,994) (236,830)
Non-current liabilities JERBAE (26,582) (24,689)
Net cash flows from operating activities WEEBFBIRSREF5 1,727 7,203
Net cash flows used in investing activities HEEBFARSREF8E (1,279) (14,093)
Net cash flows used in financing activities BB ERHAMARESMEFE (3,166) (1,237)

Net decrease in cash and cash equivalents Re RSB FE (2,718) (8,127)




35. NOTE TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS

Changes in liabilities arising from financing activities

2018

At 1 January 2018

Changes from financing
cash flows

New finance lease

Interest expense

Foreign exchange
movements

Other changes

At 31 December 2018

RZZ2-N\E—A—H
RMEBEREELEY

=

HUARE
FlemE

Y

RZE-\F
+-A=+—H

Finance lease
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35. KEBRERERMET

MERPMEL < BEED

—E-N\F

Aloan
WEVELCRGE]
non-controlling
shareholder
included in

Loanfroma other payables

Interest-bearing
bank and other

payables director and accruals borrowings
HPNEE )
NEREGER
MEHE RE—4F ZEff—% FTEBRTR
A EEVERN FERRRER Hrfa FEER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
N S N S ARBTT ARBT T AR%T T
= = 3,331 35,760 87,800
(2,209) 43,933 = (955) (43,671)
10,404 - = — —
= = = = 2,997
— - - 287 1,795
(603) = = = =
7,592 43,933 3,331 35,092 48,921




InvesTech Holdings Limited B IZR B R A T

NOTES TO FINANCIAL STATEMENTS

RS R B 5

31 December 2018
—FNFF+ZA=F—H

35. NOTE TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)

2017

At 1 January 2017

Changes from financing
cash flows

Foreign exchange

movements

At 31 December 2017

R-ZE—+F—H—H
MERSREEEZ

A loan

payable to a
non-controlling
shareholder

included in

Dividend
SENEL]

other payables
and accruals
FEAE ML
HIENEER
2N —%

35. RERERERMT(®)

Interest-bearing
bank and other

borrowings

FHERITR

FEARE JHERBRER HbfEak FEF&
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREBTT AREFT ARETT
3,345 — 48,413 130,338
(3,252) 3,331 (11,310) (41,897)
(93) — (1,343) (641)

— 3,331 35,760 87,800




36. CONTINGENT LIABILITIES

37.

38.

The Group underwent several reorganisations, including
disposals of the entire interests in Honglin International Limited
and BB T M B KRB R AR 2 7 (Weihaishi Yubo Wire &
Cable Technology Co., Ltd.) during the year ended 31 December
2015 and the transfers of several subsidiaries within the
Group. The Group has conducted filings of the reorganisations,
if required, with the relevant tax authorities. However, those
reorganisations may be subject to further investigations if
initiated and requested by the relevant tax authorities. The
directors of the Company believe that the taxes arising from
those reorganisations have been properly dealt with and
provided for in the financial statements. Given the complexity of
relevant tax laws and regulations and the diversified practice of
respective tax authorities in the PRC, there exists a possibility
that tax authorities may levy and collect additional taxes for
those reorganisations.

PLEDGE OF ASSETS
Details of the Group's assets pledged for the Group's banking
facility and contract bidding are included in note 23 to the

financial statements.

OPERATING LEASE COMMITMENTS
As at 31 December 2018, the Group had total future minimum
lease payments under non-cancellable operating leases in

respect of offices and buildings falling due as follows:

—FR
FE_EFERFN(BREEREWF)

Within one year

In the second to fifth years, inclusive

36.

37.

38.
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FREE

AEBEBZTETZRER BEREBE_ZT
—AFt+Z A=t B LEFEHERBEER
ERARREBSTHERENRERARE
BEAARRARENEZZEMNERR -
AEECAABENBEREREAMER
E) o R MEZSHEAREERRLZ
R REFEMRATE—FNRAL - AR
AEEHEXSEEHELNRACEM KR
RANZBEIE KT - AR T BERER
BERIERER - I EEHBE ROHBOE
EETR > HBERKEUAZFEEEL R
YRS IR

BEERR
UAREEEEFERM 2 ARERITHE M
BR AR IBEN MR 23

REREE
R-T—N\E+=A=+—8 ~EERH
REREFRETTHBELEROER TR
ERSRBZEHAMT :

2018 2017
—E-)N\F —EF—+F
RMB’000 RMB'000
AREET T ARETFTT
5,781 6,350
7,249 4,080
13,030 10,430
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39. COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

39. &iE
AEBPIRE ARG T 5B AELE -

2018 2017
—EB-)N\F —E—+F

RMB'000 RMB'000
AR¥T T ARBTT

Contracted, but not provided for: BETAERIELREE -
Capital injection to CCT MEMTHTE — 280,000

40. RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS
In addition to the transactions disclosed elsewhere in the
financial statements, the Group had the following transactions
with its related parties during the year:

(@ On 6 December 2017, the Group entered into a loan
agreement with Smoothly Global for an unsecured,
interest-free loan of HK$4,000,000 (equivalent to
RMB3,331,000). The loan payable has been extended
during the year ended 31 December 2018 to be mature in

December 2019 and it was unsecured and interest-free.

(b) On 13 August 2018, the Group entered into a
facility agreement of HK$100,000,000 (equivalent
to RMB87,716,000) with a director of Group. As at
31 December 2018, HK$50,000,000 (equivalent to
RMB43,933,000) were outstanding under this facility.
The facility is unsecured and interest-free in which
HK$13,000,000 (equivalent to RMB11,423,000) was
repayable within one year and HK$37,000,000 (equivalent
to RMB32,510,000) was repayable within two to three

years.

40. BEATRZRBERS

B BERREMBOABRENRZIN - FA
RERBERERE T ETT MRS ¢

@ R-ZE—tF+=—AB x£H
Ed Smoothly Global 5t & # #H % &
B 3%4,0000007% ;o(MH & X A R
3,331,000 ) FI L EX ik - BHEZZ
—N\E+-_A=+—HILtFE  ENE
FELEREZT-—NF+=-AHH A
REERRRS

b)) RZZE—NFNA+=ZH' &%
B - ZAEEESTLRBEH
100,000,000 JT(HE & X A B %
7,71600070) c R=ZE—\&F+=AH
=+—H " %8 & T50000000% T
(&N AR 439330007 ) i& K&
B mEAEEI RS - 13,000,000
BT EERAREE 11,423,000 70) R
— & NEE - M™37,0000008c(HEE
RARBE 32510000 ) BN - E=F
REE o



40. RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS (continued)

(c)

During the year ended 31 December 2018, the Group
entered into a purchase agency agreement with a related
company. The commission fee paid to this related
company was charged based on the 5% of the purchase
amount. The charges are substantially in line with
comparable transaction in the market. The Group paid a
commission fee of RMB758,000 during the year ended 31
December 2018 (2017: Nil).

Outstanding balances with related parties:

Details of the Group's outstanding balances with its
related parties as at the end of the reporting period are
disclosed in notes 18, 20, 21, 22, 24, 26, and 27 to the
financial statements.

Compensation of key management personnel of the Group:

During the year, the Company did not identify any
personnel as key management other than the directors
of the Company. Further details of directors’ and the chief
executive's emoluments are included in note 8 to the

financial statements.
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40. BEARZRBERS (5)

(c)

HE-T-N\FF+ZA=+—HIF
& ANEEE—FEEB AR MRER
B - TN TFZEERRNASER
RIRBERERS% W - BREMS L
MAEEBXSAB—H - HEZT
—N\F+ZA=+—HLFE ' ~5H
EX N MEmI AR 7580007m(=
T—+F:F)o

ERREE T 2 RIEEMRER

NEBRIRE AR ERE S 2 KEEH
BB RIS IRRMFE18 20 21
2224~ 26 R 27T HEE o

REBEEZEEABHDH

FA - BARFESSI  ARFALHEZ
MEMALRIBRERE - EERERS
TTRA B — PR R M 550
RIMEES ©
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41. FINANCIAL INSTRUMENTS BY CATEGORY 4. RERESEMIA
The carrying amounts of each of the categories of financial WEMRSE R T AMKRREBENT :
instruments as at the end of the reporting period were as
follows:
2018 —EN\E
Financial assets EREE

Financial asset

Financial assets at fair value
at fair value through other
through comprehensive

profit or loss income
BOAREETA

RAREEFA Htt2EREDH

BENTHEE THEE

Financial assets Held for Equity
at amortised cost trading investments Total
BBEREER
ZEMEE REEHE BRERE @st
RMB'000 RMB’'000 RMB'000 RMB’000
AR¥TT ARETR ARBTR AR®T T

Trade and bills receivables & 5 REIEMEUK 209,690 - — 209,690
Financial assets included in T ATBFUA -

prepayments, other H U IR K

receivables and HihEENSREE

other assets 16,213 = = 16,213
Loan receivables FRER 45,985 - - 45,985
Interest receivables JEUH 2. 1,356 = — 1,356
Equity investments at BARBER AR

fair value through 2RI E

profit or loss = 4,039 = 4,039
Financial asset at fair BARBERTAEM

value through other FENENEREE

comprehensive income = = 612,939 612,939
Pledged deposits [REiRGESN 2,189 — — 2,189
Cash and cash equivalents  BR& KB EFEY 98,278 - - 98,278

373,711 4,039 612,939 990,689
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41. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 4. RERESEMIAE(E

2018 —2-N\F
Financial liabilities -l =R
Financial
liabilities at
amortised cost
12 18 85 B A 51| BR
ZEmMES
RMB’000
AR¥F T
Trade and bills payables BN ER TR 159,642
Financial liabilities included in other FPAHMENFIEREFERZERARE
payables and accruals 23,593
Loan from a director RE—RBRESZER 32,510
Coupon notes MEEE 48,921
Interest-bearing bank and other borrowings FREIRIT R EMER 42,684
307,350
2017 —E—t5F
Financial assets SEEE

Financial assets
at fair value
Loans and through

receivables profit or loss Total

Tﬂl\\)ﬂfﬂﬁuf}\
EFRERGRIE B st
RMB'000 RMB'000 RMB'000
AR¥ETT AR¥ETFT AR¥ETT

Trade and bills receivables EENSESE LN 228,152 — 228,152
Financial assets included in S AFENFRIA

prepayments, other HAb U sIE &

receivables and other assets HtEENTSRIEE 31,058 — 31,058
Loan receivables TEWT«TA 144,049 - 144,049
Interest receivables FEMFILE 2,687 - 2,687
Equity investments at fair value A REBEFAEGZZ

through profit or loss AR A% & - 4,034 4,034
Pledged deposits BRIV 85,117 — 85,117
Cash and cash equivalents Ba REEEEY 211,514 — 211,514

702,577 4,034 706,611
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41. FINANCIAL INSTRUMENTS BY CATEGORY (continued)  41. IRERIZSE£MIE(E)
2017 —E—+F

Financial liabilities ERaE

Financial

liabilities at

amortised cost

1R SERK AR T BR

ZEEERE

RMB'000

AREFIT

Trade and bills payables B 5 MEBERK 152,825
Financial liabilities included in other FPARMENFELREFERZcHMEE

payables and accruals 15,802

Coupon notes MEEE 87,800

Interest-bearing bank and other borrowings FRRIRIT R EMER 35,760

292,187
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42. FAIR VALUE AND FAIR VALUE HIERARCHY OF 42. ERMIBECRAARBERAAEES
FINANCIAL INSTRUMENTS R
The carrying amounts and fair values of the Group's financial AEEeRT AGREEARAAEBEAEES
instruments, other than those with carrying amounts that BRI ZERERAABENT

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values

AREE DNREE

2018 2017 2018 2017
—E-N\F ZEZ—+F

—E-NFE — T+
RMB’'000 RMB'000 RMB’'000 RMB'000
AREBTRT ARETT AR¥TR ARBTET

Financial assets TREE
Equity investments at fair BAREBEABRZ
value through profit or loss R A& & 4,039 4,034 4,039 4,034

Financial assets at fair value IRAMBEGAEA
through other FEHREHERMEE

comprehensive income 612,939 — 612,939 —
Finance lease receivables, REMHERKFIR
non-current portion JERNERZR & 5,741 — 5,741 —
622,719 4,034 622,719 4,034
Financial liabilities cRIAE
Coupon notes MEEE 48,921 87,800 48,867 90,358
Finance lease payable, RERE R HIE
non-current portion JERNERER > 5,705 — 5,705 —
Loan from a director, RE—REZZER
non-current portion JERNERER & 32,510 — 32,510 —
87,136 87,800 87,082 90,358

The Group's corporate finance team headed by the finance

AEEBE TR BEESENDENKAR

AERE R TAN QR EEREFEBERRE
Fre CEMBEBRAMBERER RERS
B EEMBASTERTAEEZSHR
BERAMNMIENTIZRAEMA) - {E
B BAASEME L E

manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief executive officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation, if any. The valuation is reviewed and approved by the

chief executive officer.
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42.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and
cash equivalents, trade and bills receivables, current financial
assets included in prepayments, other receivables and other
assets, pledged deposits, the current portion of loans receivable,
interest receivables, trade and bills payables, current portion
of interest-bearing bank and other borrowings and the current
financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the non-current portion of finance lease
receivables, finance lease payables and other borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group's own
non-performance risk for finance lease payables and other
borrowings as at 31 December 2018 was assessed to be
insignificant.

As at 31 December 2018, the fair value of equity investments
at fair value through profit or loss, representing an investment
in shares of a listed company in Hong Kong and trading of
which has been suspended since October 2017, is measured by
valuation techniques of the prior transaction method with the
appropriate adjustment to reflect the current status of the equity
investments. Such prior transaction price could be used as a
starting point to estimate the fair value of equity investments.
Certain adjustments are further made to reflect the reasons of
being suspended and other news found in the public domain
impacted on the fair value of the equity investments.

42.

EMTACARBERAAEBES
;B

RELEHER A MREFEYD B5
REBEEGK - St AEMNRE - HbEK
REANEMEENRDEREE SHRF
F o BRERNBED - BEFE - EH K
SEREMK - SHRRTREMEEHES
AR AR MR FIAL BT ERANRES S
RAEEMNAAEEREREERS  TE2H
RixETANHRA

BEHEREFE BREHERNFKARE
BRI 2 AR EEBCERESR
BLEUER - EERRESBTEHAZTAR
AT EG 2 MR AT RSB H AR R & R E M At
B RZF-—N\Ft+-A=1+—H &xKHE
AEH R EHE RN FE R EME KT ET
RRIRFE S TERX -

RZZE—NF+ZA=+—BERAAEE
ABRZBARERAEBES - BARNELE
ERRBZEAREEE —F—+t5 1+ AR
WMEERS - DRENRSITEZEETTE
e WFHBEERBEARRBAKRE 2R
e ZERMR B ERAERBRARER
ARBEMEER - TEEHETE-THEN
RBEEFEEENRANEMRALKBEMAEF
HBHEBARERRBEZTE -



42.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated
as financial asset at fair value through other comprehensive
income has been estimated using a summation method
with majority of component assets are valued by market-
based valuation technique based on assumptions that are
not supported by observable market prices or rates. The
valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage
and strategy, and calculates an appropriate price multiple,
such as price to book ("P/B") multiple and price to earnings
("P/E") multiple, for each comparable company identified. The
multiple is calculated by dividing the enterprise value of the
comparable company by an earnings measure. The trading
multiple is then discounted for considerations such as illiquidity
and size differences between the comparable companies based
on company-specific facts and circumstances. The discounted
multiple is applied to the corresponding earnings measure of
the unlisted equity investments to measure the fair value. The
directors believe that the estimated fair values resulting from
the valuation technique, which are recorded in the consolidated
statement of financial position, and the related changes in fair
values, which are recorded in other comprehensive income, are
reasonable, and that they were the most appropriate values at
the end of the reporting period.

The fair values of coupon notes are measured by valuation
technigues of binomial model using significant unobservable
market inputs including the discount rate and interest rate
volatility, except partial of the balances of the coupon notes
which were early redeemed subsequent to year end, were
measured by income approach.

42.
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EMITAZARBERAABES
;s
EEemMEERAEEFALMEELES
MIFLTRAKREZRAABECRLIFA
AEEMSERANEFORRER A
E(EBRBEMKAT IS RERSETTE)1E
HfhsEt - MERETEERETE AR &
BERBEEAELBRARAR(RE) - I
AAEERERER - MERLEREEE(P/
BB MERLBFTPENER - BH
BT ERAR BB AR EREER
B RGBHBERRARBFESTERBRM
REMMIERBES KA ELLBRF ZFEHR
BER)RIR - BIREHERANIE LHRAR
BEWHEBINEUNFEAAEE - EFM
& » REERNER B MBI RS BT AP
B AR BERCHENEMEEKEH DT
BEAFEZHHBSE  EAMEPRKE
EHEE -

NERBNRAAEBENR _EAEXGER
MEREATABED SR AE(RETREX
KA ZRIE)GE - BRF S RIBR D B arE
HR R R B B iz et A E »
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42. FAIR VALUE AND FAIR VALUE HIERARCHY OF 42. SRTRZAABERAAEBESE
FINANCIAL INSTRUMENTS (continued) Y E))
Fair value hierarchy DAREBEER
The following table illustrates the fair value measurement TRINFAEEVBRERNANBETES
hierarchy of the Group's financial instruments: & -

BAREBEFEZEE

Assets measured at fair value:

Fair values measurement using
AREETERA

Quoted prices in Significant Significant
active markets  observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3) Total

EERTEZHRE EATEREGSAE EXFABER

As at 31 December 2018

Equity investments at fair
value through profit
or loss

Financial asset at fair
value through other
comprehensive income

As at 31 December 2017

Equity investments at fair
value through profit

or loss

RZE—N\F
+-A=+-H
BRRABETAER

ZRARE

Vi

(B14)
RMB'000
ARETR

(%280
RMB'000
ARBT R

BAREIR)
RMB'000
AR®T R

st
RMB'000
ARBTR

- - 4,039 4,039
- - 612,939 612,939
= = 616,978 616,978
_ - 4,034 4,034




42. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

The movements in fair value measurements within Level 3

during the year are as follows:

At 1 January n—H—H

Purchases BE

Disposals BE

Total losses recognised in the statement of RIEm R PR
profit or loss RETE R

Total gains recognised in other

comprehensive income FEN
Exchange realignment bE 5, 3 B
At 31 December R+=—A=+—8H

The Group did not have any financial liabilities measured at fair
value as at 31 December 2018 and 2017.

Liabilities for which fair values are disclosed:

42.
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TRITAZARBERAAREBES
YY)

AREEER(E)
FREIBRANBEFENESHOT -

RE M2 KRR

2018 2017
—E-N\E —

RMB’000 RMB'000

AR®T T ARET T

4,034 —

600,000 8,690

— (617)

(208) (3,955)

12,939 —

213 (84)

616,978 4,034
RZE—N\EER-_T—+tF+_A=1+—

Bl - K%lﬂmﬁ&ﬁﬁ ARBEEFENSE
BfE-

Fair values measurement using

Quoted prices in

AREEHRIRA

Significant

Significant

active markets observable inputs

unobservable
inputs

(Level 1) (Level 2) (Level 3) Total
SEEMEZHRE EATEERAR EAFAHE
(B14%) (%28%) ®WAEBEEIR) et
RMB'000 RMB'000 RMB'000 RMB'000
ARET T AR®T T AR¥ET T AR®T T
As at 31 December 2018 ~ RZ=Z—/\F
+-A=+—H
Coupon notes FBZE - — 48,867 48,867
As at 31 December 2017 ~ MZZ—+t%F
+ZA=1+—H
Coupon notes ERIE — — 90,358 90,358




InvesTech Holdings Limited EIZRER D

NOTES TO FINANCIAL STATEMENTS
s ek i st

31 December 2018
—FNFF+ZA=F—H

42. FAIR VALUE AND FAIR VALUE HIERARCHY OF 42.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Below is a summary of significant unobservable inputs to the
valuation of financial investments together with a quantitation

sensitivity analysis at 31 December 2018 and 2017:

EMITAZAREBERAIAEBES
;B

D[ABESRE)
TERELSHREGMEZERTABRHEA
BEARR-_ZE-NEFR-_T—tF+_H
=T AZEEGRENM -

Valuation Unobservable
Description technique input
i fhERE FIBRTHA
Equity investments at fair value Prior transaction Discount for lack of
through profit or loss method (Market marketability (%)
approach)
BRAREBESFABENBRARE  KARXZHA(THE) REDHRBILENE
(%)
Financial asset at fair value Summation method Valuation multiples:
through other (With majority of the - Price to book
comprehensive income component assets - Price to earnings

are valued by market

approach)
BROABEFARMZERSN  AHA(ZZEEMER  HERE:
SREE PATIG A (E) - ERYEEEE

—BRURH
Discount for lack of

marketability (%)
W gt

ri& (%)
Discount for lack of

control (%)

BRZ IR ATER (%)

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market
participants would take into account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the
financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which
the pro rata value of a non-controlling interest is less than the
pro rata value of a controlling interest over which a business

enterprise reflects lack of a control.

Amount of Relationship of unobservable
unobservable input to fair value
input TABRRG A\ EH
TUBREHAE DNABENEE
2018:19.13% The higher the percentage, the
(2017:17.38%) lower the fair value
—E-N\F: Bt ESRAREELE
19.13%
(ZF 5%
17.38%)

The higher the percentage, the
0.92 higher the fair value
12.09

19.13% The higher the percentage, the

lower the fair value

BALERAIRAEELE

17.00% The higher the percentage, the

lower the fair value

BOLBRARAEELE

Rz mEnEtrZmE2EEERRE
EEBREE R ARBMERE 20 ERITE

£ e

HERHEANEEAIELRAR(AR)HNHSES
B AEANEMEENMBEEENER
AR

R PR R T R B R A (R 3R IR AR IR = P2
B DB L PIEDRIES R L PIERN &
L



43.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's principal financial instruments comprise interest-
bearing bank and other borrowings and cash and cash
equivalents. The main purpose of these financial instruments
is to finance the Group’s operations. The Group has various
other financial assets and liabilities such as trade and bills
receivables, trade and bills payables, which arise directly from
its operations.

Itis, and has been throughout the year under review, the Group's
policy that trading in financial instruments shall be undertaken
with due care.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The board reviews and agrees policies for

managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in interest rates
relates primarily to the Group's debt obligations in United States
dollar and RMB with floating interest rates.

The Group's policy is to manage its interest costs using a mix
of fixed and floating rate debts with respect to the prevailing
interest rate environment. The Group mitigates the risk by
monitoring closely the movements in interest rates and
reviewing its banking facilities regularly. The Group has not
used any interest rate swap to hedge its exposure to interest

rate risk.

The following table demonstrates the sensitivity of the Group’s
loss before tax and equity in response to changes in interest
rate of the Group's floating rate debts in United States dollar and
RMB (with all other variables held constant).
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 43. BIRREEEERBEKR (8)
POLICIES (continued)

Interest rate risk (continued) FIEEEE(E)

Increase/(decrease) (Increase)/ (Decrease)/
in interest rate decrease in increase in
basis points loss before tax equity*
Rz EFH,~ RR¥ A BT 18 EEGRD),
(TER)ES (&), "D 0+
RMB’'000 RMB’'000
AR¥T T AR¥T T

2018 —T-NF
US$ debts ETTER 100 (71) —
RMB debts AREE 100 (100) =
US$ debts ELES (100) 71 —
RMB debts AREEED (100) 100 —

Excluding retained profits N e RARE 5 F

Increase/(decrease) (Increase)/ (Decrease)/
in interest rate decrease in increase in
basis points loss before tax equity*
FE EFH, BREL RTS8 B ORd),/”
(RER)EZ, (&), B i
RMB'000 RMB'000
AREBT T ARBTIT

2017 —E—+F
RMB debts ARG 100 (358) —
RMB debts ARBER (100) 358 —

Excluding retained profits ’ T RARE 5 F



43.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating units in
currencies other than the units’ functional currencies. The Group
assesses the respective exposures of each of its operating units.

Foreign currency risk is the risk that the holding of monetary
assets and liabilities and entering into transactions denominated
in foreign currencies which will affect the Group's financial
position and performance as a result of a change in foreign
currency exchange rates. At the end of the reporting period,
certain trade and other receivables, cash and cash equivalents,
trade and other payables and interest-bearing bank and other
borrowings of the Group denominated in or linked to foreign
currencies, exposing the Group to foreign currency risk, details

of which are set out in the respective notes.

The following table demonstrates the sensitivity of the Group's
loss before tax and equity in response to changes in exchange
rates (with all other variables held constant) to which the Group
had significant exposure.

exchange rate

2018 —TN\F
If USD weakens against VND WEETLEEERE

If USD strengthens against VND fl##& 37T %, i/ & FHE

43.

(Decrease)
/increase in

Ex(TE), BRBABEEMN

(10%)
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IASMEESHE S BRSNS 4 - SIS ABRA M
it e
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Increase/ Increase/

(decrease) (decrease)
in loss before tax in equity*
=M,
O )
RMB’'000

AR¥TR

L7 (BD)
% RMB’000
AR®T R

(10) =
10%
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 43. BIRREEEERBEKR (8)
POLICIES (continued)

Foreign currency risk (continued) IR (E)
(Decrease) Increase/ Increase/
/increase in (decrease) (decrease)
exchange rate in loss before tax in equity*
[ER(T®K), BRERIEEEMm RE=IE I,
£ OFd) OB )
% RMB'000 RMB'000
AREBTT AREBTT
2017 —E—+F
If HK$ weakens against RMB & BT ARKE (& (10%) (2,928) —
If HK$ strengthens against RMB fifi& 7T X A REFHE 10% 2,928 -
* Excluding retained profits * e RARE 2 Fl)
Credit risk EERE
The Group trades only with recognised and creditworthy REEEEFERINEEBZNE = ETT
third parties. It is the Group's policy that all customers who R 5 o REBBBER BBEY AR BEARE
wish to trade on credit terms are subject to credit verification HRSNEFETEEZZER i fE
procedures. In addition, receivable balances are monitored on WHRESRBFEZER - MAEBEERENRR
an ongoing basis and the Group’s exposure to bad debts is not WRER - HRIWIEAB AL E BN
significant. For transactions that are not denominated in the BEGFENR S  AEBERNSEEEE
functional currency of the relevant operating unit, the Group HEBRRRET » T2 RERIRE o

does not offer credit terms without the specific approval of the
head of credit control.
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 43. BIRREEEERBEK®)
POLICIES (continued)

Credit risk (continued) EEREE(E)

Maximum exposure and year-end staging as at 31 December REZF—\F+=A=+—HRBI=E R R
2018 PERFRIEER 7727

The table below shows the credit quality and the maximum TEREBFNERANEBEEIRNEERE R
exposure to credit risk based on the Group's credit policy, EaEERRAE  EXZDafER A
which is mainly based on past due information unless other E(RIETRBANE T U ERKARKSE S
information is available without undue cost or effort, and year- BREEMER)  WERRZZE—N\F+_A
end staging classification as at 31 December 2018. The amounts =+—HNERBE I E - 27 EERE/M
presented are gross carrying amounts for financial assets. BEMBIRME -

12-month ECLs Lifetime ECLs
1218 ARH
FEBE FHNRAEEBE
Simplified

Stage 1 Stage 2 Stage 3 approach Total
F1R EWE E3d} it s 85

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTRT AR®TR ARETRT AR®TR ARETR

Trade and bills receivables* BHREBRIGK - - — 217,930 217,930
Loan receivables EWE T

- Normal -—fR 46,062 — N - 46,062
Interest receivables FERI S

- Normal** ) 1,356 — - - 1,356
Financial assets included in TR -

prepayments other receivables and A EEUIE &

other assets HtEENSRERE

- Normal** ——fig* 16,495 - — — 16,495
Pledged deposits EEAER

— Not yet past due — A 2,189 - - - 2,189
Cash and cash equivalents BeRA2EEY

- Not yet past due —WRBH 98,278 - — - 98,278

164,380 —

217,930 382,310
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43.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging as at 31 December
2018 (continued)

For trade receivables to which the Group applies the simplified
approach for impairment, information based on the provision
matrix is disclosed in note 20 to the financial statements.

* The credit quality of the loan receivables, interest receivables,
financial assets included in prepayments, other receivables and
other assets is considered to be “normal” when they are not past
due and there is no information indicating that the financial assets
had a significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is considered

to be “"doubtful”.

Maximum exposure as at 31 December 2017

The credit risk of the Group’'s other financial assets, which
comprise cash and cash equivalents, and certain other
receivables, arises from default of the counterparties with a
maximum exposure equal to the carrying amounts of these

instruments.

Since the Group trades only with recognised and creditworthy
third parties, collateral is usually not required. Concentrations
of credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no
significant concentrations of credit risk within the Group as the
customer bases of the Group’'s trade receivables are widely
dispersed in different sectors and industries at the end of the
reporting period.

Further quantitative data in respect of the Group's exposure to
credit risk arising from trade receivables are set out in note 20
to the financial statements.
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43.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Liquidity risk

The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the maturity
of both its financial instruments and financial assets (e.g., trade
receivables) and projected cash flows from operations.

Ultimate responsibility for liquidity risk rests with the board
of directors of the Company, which has built an appropriate
liquidity risk management framework for the management of
the Group's short, medium and long-term funding and liquidity
management requirements. Having considered the forthcoming
business plan, the Group manages liquidity risk by maintaining
adequate banking facilities and continuously monitoring working
capital forecast and actual cash flows. Should there be any
significant change in banking facilities available, the Group
will adjust the working capital forecast and business plan
accordingly to maintain its liquidity.

The following table details the Group’'s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms.

43.
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 43. BIRREEEERBEK®)
POLICIES (continued)

Liquidity risk (continued) TEMtERE(E)
The maturity profile of the Group's financial liabilities as at RESLOREBNR  AEBSRARBER
the end of the reporting period, based on the contractual HEIRME BRI T

undiscounted payments, was as follows:

2018 —E-N\EF

On Lessthan 3to12 Over
demand 3 months months 1 year Total

REREE MEAUT 3ZE12A 1ML ECH
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR AR®TR ARMTR AR®TR

Trade and bills payables BHREBEMNT 30,366 54,927 74,349 — 159,642
Financial liabilities included ATAEA AT R

in other payables and B ERzERAE

accruals 5,715 14,278 3,519 81 23,593
Loan from a director RE—RESZER = = = 32,510 32,510
Coupon notes FEEE - 50,517 - - 50,517
Interest-bearing bank and FHERITREMER

other borrowings 5,672 2,395 29,663 6,482 44,212

41,753 122,117 107,531 39,073 310,474

2017 —E— 1t

On  Lessthan 3to 12 Over

demand 3 months months 1 year Total

BEXEE EANUT 3E12@EA  1FME st
RMB000 ~ RMB000 ~ RMB000  RMB'000  RMB'000
ARBTE ARETT AREBTT ARBTE ARBTR

Trade and bills payables ECYES A NN 58,586 51,835 42 404 - 152,825
Financial liabilities included FAEMERTER

in other payables and REERzeRAE

accruals 12,057 3,450 280 15 15,802
Coupon notes TR - 45,758 2,833 48,327 96,918
Interest-bearing bank and SHEIRIT RAME K

other borrowings — 1,525 34,809 789 37,123

70,643 102,568 80,326 49,131 302,668




43.

44,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management are
to safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratios in order to support its

businesses and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is not subject to any externally imposed
capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the years
ended 31 December 2018 and 2017.

The Group monitors capital using a gearing ratio, which is
interest-bearing liabilities divided by the total assets. The
gearing ratios as at the end of the reporting periods were as

follows:

Interest-bearing bank and other borrowings

Coupon notes FEEE
Total assets REE
Gearing ratio BARBELE

EVENTS AFTER THE REPORTING PERIOD

On 11 January 2019, 234,000,000 new shares were issued at a
price of HK$0.16 per share to not less than six independent third
parties for an aggregate cash consideration, before expenses,
of HK$37,400,000 (equivalent to RMB32,401,000). The related
transaction costs amounting to HK$1,300,000 (equivalent to
RMB1,262,000) were netted off against the cash proceeds.
The net proceeds were intended to be used for the business
development and as general working capital of the Group.
Details have been set out in the announcement of the Company
dated 11 January 2019.
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HBRETABBLEUARERRENER
e UREE BN BRBIREERALL

7 E5 (5] R P A 7 A 00 O % B R AR R B EE Y R
B REREAGEBUHEFLHAE-
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RIRERIRE - RRERERAR S EITHR
7 o NREBWES JEMINRIEIMNERE
KR - REE—T—N\FR_T—+F
TZA=+—HILFE UEHEEELRL
BiZ - BURSIRF IR (L8 o

REBRBERNBBEL X (BIAFT S RERIA
REEMAHIHLER)ERER  MEHMRNE
AREFELERDT

2018 2017

—E-N\F T

RMB’000 RMB'000

AREET T AREF T

42,684 35,760

48,921 87,800

91,605 123,560

1,359,771 1,436,118

6.7% 8.6%
REMBBEEIE

234,000,000 RFAREIZEFAR 016 B TR =F
—NE-—A+T—HBETTIIRABELE
=77 - MR AR S MK (E % 37,400000
BB E N AR 324010007 ) - 87
R 5 A 51,300,000 T(HEE R AR
1,262,0007T) B EIR S FTIS IE o FTIS K
BFERAEATEE —REEES - 715
BEHRAARASAE-Z—NAF—A+—AH
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45. STATEMENT OF FINANCIAL POSITION OF THE 45. RN TR RE
COMPANY
Information about the statement of financial position of the

BAARRBNWE AR BARRKNER
Company at the end of the reporting period is as follows: N

2018 2017
—E-N\#F —TE—+F

RMB'000 RMB'000
ARBT R ARETT

NON-CURRENT ASSETS FREBEE
Investments in subsidiaries RHIB R TIRE 850,693 850,693
Total non-current assets ERBNEEARRE 850,693 850,693
CURRENT ASSETS REEE
Prepayments, other receivables and other assets TERFRIA - EAthfEGRIA
MEMEE 151 206

Equity investments at fair value through profit BAREBEFAEBRZLZ

or loss [ AL E 4,039 4,034
Amounts due from subsidiaries NG % 364,301 219,254
Cash and cash equivalents HENREEEY 37,550 120,999
Total current assets TRENE MR 406,041 344,493
CURRENT LIABILITIES REEE
Amounts due to subsidiaries JERTB B A Rl F0E 304,463 244,234
Other payables and accruals Em @B RETER 12,074 3,794
Coupon notes FERE 48,921 42,162
Tax payable FERTEL SR 6,004 5,994
Total current liabilities MBI B ESTE 371,462 296,184
NET CURRENT ASSETS RENFEE 34,579 48,309
TOTAL ASSETS LESS CURRENT LIABILITIES HWEERRBAE 885,272 899,002
NON-CURRENT LIABILITIES ERBAE
Loan from a director KE—REEZER 32,510 —
Coupon notes FERE = 45,638
Total non-current liabilities JEmEIBERRE 32,510 45,638
Net assets FEE 852,762 853,364
EQUITY ER
Issued capital BEITIRAR 156,928 156,928
Reserves (note) () 695,834 696,436
Total equity RS 48R 852,762 853,364
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45. STATEMENT OF FINANCIAL POSITION OF THE 45. RRQF BT K ()
COMPANY (continued)
Note: MI5E -
A summary of the Company's reserves is as follows: AREEBZHERNT

Foreign Retained
currency profits/
Share Share option Capital translation (accumulated

prem\'um reserve reserve reserve

KivaE BEREE AARE  EiEG
RMB000 ~ RMB000 ~ RMB000  RMB000  RMB000  RMB00O
ARBTT ARBTL ARETT ARBTR ARBTT ARETL

Balance at 1 January 2017 RZE—+F—HA—H
bl 5 571,939 23197 106,715 (1,981) 20313 720,183
Equity-settled share option B EERERYE
arrangements - 2,505 - - - 2,505
Transfer of share option reserve  E&IVERE R &
upon the expiry of share options B EEBAERE - (20,176) - — 20,176 -
Loss and total comprehensive loss FEEE R 2 ABBEFE
for the year — — - 974 (80,782) (79,808)
Issue of shares BITR 56,667 - - - - 56,667
Share issue expenses BRI EIRS (3.111) - - - — (3,111)
At 31 December 2017 and RZT—+%F
1 January 2018 TZRA=+—8Hk
“£-\F—HA—H 625,495 5526 106,715 (1,007) (40,293) 696,436
Equity-settled share option WiEEEERETH
arrangements - 778 - - - 778
Loss and total comprehensive loss  FEEERZABELE
for the year — — — 402 (1,782) (1,380)
At 31 December 2018 RZE-N\F

+=ZA=+—H 625,495 6,304 106,715 (605) (42,075) 695,834




46.

explained in the accounting policy for share-based payments
in note 2.4 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or be transferred to retained profits
should the related options expire or be forfeited.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 27 March 2019.

46.
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